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Steady growth of financial business in South Korewvith stable

income in domestic financial business

Results of financial business in South Korea signdantly

improved

Operating revenue in Q3 FY2016 recorded 57.9 hillfen, up about 20% (9.8 billion
yen) year on year. While domestic financial bussn@as downsized (down 7.3 billion yen)
due to the sale of the KC Card business, operatwgnue significantly increased in
financial businesses in South Korea (up 6.2 billilgm) and Southeast Asia (up 9.0 billion
yen), driven by the acquisition of Standard ChadeBavings Bank Korea during Q4
FY2015 and consolidation of Bank JTrust Indonesia the results from FY2016. Despite a
decline in operating revenue, domestic financiaimess achieved operating income of 2.9
billion yen (up 1.4 billion yen) as cost reductiand release from the claim for refund ofName
overcharged interest contributed to the resultsamiéial business in South Korea recordeéquity Code
operating income of 0.1 billion yen due to strongvgh in new loans, which was a market Section
significant improvement compared with operatingslo$ 4.2 billion yen in the same period ,cation
of the previous year. Now that restructuring ofibass has completed, J Trust should havg ..
entered into a stage to promote aggressive manageofifinancial business in South Foundation Date
Korea. Financial business in Southeast Asia coatirto suffer loss to date (operating loss—
of 5.8 billion yen), despite progress in improvemeh the earning structure, given the“aPal
background that Bank JTrust Indonesia used to fadledl bank. Bank JTrust Indonesia is!std Pae
expected to emerge from the deficit trend by M&0h6 and contribute to the results fromURL
the next fiscal year. Apart from the above, invesitrbusiness generated operating incomiedustry
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of 2.5 billion yen during this quarter in connectiavith conversion into equities of Accounting Period March
convertible bond of Group Lease in Thailand, sigaiftly contributing to the overall

operating incoms

Despite operating loss in Q3, positive operating aome T 815 yen
expected for the full year Yearly High 1,335 yen (2015/5/26)

Though operating income/loss improved by 1.2 billi@n from loss of 3.3 billion yen in \yearly Low 668 yen (2016/2/12)
the same period of the previous fiscal year to a§sa 1 billion yen in Q3 (cumulative), it iS | gares outstanding 112,445,154 Stock
still short of 9.6 billion yen compared with targeperating income of 7.5 billion yen.

o L . Unit of Trading 100 Stock
However, out of that shortfall, 1.5 billion yenastributable to different treatment between
Market Cap 91,643 mil yen

JGAAP and IFRS, which is expected to disappear @gtmption of IFRS from March 2016.
J Trust aims to achieve the target by offsettirggrémaining shortfall of 8.1 billion yen with Pvidend (s
incremental operating income (estimated around l&n yen) in domestic financial Div-Yield (EsY
business which has already achieved the target,ayasales of NPLs (over 2.0 billion yen)EPS (Est)
and operating income from normal operations (ardusdbillion yen) in South Korea and Eps (Act)
reversal of allowance for doubtful accounts expedte Southeast Asian business UPOMER (Esy
adoption of IFRS(over 2.0 billion yen). There areertainties about the impact of adoption, (Ach

of IFRS, and operating income will highly dependitsnoutcome, but operating income of

over 5.0 billion yen is expected. In addition, atial improvement in business has not been

fully reflected in financial figures due to specfattors which have occurred in financial

business in South Korea (see P31), if financialifass in Southeast Asia comes to the
break-even, J Trust is considered to have assdthvean generate operating income of

over 6.0 billion yen from three financial businesse

12.00 yen (FY2016/3)
1.47 % (FY2016/3)
40.85 yen (FY2016/3)
85.92 yen (FY2015/3)
19.95 times (FY2016/3)
0.54 times (FY2015/12)

@ Business Overviey (mil ven)
Mar-14  Actual 61,925 111.2% 13,745 22.2% 13,351 21.6% Hl14 18.0% 17,37€¢ 109.66
Mar-15  Actual 63,281 102.2% (5,217) -8.2% (2,385) -3/8% 128, 16.0% (926) 85.62
Mar-16 Company Est.** 81,900 7,500 9.2% n.a. n.a. 4,700 5.7% n.a. 40.85

2015/3-3Q  Actual 48,120 109.3% (3,321) -6.9% (316) -0.7% ,142) -2.4% n.e. (9.68)

2016/3-3Q  Actual 57,947 120.4% (2,108) -3.6% (1,525) -2.6% (1,045) -1.8% n.a. (9.01)

2016/3-3Q Progress Rate 70.83% n.a. 1 n.a. n.a. n.a. - n.a. a. n. n.a.

*Profit (loss) attributable to owners of parentSifce voluntary adoption of IFRS is scheduled ff6#2016-3, the company estimates are projectedefigbased on IFRS. ]./ 50
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(As 0f 2015/12) (mil yen)
JFS A RS T Trust Co.,Ltd. 1977/3/18
T Minato-ku, Tokyo hitp:/fwww jt-corp.co.jp/ Nobuyoshi Fujisawa
TSE's 2nd Section 8508 na
Fi ials > Other Fi ing Busi 53,616 mil yen non-consolidated 30
SMBC Nikko Securities na consolidated 3,986
Hibiki Audit Corporation na ‘non-consolidated (thonsand yen) 6,747
J Trust 1s an independent financial group carrying out (i) credit ble collection and busi finance in Japan, (i) savings bank busmess in South Korea and (iii) banking
busi in Ind ia. Fujisawa ( t CEO) became the largest sharcholder of a pred: busi finance p Ikko through TOB in 2008 and d the
Since then, it has rapidly expanded the business through M&A, such as Lopro, Takefuji, Standard Chartered Savings Bank Korea.
Growth dnver has shified from domestic business to overseas with South Korea ings bank) and Ind ia ( ial bank) as core business. Savings bank busmess in South Korea
achieved surplus in Q1 FY2016-3, and extent of growth in the loan balance will determine the performance going forward. Bank business in Indonesia now focuses on improvement in
profitability right after the acquisition, while future development is expected from this high potential growth market.
* "Number of Employee” and “Average Salary” are based on FY2015/3.
4,000 = Nobuyoshi Fujisawa 194%  g0000 Operafing reveme & Operafig proft o
TAIYO FUND, L.P. 9.9%
3% JAN BOTTOMS UP 63% o000 | © s ® 20.0%
1,000 _T&A__Q___‘ CBNY —ORBIS SICAV 59%| 40,000 10.0%
[o] Others 58.6% 20,000 +FEEE o m e o - 0.0%
T Rgog8gaggsggazsagngag Total 100.0%
L £ a0 L £ a6 L £ a6t coad L coa 0o - -10.0%
S5 0 908 5 g @8 35 g @85 ¢85 g @ ) FY2012/3 FY2013/3 FY2014/3 FY2015/3
S=Sa03=ada05>2a05=a035>a0 Operating revenue Breakdown
as of 2016/2/29 (as of FY2016-3 Q3) Operating revenue === Operating profit ratio
| 4.5%__21% 14.3% Total Assets, Net asscls, ROASROE
815 91,643 | (6658) | 1995 054 | 147% - 600,000 . 120.0%
729 2,995 1,304 1,034 na 400,000 80,0%
1,642 3335 2,350 1,615 1,335 200,000 o 20.0%
274 564 905 930 668 o \:\9 ° .
57595 214.45 109.66 85.92 02|  uDomestic Anancial = South Korea fincial I — .
it ey B s earel- s S FY2012/3 FY201353 FY201453 FY2015/3
1:41 155 1189 1203 B2 . Realestate Investment Total assets Total net assets
102 3.29 0.87 0.65 na  ofhe —Rbik B
* Company Forecast, **Calculation is based on Balince Sheet as 0f 2015/12
Operating revenue 24,508 55,683 61,926 63,281 | |CF from Operating Activities (16,489) 9,378 11,434 15,452
Operating gross profit 19,969 34,807 35,586 33,996 | |CF from Investing Activities (12,424) 36,764 17,775) (15,148)
Operating income 5,539 12,005 13,745 (5,217)|  |Free CF (28,913) 16,142 (6,341) 304
Ordinary income 5,486 13,704 13,351 (2,385)| |CF from Financing Activities 24,165 (2,441) 74,464 (20,593)
Net income 34,500 13,309 11,145 10,143 | |Effect of Exchange Rate Change 10 1,090 6,938 7,000
Depreciation 216 2,560 2,311 2,957 | |Net CF 4,738) 244,792 75,061 (13,288)
Amortization of goodwill 110 687 1,320 1,334
EBITDA (*1) 5,865 15,252 17,376 926)
CAPEX (*2) 268 2,501 4,914 5,719
EBITDA-CAPEX 5,597 12,751 12,462 (6,645)| |Domestic financial 8,294 14.3% 2,874 34.7%
Interest expenses (inc. OPEX) 1,161 1,634 1,248 1,303 South Korea fincial 19,977 34.5% 55 0.3%
(*1) EBITDA=Operating Income + Depreciation -+ Amortization of goodwill Southeast Asia financial 9,038 15.6% (5,773) -63.9%
(*2) CAPEX=Purchase of property, plant and equipment + Purchase of ntangible assets on CF Statement General entertainment 12,490 21.6% (118) -0.9%
Real estate 4,290 7.4% 366 8.5%
Cash and deposits 10,362 62,140 132,235 141,742 | |Investment 2,632 45% 2,524 95.9%
Operating loans receivable(t) 97,166 118,755 140,615 302,113 | |Other 1,223 2.1% (140) -11.4%
Securities - 788 10,787 17,874 | |Adjustments - - (1,896) -
Operational investment securitics - - 8,918 6,595 Total 57,947 100.0% (2,108) -3.6%
Inventories 1314 1,691 2,570 3,203
Other current assets 4,929 17,456 15,317 17,253
Alowance for doubifiil accounts (6,813) (11,574) (11,657) (20,525)
Total current assets 106,963 189,262 298,790 468,260 | |Operating revemue 15,928 16,051 16,141 15,161 63,281
operty, plant and equipment 5,005 10,836 12,309 9,352 | |Operating income (358) (2,274) (689) (1,896) (5,217)
I ible assets 1,120 6,764 8,633 47,102 Operating profit ratio -2.2% -142% -4.3% -12.5% -8.2%
Operating loans receivable (LT) 8,487 4,686 3,951 2,405
Other 3,601 11,623 15,546 23,688
Alowance for doubifiil accounts (1.723) (4,469) (4,498) (10,092)| |Operating reveme 19,490 18,288 20,169 23,953 81,900
I and other assets 4,366 11,842 15,001 16,002 | |Operating income (1,951) (384) 227 9,608 7,500
T otal non-current assets 10,582 29,443 35,945 72,458 Operating profit ratio -10.0% 2.1% 1.1% 40.1% 9.2%
Total assets 117,546 218,706 334,736 540,718 Operating revenue Growth 122.4% 113.9% 125.0% 158.0% -
Current liabilities 43,995 99,471 118,904 322,598
‘Non-current liabilities 24,079 48,339 31,601 23,254
Total liabilities 68,074 147,810 150,505 345,853 | |Operating reveme growth (%) 44.9% 127.2% 11.2% 2.2%
Shareholders' equity 18,099 62,716 170,928 180,062 | |Operating gross margin (%) 81.5% 62.7% 57.5% 53.7%
Other net assets 1,371 8,178 13,300 14,802 Operating profit ratio (%) 22.6% 21.6% 22.2% -8.2%
Total net assets 49471 70,895 184,230 194,865 | |Ordinary profit margin (%) 22.4% 24.6% 21.6% -3.8%
e ialnotes -+ Accounts receivable - Operating Joans + Loans by banking business + Advances paid - Net margin (%) 140.8% 23.9% 18.0% 16.0%
instaliment + Purchased receivabks EBITDA margin (%) 23.9% 27.4% 28.1% -1.5%
SG&A/Operating revenue (%) 58.9% 11.1% 35.3% 62.0%
Consumer loan 27,495 17,397 49,900 59,660 ROA (%) 44.4% 7.9% 4.0% 2.3%
Business loan 3,708 3,967 4,624 10,387 ROE (%) 111.4% 23.8% 9.3% 5.6%
Loans by banking business - 48,210 16,701 224,401 | |Capital adequacy ratio (%) 10.9% 29.1% 53.0% 34.8%
Advances paid - nstallment 72,139 51,338 40,814 1,422 D/E ratio (times) 087 057 0.24 0.15
Purchased receivables 2310 2,529 2,527 8,647 | |Interest Bearing Debt / EBITDA (times) 734 2.63 2.52 -
ST&LT 105,652 123,441 144,566 304,517
Credit balance 22,072 33,194 40,839 36,712
Interest bearing debt(}) 43,022 40,058 43,760 29455 | |Market cap TPY(M) 49,087 210,709 154,375 122,621
Deposits by banking business - 73,194 77,142 287,452 | [EV TPY(M) 81,747 187,839 55,113 (7,540)
(Dinterest bearing debt=Notes discounted + Bonds payable + Loans payable., Loans by banking busiess EV/Operating revenue (times) 3.34 3.37 0.89 -
EV: Enterprisc value, EV=Market cap + (Intorest bearing debt—Cash and deposits—Securiiis) EV/EBITDA (times) 13.94 12.32 3.17 -
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1. Business Overview

€ Financial group conducting, among others, credit garantee businesses in
1-(1) Long-term Japan and banking businesses in South Korea and lotgesia

Trend J Trust Co., Ltd. is an independent financial groo@rrying out credit guarantee
business and receivable collection business, rtéapan, as well as banking and other
Rapid business expansior pusiness in South Korea and Indonesia.

through proactive M&A Ikko Corporation (formerly Ikko Shoji Co., Ltd.), predecessor of J Trust, had
since TOB by Fujisawa in engaged primarily in B to B financial business (mptending services such as discount
2008 on commercial notes and loan on notes) before Nuhiy Fujisawa (currently

Representative Director) made a TOB against Ikkmlarch 2008, After the TOB until
around 2011, J Trust focused on expansion of bssiseale mainly through M&A and
assumption of business in Japan (see P10). Speléits included the acquisition of
Lopro in September 2010 and Takefuji CorporationMarch 2012, both under the
Corporate Rehabilitation Act, and the KC Card bestin August 2011. J Trust also
actively implemented M&A from 2011 to 2015 and aiced banks and consumer
finance companies in South Korea and Indonesiawigmp to a financial group
developing overseas business particularly in Asiaell as in Japan (see P10).

As a result of expansion of scale and scope ofnlessi through M&A, total assets
expanded from 12.2 billion yen at the end of Ma2B8 to 540.7 billion yen at the end
of March 2015 (about 44-fold increase), while ofiatp revenue (sales) increased
rapidly from 3.2 billion yen to 63.3 billion yenlfaut 20-fold increase) during the same
period.

Particularly _in FY2015, after implementation of dbrlarge M&As: i) PT Bank
Mutiara Tbk. (currently PT Bank JTrust Indonesi&:Jbii) Standard Chartered Savings
Bank Korea (currently JT Savings Bank) and iii) rétard Chartered Capital
(Korea)(currently JT Capital), total assets siguaifitly expanded from 334.7 billion yen
at the end of March 2014 to 540.7 billion yen a& #&md of March 2015, about 1.6-fold
expansion in a yeatr.

Total assets, operating revenue long term trend

Before TOB

[ :M&Aee | Standard Chartered Savings BankKorea |
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@ Overseas share of operating revenue increased sin€¥2014

In FY2016 (Q3), business segments are compris€darhestic financial business",
"financial business in South Korea", "financial imgss in Southeast Asia", "general
entertainment business”, "real estate businessive$iment business" and "other

1-(2) Segment

Composition

FY2015 non-financial business".
Breakdown of Operating  Until FY2012, "domestic financial business (fornyedinancial business)" had
Revenue accounted for nearly 80% of total operating reveiue the weight declined to less than
60% in FY2013 when Next Japan Holdings (generargsihment business) became a
s wholly-owned subsidiary. In FY2014, financial busss in South Korea expanded as JT
2 Chinae Savings Bank started operation in Octob&p2Bntering in FY2016, PT Bank
T JTrust Indonesia Tbk. (hereinafter, "Bank JTrusloimesia") is beginning to contribute
tremutiond to total revenue. On the other hand, J Trust hamdized domestic financial business

after the peak in FY2013 along with the sale of ki@ Card business in January 2015
and withdrawal from unsecured loan business, withudative operating revenue in Q3
FY2016 consisting of domestic financial busines4%], financial business in South
Korea (34%), financial business in Southeast Adi&%), general entertainment

Q3 (cumulative) business (22%), real estate business (7%), investrhbasiness (5%) and other
Breakdown of Operating on-financial business (2%).

Revenue From FY2016, “international business" was splibitifinancial business in South

Korea" and "financial business in Southeast Asiah@ with business expansion in the
Asia region (see below chart).

FY2016

General

entertain
ment South
22% (A Opert s &
fincial 2 eraling revenue composition's tren
S Inea @01d Segment @New Segment (after FY2016-3) oo
ia fin
16% Old segment New segment 0%
60%
. . Credit guarantee, receivable 0%
Financial Domestic financial collection, credit and consumer i
credit = ; 20%
Banking, receivable collection, E ] 0%
@| South Korea LB 4 2 o 2 2 2 2 3
International leasing and installment loan é 5 g g g 2 g
g
Southeast Asia Banking, receivable collection & ) 3 & 3 E
= Domestic South Korea
Manufacturing and sales of Southeast Asia General entertzinment
Amusement General entertainment amusement machine toys, Z = Real estate Investment&Other
Operation of amusement facilities 5 13 | 123 | 133 | s | 153 | 1512
o8 .
Real estate sales, brokerage and ] st TO%| B0%) 60%)| 41%| 0% 14%
Real estate Real estate rental 5 SKorea 0% 8% 5%| 21%| 31% 34%
& | saAsia 0% 0% 0% 0% 0% 16%
. . 1= .
Investment Domestic/overseas investment = Enfertain 0% 0% 24%| 27% 24% 22%
; - g | R 19% 11% 8% 8% 9% 7%
Other Planning and construction of | mv ol o%| 0% %] 0% 5%
various commercial facilities, o
Other computer operation and ’ @ Other 26| 1% % 3%| &%) 2%
manggemen% 100% 100%| 100%  100%  100%  100%

® Split “International business” into “Financial business in South Korea” and “Financial business in Southeast Asia”

® Moved “Overseas investment business” under “International business” to “Other” in Q1 FY2016, then created a new segment as “Investment
business” in Q2 given significance of its volume.

® Moved “Development, manufacturing and sales of computer system for peripheral equipment of amusement machine toys” under “Other” to
“General entertainment business” Source : Annual securities report, financial results
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@ Business results by segment (mil yen)
Domestic financial 19,605 33,186 25,193 18,731 11,100 8,294
South Korea financial** 1,916 2,793 13,214 19,857 30,000 19,977
. Southeast Asia financial - - - - 12,000 9,038
Operating .
revenue General entertainment - 13,484 16,510 15,075 15,000 12,490
Real estate 2,645 4,285 4,970 5,821 6,500 4,290
Investment - - - - 500 2,632
Other 341 1,933 2,037 3,795 3,500 1,223
Total 24,508 55,683 61,926 63,281 81,900 57,947
Domestic financial 5,571 12,293 11,435 1,852 3,200 2,874
South Korea financial* 303 (336) 3,046 (5,811) 2,500 55
Southeast Asia financial - - - - 1,500 (5,773)
) General entertainment - 250 951 483 1,100 (118)
Operating
income Real estate 131 270 496 402 500 366
Investment - - - - (200) 2,524
Other 44 169 70 (69) (200) (140)
Sub total 6,050 12,647 16,000 (3,142) 8,400 (213)
adjustment (510) (642) (2,255) (2,075) (900) (1,896)
Total 5,539 12,005 13,745 (5,217) 7,500 (2,108)
Domestic financial 28.4% 37.0% 45.4% 9.9% 28.8% 34.7%
South Korea financial** 15.8% -12.0% 23.1% -29.3% 8.3% 0.3%
. Southeast Asia financial - - - - 12.5% -63.9%
Operating .
profit ratio General entertainment - 1.9% 5.8% 3.2% 7.3% -0.9%
Real estate 5.0% 6.3% 10.0% 6.9% 7.7% 8.5%
Investment - - - - -40.0% 95.9%
Other 12.9% 8.7% 3.4% -1.8% -5.7% -11.4%
Total 22.6% 21.6% 22.2% -8.2% 9.2% -3.6%
Domestic financial 113,165 111,359 85,631 58,030 n.a n.a.
South Korea financial** 5,895 86,507 151,453 447,815 n.a n.a.
Southeast Asia financial - - - - n.a n.a.
General entertainment - 14,759 12,314 12,080 n.al n.a.
Segment assetReal estate 1,889 3,166 4,799 5,236 n.al n.a.
Investment - - - - na. n.a.
Other 317 1,522 3,261 7,249 n.a n.a.
Sub total 121,267 217,315 257,459 530,412 n.a. n.a.
adjustment (3,721) 1,391 77,277 10,307 n.a n.a.
Total 117,546 218,706 334,736 540,718 n.a. n.a.

*The sum of operating revenue by segment under aoyrplan is different from total by JPY 3,300M daeigure before consolidation adjustment.
**|nternational business figures are used as atgubs for South Korea fincial figures from Mar-2D10 Mar-2015.
Source Annual securities report, financial results anderials on medium term business plan

Operating revenue by segment Assets by segment Operating income trend
70,000 ——————— 600,000 ——— 15,000 -
60,000 < 500,000 - ST
56660: L 10,000 -
I 400,000 +———
§ 40,000 +— 5,000 ¢
P 300,000 +—— A
E 30,000 + /.\ e
=~ 200,000 +——— 0 ® ° - ;
20,000 ’ «Q «Q Q
o = ==
10,000 100,000 | g g =13
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o o” o o© o o« o o
@ @ o I g @ o € (10,000) -
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1-(3) Business

Overview by Segment

Each segment will be summarized in the followingtiseis. Details of core
businesses - domestic financial business, finabeisiness in South Korea and financial
business in Southeast Asia - will be describedsinSegment Overview and Business
Model" (P22 -).

€ Domestic Financial Business

Domestic financial business is categorized intoiows financial businesses
conducted in Japan, including credit guaranteeniegsi receivable collection business,
credit and consumer credit business. J Trust hadiqusly engaged in unsecured loan
business through sponsorship to Takefuji Corponafmurrently TFK Co., Ltd. under
the Corporate Rehabilitation Act), but has effeslivwithdrawn from unsecured loan
business after transferring part of unsecured l@amsumer finance) business of a
subsidiary Nihon Hoshou Co., Ltd. to CREDIA Co.dLin September 2015. J Trust
made a full-fledged entry into credit and consugredit business with the acquisition
of the KC Card business from Rakuten, Inc. in 2@l ,has significantly downsized the
business after the sale of KC Card business to ¢&/alapan and SoftBank Payment
Service Corp in January 2015. Through these effoftselection and concentration,
credit guarantee business and receivable collettiminess (investment in NPLs and
servicing) have become two core businesses withiinestic financial business.

# Financial Business in South Korea

In South Korea, (i) savings bank business as cosibss, (ii) receivable collection
(investment in NPLs and servicing) and (iii) le@sand other business are carried out.

J Trust entered the South Korean market with thigiiaition of Neoline Credit Co.,
Ltd., a consumer finance company, in April 2011b&quently, it expanded business
scope into the savings bank business by assumgegsasnd liabilities of Mirae Savings
Bank Co., Ltd. in 2012, built up the balance ofeigables through the purchase of
receivables from third parties, and further expandiee business scale with the
acquisition of Standard Chartered Savings Bank &@e., Ltd. and Standard Chartered
Capital (Korea) Co., Ltd. in FY2015. As a resulte tasset base has grown to become
the third largest among savings banks in South &¢iwo banks combined) (see P28)
with operating assets exceeding 200 billion yen @8 FY2016 under IFRS). In
addition, JT Chinae Savings Bank was granted ti® Zirst Brand Award and selected
as number one South Korean savings bank in ternesigsibmer satisfaction out of 79
banks*, indicating the bigger presence in South KoreausJHinancial business in
South Korea will replace domestic financial busthes core business driving the
business of J Trust Group going forward.

"1 According to a survey implemented from Novembetd 99, 2015 against 852,740 domestic consumers with

age of 15 or above.

# Financial Business in Southeast Asia

Financial business in Southeast Asia started Iedlefed operation with the
acquisition of PT Bank Mutiara Tbk. (currently PTark JTrust Indonesia Tbk.) in
November 2014, and J Trust plans to expand thenéssiscale centered on this bank
from FY2016. As Bank Mutiara, which used to be uraigministration of the Indonesia
Deposit Insurance Corporation in the past, faceaynfausiness issues, the focus is
currently put on rehabilitation of its business.

Also, J Trust underwrote ¢.3.6 billion yen of cortilde bond issued by Group Lease,
a listed company in Thailand engaged in hire-pwseHaancing of motorcycles, in May
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2015 and converted them into equities in Decembé&b2o hold 6.43% of outstanding
common shares of Group Lease. Going forward, JtTplams to work closely with
Group Lease as a strategic partner to developnigasid consumer finance businesses
in Indonesia and other ASEAN markets. As part ofhsefforts, J Trust plans to
establish a joint venture with Group Lease, PT @rdiease Finance Indonesia
*2(hereinafter, "GLFI") in February 2016 (plan) tovetp the hire-purchase business
and provide financing to GLFI through Bank JTrusldnesia.

"2 GLFI is owned by Group Lease Holdings (65%), JTRUSSIA (20%) and Wijaya Infrastruktur Indonesia
(15%).

€ General Entertainment Business

In April 2012, Next Japan Holdings Co., Ltd. (headier, "NJHD") became a
wholly-owned subsidiary of J Trust through a shexehange, adding the amusement
business to J Trust Group. The largest sharehafi®&JHD at the time of the share
exchange was Nobuyoshi Fujisawa (about 35% owrrshi

Next Japan Holdings Co., Ltd., listed on TSE Mathavas engaged in designing,
producing and sales of toys for amusement machieigh its subsidiary, BREAK Co.,
Ltd. It also owned ADORES, Inc. (JASDAQ 4712), emtor of amusement facilities
such as game arcades (about 34% ownership). In201l9 after the share exchange, J
Trust absorbed NJHD, and in March 2013, ADORES, Imecame a consolidated
subsidiary of J Trust under the controlling stadd&urrently, the general entertainment
business is centered on (i) operation of amusemehises and (ii) production and
sales of toys for amusement machine. Though Fugisamcurrently serves as a director
of ADORES, Inc., ADORES, Inc. independently manaitebusiness.

@ Real Estate Business

Real estate business is led by a group companyndfeyCo., Ltd. It provides sales
and brokerage services for both custom and reaitytmuses and is also engaged in
renovation of used homes mainly in Japan's Kantb Kansai regions. It also has a
track record in design, planning and constructibmigriors and exteriors of more than
2,000 amusement outlets and other commercial pesmis the mid- to long-term, sales
of Japanese quality houses in Southeast Asia @ t#@@ig contemplated. While this
segment accounts for less than 10% of total opeyatvenue, it contributes to the
overall results as a stable source of revenue.

@ Investment Business

Investment business and management support busfoessivested companies
conducted by JTRUST ASIA mainly in Singapore aregarized in this segment. Large
scale investments include the acquisition of shafe8ank Mayapada in Indonesia
(SGD 57 million) in December 2013 and underwritioigconvertible bond issued by
Group Lease, listed on 1st Section of the StockhBrge of Thailand (USD 30 million)
in May 2015. The conversion right attached to cotilvie bond of Group Lease was
exercised in December 2015, and operating revehof & billion yen was recorded as
realized and unrealized gains at the conversiomitative Q3 FY2016).

Investment business had been included in "intevnatibusiness™ until FY2015, but
was moved to "other" segment in Q1 FY2016 and subesdly became a new
reportable segment from Q2 given its significancedlume.
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2-(1) 2015 @ Notable developments include entry into Bitcoin busess and enhanced tie-up
Topics Since April with Group Lease in Thailand

201t In May 2015, J Trust underwrote shares (200 millyen) issued by BtcBox Co., Ltd.,
the largest Bitcoin exchange in Japan, throughird-tharty allotment. BtcBox Co., Ltd.
had been recognized as an equity method affilla@l and Q2, but was excluded from the
scope of equity method in Q3 as the shares wetmlpatransferred. In relation to Bitcoin,

) J Trust established JTRUST BITCOIN PTE. LTD. (caothe JTRUST FINTECH PTE,
Ll Anlieign e e LTD. with paid-in capital of 150 million yen), as @nsolidated subsidiary of JTRUST
clliifiEt ASIA in July 2015. Currently, JTRUST FINTECH PTETI. operates "Coin Portal’, a
portal site providing Bitcoin-related informatiooyt going forward, the company plans|to
develop various services including margin tradirgw®en Bitcoin and other currencies
and establish a system to support creating newesssiusing Bitcoin.

In December 2015, JTrust Asia acquired a 6.43%tewstake in Group Lease in
Thailand by exercising the conversion right attakche convertible bond of Group Lease
(USD 30 million) underwritten in May 2015. Subsentigin February 2016 (plan), J Trust
established a joint venture multi-finance companthvGroup Lease, PT Group Lease
Finance Indonesia, which will become an equity méthffiliate after establishment.

Underwrote shares issued
by BtcBox, the largest
Bitcoin exchange in

Established a joint
venture with Group Lease
in Thailand

@ Press release after April of 2015 (excerpt)

Apr-15 (@] Underwriting of BtcBox Shares Issued through Thrakty Allotment.
Apr-15 (@] Results of Elective Retirement Plan at Subsidiary.
Apr-15 O Guarantee Business Tie-up between Nihon HoshoKiahélSangyo Credit Union.

Decision on Matters Concerning Acquisition of OwraBes (Under the Provisions of the Articles of

lQ May-15 O 1Q reponlncorporation Pursuant to Article 165, Paragraputi the Companies Act)

Underwriting of Convertible Bond Issued by Groum&e PCL Listed on the

May-15 © Stock Exchange of Thailand
May-15 O Appointment of Representative Director
Jun-15| O Postponement of Voluntary Adoption of IFRS
Oct-15 | O P1t Resignation of Representative Dire
3Q | Oct-15 (@) P27 | Transfer of Shares of Consolidated Subsidiarie3outh Kore
Dec-15. O P1t | Cancellation of Treasury Sha
Dec-15 O P3: | Acquisition of Group Lease PCL Sha
4Q | Jan-16 O P33 | Joint Establishment of a New Company with Grcegise PCL

Source: Company HF
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2-(2) M&A

Activities

In the following sections, the rapid expansion o$ibess scale through M&A activities
and accompanying shift in business will be reviewebm an early stage, J Trust has
considered that it is hard to expand the scale@seplender in Japanese market, and has
focused on the business (credit guarantee, etdrjgad with banks. Also from the mid- to
long-term perspective, J Trust has formulated #oniso develop new financial services
centered on retail banking business in Asia, armdsteadily accumulated the track recard,
though still half way through.

€2008-2011expanded business scale through M&A in Japan

During the period from TOB made by Fujisawa in 2@60&round 2011, J Trust focused
on expansion of business scale through M&A and reption of business in Japan.
Expansion of business scale has been acceleratédiloyng up receivables through the
acquisition of Station Finance Co., Ltd., an afid of Hankyu Corporation, in March
2009, and sponsorship to Lopro Corporation in Saptg 2010 and Takefuji Corporation
in March 2012, both under the Corporate RehahdiatAct. Most of the companies
acquired during this period were distressed congzarand the business model was to
purchase receivables at discount and later gengrafié through collection of receivables.
It was also the period when as fallout of the Lehrslaock foreign investors were unable to
conduct investment actively, and not many competittared to purchase receivables with
a risk of refunding overcharged intefesthich worked favorably to J Trust.

At one time J Trust made an effort to acquire newtamers through TV CM that
promotes consumer finance, but given fierce cortipptiand poor reactions from
advertisement, it quickly refrained from a pathegpansion of unsecured loans and shifted
its focus to the credit guarantee business. Ardbed, J Trust came to the conclusion that
it may be difficult to achieve sustainable growttistayed in Japan, and since then it would
accelerate development of the international market.

Meanwhile in Japan, J Trust acquired the KC Cardirtass from Rakuten, Inc. in
August 2011 and entered the credit card busindssugh highly evaluated for customer
satisfaction, etc., the card business continuddde obstacles such as slow growth in the
number of card holders. Under these circumstand@€sCard was sold to a consortium of
Yahoo Japan and SoftBank, which were consideredet@ble to assess the KC Card's
expertise and capitalize on its strength. J Trestded to downsize the card and consumer
credit business.

*J Trust assumed a part of business from Takefujp@ation without assuming the risk of refundingemharged

interest.

€2011-2015expanded business scale through overseas M&A

As the domestic market was leveling off, J Trusessd the South Korean market where
the maximum lending interest rate is higher thaat thf Japan and there is no risk of
refunding overcharged interest in 2011. Also in tBoiorea at the time, the maximum
lending interest rate had been cut, though highan tJapan, and consolidation and
restructuring of money lenders had started to le@ s& in the case of Japan in the past.
Therefore, J Trust selected South Korea as thetasget, as it had advantages to leverage
its expertise and experience accumulated in Japdaté in South Korea.

In October 2012, J Trust Group assumed part oftessel liabilities of failed Mirae
Savings Bank Co., Ltd. and made full-fledged emtitp the savings bank business, then
built up operating assets through purchase of vabé&s from Solomon Savings Bank and
HK Savings Bank, and acquired KJI Consumer FinamceHICAPITAL in March 2014 in
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an effort to expand the business scale. The atiguisif Standard Chartered Savings Bank
Korea in January 2015 brought the asset base tihitidgelargest among savings banks, and
the subsequent acquisition of Standard Charterpital#éKorea) in March 2015 led to the
establishment of infrastructure to provide the coghpnsive financial services.

The assumption of assets of Mirae Savings Bankidted transfer of employees, and as
such the transaction was more like business inwagtiian simple asset purchase. After
the assumption of business, J Trust has adoptetigalameasures such as sending human
resources from Japan to rehabilitate the busiresbentering into Q1 FY2016, the South
Korean business achieved surplus.

While strengthening the business foundation in Béidrea, in pursuing further growth,
J Trust acquired 99% share of PT Bank Mutiara Tibkndonesia in November 2014. The
banking industry in Indonesia has high potentia snattractive as an investment target, In
addition, the knowledge of banking operation angeetise of business rehabilitation
gained in the South Korean business allowed J Toukirmulate a specific rehabilitation
plan for failed PT Bank Mutiara Tbk. Against thebackdrop, J Trust decided the
acquisition.

42015 and beyond: enter stage to seek sustainablegith by cultivating business

J Trust positions the period through to FY2015the first stage when it had advanced
business expansion mainly through purchase ofvabkis and M&A" and the period from
FY2016 as "the second stage when it aims to aclsestinable profit growth mainly in
overseas banking business", and going forwardivetiltg the overseas banking business
will drive the overall growth. However, it plans maaintain an active stance in investment
in the financial business and other businessesatigaéxpected to generate synergies, and
plans to use financial reserves of 50-100 billi@m yn three years to invest in projects that
are in growth areas and expected to generate rhare 15% IRR, without limitation to
regions.

@J Trust Group Summary (as of 2015-12)

J Trust Co., Ltd.

100% 100% 100% 100% 100% 100% 100% 99.997%00% 43% 100¥%D0%
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Source Quarterly securities report
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J Trust Co., Ltd. (8508 TSE2)

Entered 4 4
financial Enhancing domestic M&A hancing overseas M&
business

M 1977 Entered business loan business
1998 Listed on Osaka Securities Exchange 274 section

M2008/3: Nobuyoshi Fujisawa became the largest W 2013/7- Raised 97.6 billi ok & kit o
sharebioldir througha TOB :Raised 97.6 billion yen through rights offering

Kazaka Servi tly Partir Servi
2008/8 azaka Servicer (currently Partir Servicer) @7\’7‘/7{
2009/3  Station Finance 2011/2 Nihon Hoshou (est.) (Collection of accounts receivable)
2010/12 Absorbed 2012/9 Absorbed g-
]
2010/9 Lopro (formerly Nichiei) ; €= NIHON HOSHOU
£
Absorbed 2 2012/9 Lopro changed
2012/3 Takefuji frade name o Nihon (Credit guarantee business)
Hoshou
2012/7 Neoline HD 2012/11 Dissolved
Developed
installment sales CREDIA (sub.) 2015/4 Sold
2009/5 Saikyo Card business after
acquisition 2014/1 Sold
Changed trade name to J
Trust Card
2011/8 Rakuten KC JTRUST Card
Later changed trade ] 5
i) 0 o (Credit card business)
2y NUCS Split KC Card business

2015/1 KC Card 2015/1 = and sold to Yahoo, etc.

assumed NUCS business

2012/4  NextJapanHD  2012/7 Merged to J Trust

A Apores
ADORES (sub.)
2015/8 ;
2014/11 Japan Care Welfare Sold/withdrew
Group
. . 2015/10
2011/4 Neoline Credit Sold
Purchase
: receivables
2012/8 Chinae 2012/10
(currently JT Chinae Assumed ) IT Chinae Savings Bank
SavingeBadk] assets/liabilities from 3 ;
(Est.) Mirat ool (Banking business)
o 2015/10
2014/3 HICAPITAL Sold
2014/3  KII Consumer Finance y/ASS“

Changed trade name to TA Asset Management (Collection of accounts receivable)

Standard Chartered

2015/1 Savings Bank Korea () IT Savings Bank

Changed trade name to JT Savings Bank (Banking business)
2015/3 Standard Chartered .
Capital (Korea) (’ JT Capital

Changed trade name to JT Capital (Leasing business)

2 .20 13/10 JTRUST ASIA ) JTRUST ASIA

Singapore (Est.)

(Investment, management support)

Izg(}ié:ila PT Bank Mutiara (j JTRUST BANK

Changed trade name to PT Bank JTrustIndonesia Tbk.  (Banking business)
Source: Press release
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2-(3) Ownership

/Capital Policy

Value investment fund
CBNY-ORBIS SICAV
newly ranked 5th largest
shareholder

@ New institutional investor ranked top 10 largest shreholders during the first
half of FY2016

Nobuyoshi Fujisawa is the largest shareholder w&hibut 20% ownership under his
own name as of the end of September 2015, and oewchbivith shares held by
BOTTOMS UP (about 6%), which is wholly owned by iBajva, and shares held by
FUJISAWA PTE. LTD. (about 6%), an asset managenmemipany of Fujisawa, he
effectively holds about 32% of shares in totalMarch 2008, Fujisawa acquired shares
from then parent company Zenkoku Hosho Co., Ltbdo¢a 51%) through a TOB and
became the largest shareholder with the majorityneyship. Subsequently, his
ownership has decreased to about 30% after thésrajfering in July 2013, etc. There
has been no change in the number of shares hdidijisawa (including shares held by
his asset management company, etc.) from the entlasth 2015 to the end of
September 2015.

The second largest shareholder, TAIYO FUND L.Paifund established by Taiyo
Pacific Partners (U.S.), a pioneer of friendly @stiinvestment. Taiyo Fund (Taiyo Fund
Management Co., LLC) submitted a large shareholdépgrt for the first time on June
12, 2013, when the Fund held about 6% of shargstah. Subsequently, the Fund has
added to the holding while trading shares, and ralaeg to the latest large shareholding
report (as of January 20, 2016), it appeared tteaFuund held 15.77% of shares. J Trust
maintains a good relationship with the Fund, andilavhkeeping moderate
communication, a discretion of decision making asibess is given to J Trust.

During the first half of FY2016, CBNY-ORBIS SICAVewly ranked top 10 (5th)
largest shareholder. ORBIS is an asset managernemany which makes investment
mainly in value shares. It takes an investmentagogr to "buy undervalued shares", and
should have invested in J Trust based on the judgitiiat_share price of J Trust lis
cheaper than its intrinsic value.

While the Resolution and Collection Corporation (RCranks among the largest
shareholders, those shares had been held by locubank of Japan, Limited and later
transferred to RCC upon its bankruptcy.

@ Major Shareholders

1  Nobuyoshi Fujisawa 48.7% 47.6% 26.5% 19.4% 19.4%

2  TAIYO FUND, L.P. - - 8.0% 8.7% 9.9%

3 BOTTOMS UP, Ltd. - - 5.1% 6.3% 6.3%

4 FUJISAWA PTE. LTD.* - - - 5.9% 5.9%

5 CBNY—ORBIS SICAV - - - R 2.4%

6  TAIYO HANEI FUND, L.P. - - 2.0% 2.1% 2.4%

7  THE SAIKYO BANK, LTD. 4.6% 4.6% 2.4% 2.4% 2.4%

8 Japan Trustee Services Bank, Ltd.(Trust account) 3.7% 7.4% 3.8% 3.3% 2.4%

O  STATE STREET BANK AND TRUST COMPANY 505019 - - - 2.2% 2.3%

10 The Master Trust Bank of Japan,(Trust account) 1.4% 1.9% 3.2% 2.6% 2.0%
J.P. Morgan Whitefriars Inc. London Branch - - 3.2% -
Goldman Sachs International - - 2.5% -
;;\:kR:;f;LS'gT and Collection Corporation (Resotutind Collection| 4.4% 4.2% 220 2.2
L'espoir Investment Limited Partership 4.1% - - -
Other major shareholders 4.9% 4.4% - -
Top 10 shareholders total 71.7% 70.1% 59.0% 55.2% 55.4%
Others 28.3% 29.9% 41.0% 44.8% 44.6%
Total 100.0% 100.0% 100.0% 100.0% 100.0%

*100% shares of "BOTTOMS UP, Ltd.* are held by Nigbshi Fujisawa. "FUJISAWA PTE. LTD." is Nobuyoshi
Fujisawa's private asset management company.

(Referenc)
Nobuyoshi Fujsawa/BOTTOMS UP/FUJISAWA PTE. Total 48.7% 47.6% 31.6% 31.5% 31.5%

Source Annual securities report, quarterly securities repo
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Shareholders composition & # of shareholders' trend

80% 1 W
() L
34.5% 25.5% o 26.5% 24.3% 15,000
60% - 4%
S i - 10,000

24.7% 27.8%

# of shareholders: Line chart

mposition of shareholders: Bar chart(%)

20% | - 5,000
0% - L0
FY2011/3 FY2012/3 FY2013/3 FY2014/3 FY2015/3
G wmmm Nobuyoshi Fujisawa* Foreign corporations, etc.
Individual and others = Financial institution
Other corporation mmm Financial instruments business operator
—e=# of shareholders *includes BOTTOMS UP and FUJISAWA PTE. LTD.

Sourct: Annual securities repc

@ Raised about 97.6 billion yen through rights offemg in 2013, which were
fully deployed by FY2015

J Trust implemented a two-for-one split of commdrargs in June 2012, for the

June 2012: purpose of improving the liquidity of shares anddatening the investor diversification,

Two-for-one stock split  and a share exchange with Next Japan Holdings iil 2p12 (allotment of two shares
of J Trust for one share of Next Japan), leading $@nificant increase in the number of
shareholders from 2,441 at the end of Mach 20172G88 at the end of March 2013.

July 2013: As mentioned earlier, after Fujisawa became thgektr shareholder, J Trust has

Raised 97.6 billion yen expanded the business scale through the acquisitienternal resources such as M&A

through rights offering  and purchase of receivables mainly in Japan, buthi® purpose of securing funds for
M&A in the Asian region, J Trust conducted a rigbtfering in July 2013, raising ¢.97.6
billion yen (exercise ratio: c.86%). Nearly 100libih yen of funds raised through a
rights offering was one of the largest at the time.

As a result of the rights offering, the number ofstanding shares increased from c¢.63
million to ¢.118 million shares, and the numbershfreholders doubled from 7,098 at
the end of March 2013 to 18,223 at the end of M&@h. The funds raised through the
rights offering have been completely invested by é&md of March 2015 (see below

table).
Considered assignment to While J Trust shares are currently listed on the Saction of TSE, assignment to the
TSE 1st section 1st Section is considered as various formal requérds such as the number of
shareholders (more than 2,200) and market cagitadiz (more than 4 billion yen) are
fulfilled.
@ Allocation of funds from rights offering
FY2014/3 Oct-13 Establishment of JTRUST ASIA PTE. LTD 100.0
Dec-1: Repaid borrowings etc. to the Resolution and CttledCorporatiol 145.%
Feb-14 Acquired KJI Consumer Finance LLC 112.9
Feb-14 Acquired HICAPITAL Co., Ltd. 43.9
FY2015/3 Sep-14 Injected capital into JTRUST ASIA 63.9
Nov-14 Acquired PT Bank Mutiara Tbk. 432.4
Jan-15 Acquired Standard Chartered Savings BankekOre, Ltd. 56.4
Mar-15 | Acquired Standard Chartered Capital (Korea) Qd.* 21.6
Total 976.8

*Fund raised through rights offering is used toeropart of share acquisition expenses(c.9.8 biljzm
Source Materials on medium term business plan
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May 2015: @ December 2015: canceled treasury shares for the puowse of maximizing
Established share buybaclshareholder value
program In May 2015, J Trust established a share buybadgram for the purpose of

rewarding shareholders through improvement in ehgsfficiency. Total number of
shares that can be repurchased is up to 6,250t@08ss(5.29%) in the amount of up to

December 2015: 7.5 billion yen.

Canceled treasury shares  Subject to insider-free condition (i.e. shares tanrepurchased when there is no
important matters such as M&A and in the periodeottihan immediately prior to the
announcement of financial results), J Trust agiivelpurchased its shares when they
were deemed undervalued, and acquired 6,250,008ssfa ¢.6.26 billion yen in total
from August 2015 to November 2015. Then, J Truscekd all repurchased shares to
return profits to shareholder through reductiothef number of outstanding shares.

€ Nobuyoshi Fujisawa and Nobuiku Chiba are two represntative directors

In June 2015, Nobuiku Chiba was newly appointedepsesentative director, joining
Nobuyoshi Fujisawa and Nobiru Adachi to form a cftwe of three representative
directors. Later in October 2015, Nobiru Adachiurahbrily resigned representative
In June 2015, Nobuiku | director and became director, and now Nobuyoshs&wa and Nobuiku Chiba are two
Chiba was newly representative directors. There have been no ottearge in officers since June 2015.
appointed as
representative director
In October 2015, Nobiru

2-(4) Executives

Status

@ Member of Executives

Adachi resigned Representative Director 2007 Representative Director & Chairman, Partir Servicer, Ltd
: " L P ~ 2008 Representative Director & Chairman, J Trust Cal,

representative direcot and P;fef\sment&chlef Executivilobuyoshi Fujisawa 45 Jun-08 5010 Director & Supreme Advisor. J Trust Co., |

Officer 2011 President & CEO, J Trust Co., L

1 Representative Director & 200¢ Vice President & Director, J Trust Co., Ltd.

become dlreCtor Senior Managing Executive |Nobuiku Chiba 42 Jun-08 | 201(C President & Representative Director, J Trust Céd, L

Officer 201z Director, J Trust Co., Ltd.

" . . 1980 Joined Ministry of Financ
E;::g:?i:ﬁgfiigg Managing Nobiru Adachi 57 Jun-13 2011 Chairman and CEO, M&A Solutions Japan Co.,
2013 Managing Director, J Trust Co., L
Director & Managing 2012 Joined J Trust Co., Ltd. as General Manager ofifRness Office

Executive Officer Shigeyoshi Asano 45| Jun-15
Director & Managing . 2012 Executive Officer, Shinsei Bank, Limited
Executive Officer Toru Myochin 50 Jun-15 2013 Managing Executive Officer, Shinsei Bank, Limited

1998 Chief Public Prosecutor, Yokohama District Publiesecutors Offic
Director Norio Igarashi 75 Jun-14 2000Notary, Yaesu notary offit
2010 Visiting Attorney, Yamada Ozaki Law Office (incuntity
2006 Director-General of Kyushu Regional Police But
Director Ryuji Mizuta 63 Jun-14 2009 Managing Director of Japan Crime Prevention Assioei
2012 Advisor of Sumitomo Life Insurance Company (incumi)
2010 Chief of Audit & Supervisory Board, THE SAIKYO BANKLTD.

2013 Director, JTRUST ASIA PTE. LTD. (incumbent)

Director Masanori Kaneko 60 Jun-15 2011 Full-Time Audit & Supervisory Board Member, THE SO BANK,
Full-Time Audit & SupervisowMasao Onishi 67 Jun-09 2008 Associate Director, General Affairs Department,rdst Co., Ltd.
Board Member 2009 Outside Audit & Supervisory Board Member, Nihon Hos Co., Ltd.
Full-Time Audit & Supervisor_,ﬁ_meki Yamane 63 Jun-12 2007 Ful-Time Auditor, THE SAIKYO BANK, LTD.
Board Member 2011 Advisor, THE SAIKYO BANK, LTD. (Compliance Control
Audit & Masato Inoue 68 Jun-12 2008 Full-Time Auditor, Housetec Inc.
Supervisory Board Member 2009 Director & Chairman, Housetec Inc.

2010 Ambassador in charge of International Counter-Tresmo Cooperation,
Audit & - Ministry of Foreign Affair:
Supervisory Board Memeakaak' Kojima 68 Jun-151 5013 Advisor, Libera Corporation (incumbe

2015 Adjunct Professor, National University of Singap@reumbent)
*as of 2015/12 Source: Annual securities report, quarterly securities repo
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@ Strong results of financial business in South Koreand consolidation of Bank
3-(1) Recent JTrust Indonesia contributed to a 20% increase in perating revenue

Cumulative operating revenue in Q3 FY2016 was 5#l®n yen, up about 20% year on
year. Domestic financial business suffered fromezrelase in (cumulative) operating
Operating revenue revenue by c.7.3 billion yen from 15.6 billion yenthe same period of the previous year to
remained strong and is | 8.3 billion yen, mainly due to the sale of the K@r€ business (January 2015). On the
expected to achieve the = other hand, financial business in South Korea ejogn increase in operating revenue
full-year target (cumulative) by ¢.6.2 billion yen from 13.7 billigren in the same period of the previous
year to 20.0 billion yen, attributable to the awifion of Standard Chartered Savings Bank
Korea (January 2015) and Standard Chartered Caflmlea) (March 2015), both of
contributed to revenue from the beginning of treedi year, as did steady growth in the
loan balance. Financial business in Southeast ids@arded operating revenue (cumulative)
of ¢.9.0 billion yen, as consolidation of Bank Jirindonesia started from this fiscal year.
As for the progress rate of three financial busieesn Japan, South Korea and Southeast
Asia, the progress rate of about 67% in South Ktmeks somewhat disappointing, while
the progress rate of around 75% in Japan and SmitAsia was mostly as scheduled.

Quarter Overview

€ Aim to achieve full-year operating income of 7.5 Hlion yen by offsetting loss in
financial business in Southeast Asia with investménbusiness and domestic
financial business
Financial ~business in  Cumulative operating loss of 2.1 billion yen in €8~ an improvement compared with
Southeast Asia recordedoss of 3.3 billion yen in the same period of thevious year. Compared with target
more operating loss thanpperating income of 7.5 billion yen, though, thet#l remains a shortfall of ¢.9.6 billion
anticipated yen due to large operating loss of 5.8 billion yerfinancial business in Southeast Asia.
However, out of that shortfall, 1.5 billion yenasiributable to different treatment between
JGAAP and IFRS, which is expected to disappear wgaoption of IFRS from March
2016.

v' Domestic Financial Businesgsee P25)

<Domestic Financial In domestic financial business, despite a decrgasevenue along with downsizing of
Business> business, release from claims for refunding of awarged interest mainly due to the sale of
Recorded operating the KC Card business, improvement in profitabilitirough cost cut driven by

income already exceedingmplementation of rati(_)nalization inclulding persqhneduction and sucpgssful agquisition
of large NPLs all contributed to operating incomtgiai recorded c.3.3 billion yen in Q3 on
a cumulative basis (under IFRS), already achievhwy target (3.2 billion yen), and is
expected to be further accumulated in Q4.

target income of 3.2
billion yen under IFRS

v" Financial Business in South Koredsee P30)

Financial business in South Korea successfullyemiraround from the deficit trend and
South Korea> ~ recorded (cumulative) operating _income of 55 milligen in Q3 (under JGAAP),
Aim to achieve operating attributable to smooth accumulation of the loarabeé and improvement in loan loss ratio
income of 2.5 billion yen  along with an increase in new loans. Consideringrating loss of 4.2 billion yen in the
by selling NPLs in Q4  same period of the previous year, this significanprovement implies that financial
business in South Korea has achieved developmtambirsiness which can contribute [to
profit of the overall group. However, as operatlngs of 300 million yen was recorded
under IFRS compared with target operating income.6f billion yen, income of ¢.2.8
billion yen need to be generated in Q4. Curretitlg, sale of NPLs is in process to achieve
the target with an aim to achieve the full-yearrainag income of 2.5 billion yen with gain
on sales of NPLs (estimated more than 2.0 billiem)y Factors depressing operating
income relative to the target include more thaneetgd collection of receivables which

<Financial Business in
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had been written up as consolidation accountingnwind Standard Chartered affiliates
were acquired, causing a larger amount of inconnergted than expected (see P31).
<Financial Business in _ _ _ ' '
Southeast Asia> v' Financial business in Southeast Asiésee P34)

Bank JTrust Indonesia made an effort to improveameze sheet with injection of
additional capital and separation of NPLs. Thisseaua shift in the bank category from the
status under special supervision of the financishearity to normal supervision and
elimination of the restriction on loans, contrilmgtito a significant growth in operating

Operating assets grew
steadily following
improvement in balance

sheet assets in Q3. The bank is also gradually improyngfitability with cost reduction by
soliciting lower interest rate product at maturitlytime deposits with high interest rates.
However, given recurring income/loss remaining dicdteof c.0.2-0.3 billion yen per
Expect to eliminate month, the bank seeks to secure profit by takingasuees such as accumulation of
operating loss by March operating assets, reduction in weight of loansldaye corporations and increase in loans
2016 for small- to mid-sized enterprises. The bank sogblanning to further cut cost, and if

things go well, recurring loss is likely to be eliated by March 2016. It should be noted

that the full-year target had been developed omagsimption that recurring income/loss
The provision of reaches to the breakeven in 2016 and it was aimeathieve operating income of 1.5
allowance for doubtful billion yen in this fiscal year mainly by promotirgpllection of NPLs. Considering this
point, failure to achieve the target should be Ipaattributable to slower progress in
fcoIIection of NPLs than expected. Outlook for fukk year results is operating loss of 1.5
billion yen, as reversal of allowance for doubtfdcounts is anticipated along with
adoption of IFRS, reducing the deficit from Q3 (auative).

accounts is likely to be
reversed upon adoption 0
IFRS

Domestic financial business has almost securedcatipgrincome in excess of the target,
<Group> and financial business in South Korea is also egoketo record operating income abaove
Aim to achieve full-year ' the level of 2.0 billion yen if the sale of NPLsogresses smoothly in Q4. Financial
operating income of 7.5 pusiness in Southeast Asia is expected to reduestipg loss attributable to reversal of
billion yen by offsetting = allowance for doubtful accounts but record fullyegerating loss of 1.5 billion yen.
loss in Southeast Asia by Investment business generated income exceedingatbet, as operating income of 2.5
incremental profit in billion yen was recorded as unrealized gain andizexh gain at equity conversion of
domestic financial convertible bond of Group Lease underwritten in M2Q45. J Trust aims to achieve
business and profit in full-year operating income of 7.5 billion yen byfs#tting loss in financial business in
Southeast Asia with operating income of 2.5 billigen in investment business and
incremental income above the target which is hidikgly to be achieved in domestic
financial business. However, there are uncertaral@out at what prices NPLs can be sold
in South Korea and the impact of adoption of IFRBe amount of operating income will
depend on their outcome.

investment business

@ Difference between full-year target and 3Q actual ata (mil yen)

0%Iready achieved full-year target under IFRS by&8@ aim

Domestic financial 2,800 3,300 3,200 .
to further accumulate incol

South Korea financial 100 (300) 2,500 (2,800) Expect gain on sale of NPL @ryen in 4Q

) . xpect reversal of allowance for doubtful accoutsn
Southeast Asa financial 5,700 4,000 1,500 5,50 i . . .
( ) ( ) ( doption of IFRS in 4Q to result in operating lo$s.1.5bi
nrealized gain and realized gain on equity convarsf

Non fi ial 2,700 3,200 600 2,60% o -
on financial roup Lease CB significantly contributed to 3Q Hs

adjustment/other (2,000) (2,800)

Aim to achieve operating income of 7.5bn yen bgetting
Total (2,100) (600) 7,500 (8,10@eficit in Southeast Asian financial business wiifplus in
domestic financial and investment busine
Sourct: Earnings presentation mater|
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(mil yen)

4 Quarterly Business Trend JGAAP JGAAP IFRS JGAAP JGAAP JGAAP JGAAP JGAAP JGAAP JGAAP AXB JGAAP  IFRS IFRS

Operating revenue annual  annualannual | quarterly quarterly quarterly quarterly 9M  quarterly deay quarterly 9M IM quarterly
Domestic financial 25,193 18,73111,100 5,205 4,928 5451 3,147 15584 2,698 2,683 2,913 8294 7,9203,180
South Korea financial** 13,214 19,85730,000 4,974 4,837 3,923 6,123 13,734 7,412 5978 6,587 19,977 520,1 9,849
Southeast Asia financial - - 12,000 - - - - - 3,227 2,913 2,898 9,038 8,818 3,182
General entertainment 16,510 15,0785,000/ 3,631/ 4,055 4,345 3,044 12,031 3,904 4,459 4,127 12,490 912,4 2,509
Real estate 4,970 5,821 6,500/ 1,846/ 1,626 1,287 1,062 4,759 1,244 1,622 1,424 4,290 4,2922,208
Investment n.a. n.a. 500 n.a. n.a. n.a. n.a. na. r.a. na. 1,797 2,532 2.723(2,223)
Other adj. 2,037 3,795 6,800 272 605 1,135 1,785 2,012 1,002 633 423 1,223 952 5,848
Total 61,926 63,281 81,900 15,928 16,051 16,141 15,161 48,120 19,490 18,288 20,16W4B7, 57,347 24,553

Operating income
Domestic financial 11,435 1,852 3,200 1,011 (201) 617 425 1,427 903 658 1,313 2,874 3,362 (162)
South Korea financial** 3,046 (5,811) 2,500 (1,298) (1,981) (951) (1,581) (4,230) 15 (141) 181 55 (311) 2,811
Southeast Asia financial - - 1,500 - - - - - (2,519) (952) (2,302) (5,773) (4,077) 5,577
General entertainment 951 483 1,100 187 212 22 62 421 44 10 (172) (118) 160 940
Real estate 496 402 500 241 117 56 (12) 414 73 187 106 366 400 100
Investment n.a. n.a. (200) n.a. n.a. n.a. n.a. 0 na. na. 1,822 2524 2,727(2,927)
Other ad. (2,185) (2,144) (1,100)  (500) (421) (433) (790) (1,354) (469) (146) 1,101 (2,036) ,902) 1,801
Total 13,745 (5,217) 7,500 (358) (2,274) (689) (1,896) (3,321) (1,951) (384) 227 (8)L0  (640) 8,140

Ordinary income (loss) 13,351 (2,385) n.a. (294) (2,165) 2,143 (2,069) (316) (1,585) (615) 675 (1,525) na. n.a.

Extraordinary income 1,902 15,482 na 11 17 1,033 14,421 1,061 12 1,041 618 1,671 na. na

Extraordinary loss 3,564 2,080 n.a, 150 636 58 1,236 844 1,175 245 55 1,475 na. na.

Income taxes (85) 679 na. (161) 429 492 (81) 760 377 4 (67) 314 n.a. n.a.

Net margin 11,774 10,337 na. (273) (3,212) 2,625 11,197 (860) (3,124) 175 1,305 (1,544) .a. n n.a.

Proft attributable to non-controling interests 629 194 n.a, 121 148 13 (88) 282 (335) (293) 29 (599) na. n.a,

Loss attributable to owners of parent = 11,145 10,143 4,700 (395) (3,359) 2,612 11,285 (1,142) (2,739) 469 1,275 (1045 na. n.a.

Operating profit ratio 222% -82% 92% -22% -142% -43% -125% -6.9% -10.0% -21% 11% -3.6%

Ordinary profit margin 21.6% -3.8% na. -1.8% -135% 13.3% -13.6% -0.7% -8.1% -3.4% 33% -2.6%

Net margin 18.0% 16.0% 57% -25% -209% 16.2% 74.4% -24% -14.3% 26% 63% -1.8%

EPS* (yen) 109.66  85.92 40.00 (3.35) (31.81) (9.68) 85.92 (23.60) (23.60) (19.72) (9.01(.01)

ROA*™ 4.0% 2.3% na. n.a. n.a. n.a. 2.3% na. -0.5% -0.5% -0.2% -0.2%

ROE** 9.3% 5.6% 2.5% n.a. n.a. n.a. 5.6% na. -1.5% -1.4% -0.6% -0.6%

Total assets 334,736 540,718 n.a. 330,203 361,339 463,671 540,718 540,718 536,835 495,893,060 509,007

Total liabilities 150,505 345,853 n.a, 149,006 183,293 280,612 345,853 345,853 346,947 317,948,633 334,607

Total net assets 184,230 194,865 n.a. 181,196 178,045 183,058 194,855 194,865 189,887 177,945399 174,39¢

Interest bearing debt 43,760  29,45% na, 40,125 27,444 26,971 29,455 29,455 42,274 50,896 51,566 5661,

Cash and deposits 132,235 141,742 n.a, 137,684 166,766 143,524 141,742 141,742 133,045 122,885,243 115,243

Accounts receivable - operating loans (L&S) = 53,193 67,720 na, 49,372 21,647 18,759 67,720 67,720 59,097 52,721 53,155 1553,

Loans by banking business 46,701 224,401 na. 43,233 71,364 154,941 224,401 224,401 219,512  212,6959%21,221,955

Deposits by banking business 77,142 287,452 na, 80,973 122,657 222,150 287,452 287,452 282,045 250,379,6@67 267,696

Loan-to-deposit ratio 60.5% 78.1% na. 534% 582% 69.7% 78.1% 78.1% 77.3% 849% 82.9% 82.9%

(Note) The blue colored font suggests company filke.figures for FY2016-3 4Q suggests the diffeegmetween company plan and 3Q cumulative (IFR8jdy
*International business figures are used as aisbgor South Korea fincial figures from Mar-20fetMar-2015. FY2015-3 4Q figures are differenceveen international business annual data and 3Qiative data.

**Quarterly EPS, ROA and ROE figures are calculdtedh the quarterly cumulative data.
Source: Financial results, materials on medium term busiman
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@ South Korea: category of financial institutions

o0 el el In this section, the financial system in South Koamd environments surrounding savings

Category of Financial .
Institutions banks are highlighted.

Financial market in South Korea is categorized itieee tiers (see table below), and

Savings banks belong to generally the 1st tier refers to banks and findnaiatitutions subject to supervision

"2nd tier" financial excluding banks belong to the 2nd tier. Financimtitutions subject to supervision are

market financial institutions which operate business wath approval from financial authorities in
South Korea and governed directly by financial aritfes.

The 2nd tier is further divided into (i) nonbankpdsit taking institution, (ii) specialized
credit financial institution and (iii) other. J Bis savings banks belong to (i) nonbank
deposit taking institution and the capital compaejongs to (ii) specialized credit financial
institution. Consumer finance companies and otheantial institutions not subject to
supervision belong to the 3rd tier.

@ Classification of financial market in South Korea

Legislative system Category(*1) Broad category Sub category
® Commercial bank (city bank, local bank, foreign bank)
1st Bank ® Specialized bank ( (NongHyup Bank, National
(approval base) Federation of Fisheries Cooperatives, Korea

Development Bank etc.)

® Savings bank

_ Financial Nonbank deposit| ® Credit cooperative (credit cooperative, Korean
institutions in taking institution Federation of Community Credit Cooperative etc.)
system ® Diversified financial company etc.
(2) 2nd

Specialized credit

(approval base) ® Capital company

financial "
S °
institution Credit card company
°
Other Insuraqce company
® Securities company
Financial ard
|nst|tust|;)sr:: r(T)1u15|de (registration base) Moneylender ® Moneylender

(*1) Above category is not a legal classification but isegaltty used in South Korea.
(*2) Financial institutions in system: Financial institutsowhich operate business with an approval from
financial authorities in South Korea and governed directlfiiancial authorities of South Korea

Source Materials on medium term business plan

Savings banks mainly =~ ®Savings banks mainly provide loans for consumers @nsmall and medium-sized

provide loans for enterprises with moderate to high risk

consumers and small Savings banks are "financial institutions estaleiisinder the Mutual Savings Bank Act

and mid-sized to improve convenience of financial system anddase savings for general public and
enterprises with small and medium-sized enterprises". Compared gétieral banks such as city banks, one
moderate credit risk of their characteristics lies in that they mainlpwide loans for consumers and small and

medium-sized enterprises.

Also, with respect to consumer loans, while barkd eapital companies focus on high
quality customers with credit ratingsbetween 1- 4, savings banks mainly hold receiable
of high default risk with credit rating of 5 or lew (below normal receivables). Compared
with Japan's so-called consumer finance compas#&sngs banks are different in terms of
funding by deposits, but similar in terms of tydeostomers.

As of the end of December 2014, there existed ®inga banks with the total deposit
amount of ¢.32 trillion won. With the average deapasnount per bank calculated c.400
billion won (c.40 billion yen), the size is smallan general banks (average deposit amount
per general bank is ¢.17 trillion won).
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Distribution of credit ratings and default rate

¢ = Bank

Credit union

Credit card

Issue Date: March 7, 2016

Number of customers

Capital I minsurance Savings bank -
—Dell:’aull rate ¢ Number of customers (in 10,000)
. Customer base of capital Default
n1.000) O s Tate Bank 1,076
4,000 {mainly rating between 1 and 4 Customer 45%
base of N .

3,500 savings 40% Credit card 333
3,000 banks 35% )
2500 30% Savings bank 122

' 25% )
2,000 20% Capital 268
1,500

= 15%

Insurance 114

1,000 10%

500 } 5% Population .

0 - - . = 0% About 50 mil
Creditratiigs 1 2 3 4 5 6 7 8 9 10 (South Korea 2014)
Source: NICE
Nominal GDP About 1,492
(South Korea 2014) tril won

Classification of credit ratings
» Credit ratings range from 1 to 10 depending on the individual's default rate (probability of

bankruptcy).
[ [ 5o | s | o0 |
Good Ordinary Watch At risk
Superior/low risk Inferior/high risk
* Above ratings classification is arbitrary standard and each financial company has own standard in interpretation of credit ratings.
Source : Materials on medium term business plan
@ Number of Insured Financial Institutions #Insurable Deposits by Financial Sector
Banks 54 54 55 56 57 56 Banks 633 738 850 892 940 970
Domestic 17 17 17 17 17 17 Domestic n.a. n.a. n.a. n.a. n.a. n.a.
Foreign 37 37 38 39 40 39 Foreign n.a. n.a. n.a. n.a. n.a. n.a.
Financial InvestmentCompanies 115 118 117 115 117 116 Financial InvestmentCompanies 19 22 20 20 16 19
Insurance Companies 44 44 44 46 48 48 Insurance Companies 294 323 358 450 508 565
Merchant Banks 2 1 1 1 1 1 Merchant Banks 2 1 1 1 1 1
Mutual Savings Banks 106 105 107 101 92 81 Mutual Savings Banks 73 77 51 42 33 32
Total 321 322 324 319 315 302 Total 1,020 1,161 1,281 1,405 1,497 1,587
SourceKorea Deposit Insurance Corporation
*1

Credit ratings (credit ratings for individual) agranted by credit rating agencies based on evaluabif
individual's credit, and are used for decision mgkiegarding loan disbursement and lending intesgst They are also
used as the standards for underwriting when isstiiedit cards and insurance policies. Korean Cigditau (KCB) and
National Information & Credit Evaluation InformatiaService (NICE) are private credit rating agencifisey gather
information on financial transaction provided bynks, savings banks and credit card companies asdit ¢ransaction
breakdown provided by public organizations, anchgedit ratings. NICE's ratings are categorizgd il - 10, where
lower numbers represent higher quality and highenlrers represent lower quality. (Source: SummanS@UJADD
based on the medium term business plan)

# Indonesian banking business is a fast-growing indtry at CAGR over 20%

One of the attraction of Indonesia is the 4th latrgeopulation in the world (c.250
million), half of which are 28 years or younger, kimg it the high potential market where
the mid- to long-term growth of middle income gragpexpected. Though the economy is
currently slowing down, it has maintained high G@®Bwth ranging between 5 to 6% over
more than ten years. The banking business in péatjccurrently at the development stage
with the amount of both loans and deposits grovdahigher pace than the economy, is a
growing industry with expected CAGR over 20% in fb&ure. In addition, as only about
40% of total population (c.100 million) nhow has katcounts and the potential customers
are estimated to amount to 80 million, there iggaiBcant room for growth.

Actually, bank's total assets have sharply incréaas they doubled from 2,343 trillion
rupiah in 2008 to 4,330 trillion rupiah in 2012 afwdther increased to 5,705 trillion rupiah
in 2014 (CAGR during 2008-2014 was 16%). On theeothand, there have been no
significant change in the number of commercial lsafitkm 124 in 2008 to 118 in 2014,
implying that banks have rapidly expanded the asiget

4-(2) Indonesia

Trend in Banking
Busines:
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Total loan balance in Indonesia Total deposit balance in Indonesia
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Source: Annual Report of Bank Indonesia . . .
Source : Materials on medium term business plan

@ Indonesian banking industry structure highly concertrated in larger banks

Banks in Indonesia are divided into commercial lardnd rural banks, and 119
commercial banks and 1,644 rural banks existed dare 2015 (see below table). Though
there are by far more rural banks, assets are ntmated in commercial banks, out of which
four state owned banks hold about 35% share. Tdpah®s' share also reach to about 60%,
showing the structure highly concentrated in lafogarks.

While many large banks conduct business centeretbams for large companies, the
largest BANK RAKYAT INDONESIA, which is strong in iwro finance, has recently
expanded assets and surpassed BANK MANDIRI in 201gecome the top domestic bank
in terms of total assets. Bank JTrust Indonesiaiieed by J Trust ranks in the middle among
commercial banks with total assets of 13 trilliampiah. Though there is a large room to
catch up with top banks in terms of size, it aimbuild up the balance centered on loans for
consumers and small and mid-sized enterpriseshigtihgrowth potential.

@ Category of Indonesia Bank(2014/12 ¥ Indonesian Major Bank (2014/12 (tril Rupiah)
(tril Rupiah)

Commercial Banks 1 SOB  BANK RAKYAT INDONESIA 778  12.9%
State Owned Banks 4 2,128 35.3% 2 SOB BANK MANDIRI 756 ”R.5
Foreign Exchange Commercial Banks 38 2,302 38.2% 3 FECB BANK CENTRAL ASIA 542 9.0%
Non-Foreign Exchange Commercial Banks 29 188 3.1% 4 SOB  BANK NEGARA INDONESIA 393 6.5%
Regional Development Banks 26 549 9.1% 5 FECB BANK CIMBGA 227 3.8%
Joint Venture Banks 12 287 4.8% 6 FECB BANK PERMATA 185 9.1
Foreign Owned Banks 10 479 8.0% 7 FECB BANK TABUNGAN NE&A 145 2.4%
Total 119 5,933  98.4% 8 FECB  PAN INDONESIA BANK 159 2.6%

Rural Banks 1,644 94 1.6% 9 SOB  BANK DANAMON INDONESIA 163 2.7%
Total 1,763 6,027 100.0% 10 FECB  MAYBANK INDONESIA 136 2.2%

Source INDONESIAN BANKING STATISTICS Total 3,484 58.7%
(Ref) 1Rupiak=about 0.008yen : :
FECB BANKJTRUST INDONESIA 0 0.0%
*Estimated from INDONESIAN BANKING STATISTICS &
Indonesia Financial Service Authority's data
SOB: State Owned Banks, FECB: Foreign Exchange @ooiat Banks
Source Indonesia Financial Service Authority (Otoritasal&®uangan)
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5-(1) Domestic

Financial Business

<Credit Guarantee>

@ Focus on credit guarantee and receivable collection

Domestic financial business has driven the ovesaliiness as a main source of
revenue since TOB by Fujisawa in March 2008. Stgriwith the acquisition of Station
Finance Co., Ltd. (consumer finance company atfitlawith Hankyu Corporation) in
March 2009, J Trust has aggressively expanded tmindss scale through the
acquisition of a leading small business loan prewvidopro Corporation in September
2010 and assumption of consumer finance business Takefuji Corporation in March
2012. Subsequently, through the intra-group redrgéion, the loan business and
guarantee business were consolidated into Nihoméio€o., Ltd. Also, J Trust made a
full-fledged entry into the credit card businesstiyh the acquisition of Rakuten KC
Card Co., Ltd. in August 2011. However, J Trustdatownsized credit card business by
selling the KC Card business in January 2015. 3tTailso_effectively withdrew from
unsecured loan business by transferring part oteured loan (consumer finance)
business of a subsidiary Nihon Hoshou Co., Ltd.September 2015. After these
reorganization, (i) credit guarantee and (ii) reable collection (investment in NPLs
and servicing) became core businesses within diorisancial business. Credit and
consumer credit business, though scaled down, meegito be handled under the J
Trust brand.

As a basic direction, J Trust plans to downsizenéw loan disbursement operation,
and develop domestic financial business with fomusredit guarantee, investment in
NPLs and servicing as core businesses. In additi@spite decline in operating
revenue, structural reform centered on cut of persb costs implemented in the
previous fiscal year as well as efforts of seletémd concentration were successful to
significantly improve profitability (see P25), maki domestic financial business as the
foundation for J Trust Group to generate stablé dasv.

& Domestic business structure @Overview for domestic financial business
(’ JTRUST Category Note
Credit guarantee | Focus on Apartment Loans
Q‘. NIHON HOSHOU @W{T[ﬂ{. Reccivable Continue developing
collection
Unsecured st Receivable Credit and Significantly scale down along with
Toat guarantee callctionl consumer credit sale of KC Card business
Substantial scale
down/ wiithdrawal

Source : Materials on medium term business plan

(1) Domestic financial business: credit guaranteeusiness

Focus on accumulation of Credit guarantee business, conducted by Nihon Ho€lw, Ltd. in partnership with
guarantee balance centerefinancial institutions such as banks and shinkinkisaprovides guarantee for consumer

on Apartment Loans

and business loans extended by those partneredutiosis. Guarantors receive
guarantee commission from borrowers and, in the edsdefault, repay to financial
institutions on behalf of borrowers. Expansiontw tredit guarantee business is J Trust
Group's mid- to long-term strategy, and J Trustuprbas established partnership with
five regional financial institutions*including Saikyo Bank (Yamaguchi) and Tokyo
Star Bank (Tokyo) as of the end of December 201bilé&\there has been no change in
the number of partnered financial institutions sidqril 2015, J Trust aims to build up
the credit balance per institution.

With focus on the credit guarantee business tdksiiea new source of revenue as an
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alternative to unsecured loans, money lenders leayanded the balance of credit
guarantee for loans extended by financial insthgifrom c.3.4 trillion yen in March
2011 to c.5.6 trillion yen in March 2015, about-106 increase. Rapid growth of the
credit guarantee balance of consumer finance compamas driven by increase in
revolving credit, etc. extended by banks. As barksnot subject to the Money Lending
Business Act (not subject to total loan volume ouifitthe balance of revolving credit,
etc. extended by banks hit the bottom in March 2@13.2 trillion yen) following full
enforcement of the revised Money Lending Business (2010), and reached c.4.1
trillion in March 2015, up about 30%. Consumer fina companies take risks by
providing_guarantee for bank loans, and benefinfgyowth of bank's consumer loans.

Under these circumstances, J Trust aims to diffexten itself by focusing on
guarantee forpartment Loans(rental housing loans) and strives to expand tleelitr
guarantee businesfpartment Loans are provided to landlords who construct rental
houses attached to their residence for reductionhafritance tax. Generally, in the case
of inheritance tax-reduction purpose, banks ofgecat underwriting of loans due to
unstable income stream as borrowers are old, theeghred by the property. Therefore,
Nihon Hoshou Co., Ltd. provides guarantee and laakdy etc. extend loans. As needs
for Apartment Loans are strong, supported by progress in aging andsioev of
Inheritance Tax Act, J Trust aims to strengtherupewith housing manufacturers and
further build up the balance.

Additionally, among receivables transferred fromkd&miji, J Trust has sold
performing loans to banks, etc. and provided guesafor them. It then earns guarantee
commission. The average guarantee commission ligkély decreased from 5.17% in
Q1 FY2016 to 4.92% in Q3 FY2016. Also, when lookiigthe entire money lender
industry, about 80% of the guarantee balance arerfsecured loans, but in the case of
J Trust, about 70% of the guarantee balance aresdoured loans, which is one of
unique characteristics.

1 Saikyo Bank (Yamaguchi), Tokyo Star Bank (Tokyohire Bank (Ehime), Seikyo Credit Union (Osaka)
and Kinki Sangyou Credit Union (Osaka)

Credit guarantee balance at Nihon Hoshou Approved Apartment Loans
(in 100 million yen) (in 100 million yen)
11 Credit guarantee balance Ied 250
11 Apartment loans A
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<Receivable Collection> () pomestic financial business: receivable colldon business

Strong in unsecured NPLS  Raceivable collection business (sevicing business)ducted by Partir Servicer Co,

and leverage expertise buili t4 and Nihon Hoshou Co., Ltd., mainly involves/éstment in and collection of
through M&A to secure \p| g

high returns

Investment in NPLs is the business that generatesns by purchasing default and
delinquent receivables from financial institutichsough SPCs, etc. at lower price than
the face amount and collecting them at higher ptian the purchase price. Partir
Servicer Co., Ltd. is highly skilled in collectiaf unsecured NPLs, which are mainly
purchased from banks through auction.

While Partir Servicer has achieved high profitalilgenerating IRR of over 40%
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from investment in NPLs, as the domestic NPL matka&t peaked out and is in a
contracting trend, the investment balance canndiifeup quickly.

J Trust's strength lies in expertise of receivataidection. Given its involvement in
many M&As, J Trust has employees who used to workv&rious companies, and has
developed its unigue collection expertise incorfingeadvantages of legacy companies.
Advantages of the strong collection expertise ideluhat it allows J Trust to pursue
higher return and bid high at auction, which ineesathe probability of successful bids
and chance to be invited to auction. On the otldhuncertainty in building up the
balance as the nature of auction poses a rislstitaess of auction affects performance.

Receivable collection company (servicer) meansigaf@ company specialized in
management and collection of receivables with gr@ml by the Minister of Justice to
carry out management and collection of specifiechetary claims. The Lawyers Act
had prohibited parties other than lawyers or I@gafessional corporation from carrying
out this business, but the "Act on Special Meas@@scerning Claim Management and
Collection Business (Servicer Act)" was enacted 999 to promote disposal of bad
debts, making it possible to establish a privat®gany as an exception to the Lawyers
Act. Servicers are required to take measures tairgite entry of anti-social forces such
as organized crime groups in obtaining a licened, ae also required to comply with
laws as they are put under regulations of the Sernvct and subject to control and
supervision of the Ministry of Justice.

Partir Servicer Co., Ltd. is a servicer establisiee®007 pursuant to the Servicer Act
(License Number 113). Partir Servicer has passédaadlit and inspection by
supervisory authorities from its establishment tated and strives to maintajn
compliance with laws and improve the control lewnghe receivable collection process.

Amount of loans receivable handled by servicerd, servicers €
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Source Ministry of Justice, materials on medium term basmplan

(3) Domestic financial business: credit and consumeredit business
<Credit and Consumer J Trust entered the credit card business with twiiaition of KC Card Co., Ltd.
Credit> (Rakuten KC) in August 2011. After the acquisitioime card business has not
Significantly contracted the progressed smoothly, as the number of new carcer®las not increased much, though
business scale by sale of the number of card holders has been maintained,tl@dbalance of cash advance
the KC Card business in | decreased. Also, while the strength of KC Card Wiagegration of internet and
January 2015 finance", severe business environment has contiregdcompetition with major
internet-related and e-commerce-related compaigsitensified.
Under these circumstances, J Trust sold the KC Gasihess to Yahoo Japan and
SoftBank Payment Service Corp. in January 2015vamald conduct the credit card
business under the J Trust br&nd
However, the business environment for the creditl égadustry is not necessarily
bright, as the highly profitable cash advance mahks contracted after revision of the
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Significantly improved
profitability by separating
loans with interest
repayment liability and
pushing through structural
reform such as cut of
personnel costs

Money Lending Business Act, and competition withjonzredit card companies, etc.
on acquisition of customers has intensified.

"2 The KC Card business was sold under the schemdhiaa&C Card business split from KC Card Co., Ltd.
was transferred to a newly established company @C Ltd.), which was then sold to Yahoo Japan SofiBank
Payment Service CorpAt the same time, KC Card Co., Ltd. changed thdetraame to J Trust Card Co., Ltd.
Along with the sale of the KC Card business, J ff@erd Co., Ltd. assumed the card business of Mkidzased
NUCS Co., Ltd. acquired in March 2014.

@ Operating income doubled despite decrease in reveaudue to the sale of the
KC Card business, etc.

Cumulative operating revenue decreased by abouty&#¥oon year to 8.3 billion yen
in Q3, as the business scale significantly conthctue to the sale of the KC Card
business implemented in the previous fiscal year. te other hand, (cumulative)
operating income recorded 2.9 billion yen, whichswauch larger than 1.4 billion yen
in the same period of the previous year, with digant improvement in profitability.

Improvement in profitability was driven by: (i) ttee has been no provision of
allowance for loss on interest repayment in FY2@i& to release from interest
repayment liability as the KC Card business wad aold unsecured loans with interest
repayment liability were separated through a comstit, and (i) Nihon Hoshou Co.,
Ltd. (565 regular employees) offered an electivérement plan for around 300
employees as part of the structural business refanch received 320 applications
almost as scheduled, leading to reduction in anpeieonnel cost of ¢. 1.5 billion yen.

The progress rate (under IFRS) also remains welline with the target for
(cumulative) operating revenue at about 71% (7ll8biyen v.s. target of 11.0 billion
yen) and (cumulative) operating income at abou4.¢3.4 billion yen v.s. target of 3.2
billion yen). Particularly as for operating inconm&gnificant increase in the claim
balance (by 123.0 billion yen) from 342.1 billioeryat the end of Q1 to 465.1 billion
yen at the end of Q3 due to success in purchasegef NPLs in July 2015 and the large
amount of collection during the period contributedlarger-than-expected operating
income. Operating income in Q4 is expected to bs tban that in Q3 (1.3 billion yen)
due to provision of allowance for doubtful accoym. but similar to that in Q1 (0.9
billion yen) or Q2 (0.6 billion yen). Domestic fineial business has almost secured
operating income in excess of the full-year targatl seeks to further generate
incremental income in Q4.

€ Claim balance has already achieved the full-year tget and credit guarantee

Strong growth in guaranteepalance is also firm particularly in Apartment Loans

for Apartment Loans

This section reviews the trend of "credit guarariielance" and "claim balance" as
leading indicator of core domestic financial busmécredit guarantee business" and
"receivable collection business"”, respectively.

At the end of Q3 FY2016, the credit guarantee liamas 45.3 billion yen, up ¢.8.6
billion yen from the previous fiscal year-end. Tohi&ve the full-year target of an
increase by ¢.12.0 billion yen, ¢.3.4 billion ydradditional loans need to be built up in
Q4. Apartment Loans has shown a rapid growth in the balance with thedative
amount of approved loans reaching to c. 20.8 bililen in December 2015 from c.0.7
billion yen in April 2015. Construction costs aypitally paid one third each at start, in
interim and upon completion of construction, amahl® are extended at the same timing.
Therefore, there is also a timing gap between aggbiend provision of credit guarantee
for Apartment Loans. Although there is a risk of delay in constructgiarts due to short
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workers at construction companies, etc., the crgddrantee balance fapartment
Loans is expected to grow steadily, driven by an inceemsstarts in January through

March.
Successfully purchased

As mentioned above, the claim balance has alreadgeeled the full-year target of

large NPLs

€.384.1 billion yen in Q3 (c.465.1 billion) by ardg@ margin, implying that a revenue

source has been successfully sec

ured not onhhiffiscal year but for next fiscal year

and beyond.

< Domestic financial businessBusiness trend (quarterly) (mil yen)
Operating revenue 6,269 5,912 5,874 7,138 5,205 4,928 5,453,147 2,698 2,683 2,913 (2,538) 53.4%
Operating income 2,357 1,527 4,576 2,975 1,011 (201) 617 425 903 658 1,313 696 212.8%
Operating profit ratio 376% 258% 77.9% 41.7% 194% -4.19%1.3% 135% 335% 245%  45.1% 14.0% -
4@ Domestic financial businessBusiness trend (quarterly, cumulative) (mil yen)
Operating revenue 6,269 12,131 18,055 25,193 5205 10,133,584 18,731 2,698 5,381 8,294 7,920 11,100
Operating income 2,357 3,884 8,460 11,435 1,011 810 1,427 8521, 903 1,561 2,874 3,362 3,200
Operating profit ratio 37.6% 31.9% 46.9% 454% 19.4% €.0% .29  9.9% 33.5% 29.0% 34.7% 42.4% 28.8%
Credit guarantee balance 33,983 34,814 36,050 40,839 512,744,373 45,725 36,712 38,426 40,709 45,310 n.a. 48,700
inc rental housing loan n.a. n.a. n.a. n.a. na. n.a. n.a. na. 1,401 2,807 6,394 n.a., 30012
Net growth* 789 1,620 2,856 7,645 1,956 3,534 4,886  (4,127),714 3,997 8,598 n.a. 11,988
Loans claimed balance n.a. n.a. n.a. 283,300 n.a. n.a. AR2® 342,100 461,200 465,100 n.a. 384,100
Net growth* n.a. n.a. n.a. 26,100 n.a. n.a. na. 65900 (7,10@,000 115,900 n.a. 34,900
@ Domestic financial businessApproved apartment loans *Net growth is compared with the latest fiscal year.end
Cumulative approved loans 3,600 13,400 20,800
Approved loans (quarterly) —| 9,800 7,400 Source Financial results, earnings presentation materials
Domestic financial busines®perating revenue Do(gnestic lfinka)mc_ial businezs
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€ Development of financial business in South Korea

5-(2) Financial Business J Trust entered the South Korean market with theiiaition of Neoline Credit Co.,
Ltd., a consumer finance company, in April 2011. tAat time, restructuring of the
consumer finance industry in Japan had settled dawiile the maximum lending
interest rate had been lowered and the restrugtfiindustry had started to emerge in
South Korea as Japan had experienced in the paderUhese circumstances, J Trust
decided to enter the South Korean market, basgddmyment that it could leverage the
expertise and experience obtained in Japan to date.

Following the period of trial whether its expertiserks or not, J Trust established
Chinae Co., Ltd* as a subsidiary of KC Card Co., Ltd. in August 20Chinae
obtained a license of savings bank business, afittiober 2012, assumed partial assets
and liabilities of Mirae Savings Banktvhich was categorized as a distressed financial
institution, entering the savings bank busines&s8quently, J Trust has built up the
receivable balance through the acquisition of corsiakcredit loan receivables from
Solomon Savings Bank (c.30 billion yen) in Janu2@¢3 and HK Savings Bank (c.15
billion yen) in June 2013, and acquired KJI ConsuRirance LLC (currently TA Asset
Management Co.,Ltd.) and HICAPITAL Co., Ltd. to exypl the business scale.

At this point, there were three consumer financkssliaries (Neoline Credit, TA
Asset Management and HICAPITAL), but in August 20thse three consumer finance
subsidiaries transferred their loan business tGHifiae Savings Bank, consolidating the
loan business into JT Chinae Savings Bank. As thetsre was established that the
receivable collection business would be carriedaautered on TA Asset Management
with this transfer of the loan business, Neolinedrand HICAPITAL were sold in
October 2015.

Then, J Trust acquired Standard Chartered Saviagk Borea (currently JT Savings
Develop South Korean  gank) in January 2015 and Standard Chartered C4iiteea) (currently JT Capital) in
business through (i) March 2015. Following these M&As and purchase ckpeables, from FY2016, J Trust
savings bank, (i) capital ' gtarted to carry out following three core businesé savings bank business, (i) capital
business and (iii) business (automobile loan, leasing, etc.) and (ié}eivable collection business

recel\{able f:ollectl.on 8S  (investment in NPLs and servicing).
core financial businesses

following M&A

in South Korea

Leveraged expertise and
track record developed in
Japan to start financial

business in South Korea

*1 Chinae Co., Ltd. changed its trade name to Chirmaéngs Bank Co. Ltd. in October 2012 and to JT @gin
Savings Bank Co., Ltd. in July 2015.
*2 Transfer from Mirae Savings Bank: 72.2 billioery of assets (excluding goodwill, including cash46f8

billion yen), 75.0 billion yen of liabilities.
@Business structure (p lan) / Overview of group’s financialb usiness in South Korea

¢V ITRUST
Custorers with 9 JT Capital pp Possibly IPO New loan Purchase of accourts receivable
good credit ratings < inthe fatore
Savingsbank Receivable o - -
> - . Specialzed credit Savingsbank Receivibk
business LR financial business business collectionbusiess
Y UT Chinse Savings Bank w >
sset Y U7 Chinse Savings Bank
) IT Savings Bank ot Ve ¢Y IT Capital T Savings Bask _7}\/Asset
i . e Auto loars and Fi d
Low d::m:: o R;i:‘::: lease receivables cg:su:;:rmme e Collection
— o Expand assets of o Increase assets of unsecured
custoraers with thiough pchase of NPL
il Puchase NFL et consuer loess
rece
Purchase loans

Teceivibl
Source: IMaterials on medium terra business plan
Proactivel yaccuraulate Top rated collection
assets using low interest  capabilityand pricing
rate deposits as resource power
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(1) Financial business in South Korea: overview afavings bank business
<Savings Bank> Upon the acquisition of Standard Charted SavingskBg&orea in January 2015, J
The 3rd largest savings | Trust Group's savings bank business (total as$etd @ trillion won) became the third
bank in South Korea after largest in South Korea on the asset base, follovdB¢ Savings Bank (c.3.9 trillion
acquisition of Standard won) and HK Savings Bank (c.2.0 trillion won) (dsharch 2015). Operating areas of
Chartered Savings Bank | two companies have also expanded from ¢.50% td¥e af0total population, allowing J
Korea Trust to provide services and conduct marketintyitiets throughout the country.
Savings banks are nonbank deposit taking institatjgrimarily targeting consumers
and small and mid-sized enterprises with mediureo-credit quality (credit rating
between 5-9) that are difficult to borrow from ban Trust Group also plans to develop
business centered on consumer loans of relativigheh profitability and set a target on
the average credit rating of 5.8 in three yearsthi&saverage credit rating was 6.8 as of
December 2015, J Trust will raise the weight ofliqua&ustomers to stabilize the loan
portfolio for the time being. It plans to use theme of JT Capital in obtaining quality
customers, and fund loans extended by JT Capdai ffeposits obtained by the savings
banks.
While anticipating decline in the average lendinggiest rate from 18% in June 2015
to about 16% in December 2015 and to around 15Rtairch 2016 due to an increase in
the weight of quality customers, J Trust aims tbiee net interest margin over 10%
driven by reduction of funding cost. Also, the nrarim lending interest rate is kept
below the statutory maximum lending interest ratanticipation of the potential cut in
the maximum lending interest rate in the future.
As there is no difference in business strategiab target customers between two
subsidiaries, J Trust considers the merger of thmsmpanies, taking into account
advantages and disadvantages.

Strategic positioning of Chinae and JT Savings @ Savings bank : Lending interest rate &default rate

by loan type
Target of Chinae and JT Industry Industry -
. I S | Type average lending average Prpfltab
Higl | interest rate default rate lhty
Consumer loan 25%-35% 10%~15% 5.0%
FIR J¥ Savings Business 1 4%~10% | 3%~10% | 0.5%
i | (rsmings]  Businessloan 0% | W% 0%
= = ‘ / Secured loan 4%~10% 3%~10% 1.0%
| Al ) @ JT Chinae Savings Bank and JT Savings Bank
Q3 of FY 2016
.l Actual FY 2016 Target
High Default rate Low -
@Portfolio of savings banks (image) Average lending 16.1% 14.9%
interest rate
m Unsecured consumer loan = Business loan ~ Secured loan i
Average deposit 2.6% 2.8%
IT Chinae & IT Savings [N interest rate o o7
SBI Mutual Savings _ Net interest ¢ 5% 10.10%
HK Mutual Savings | NN margin 240 el 0

Source : Materials on medium term business plan
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<Capital Business>

Carry out installment loan
and leasing business for
high-quality customers
with credit ratings between
1-4

<Receivable Collection>
Specialized in investment
in unsecured NPLs with
expertise as in Japan

@ Asset ranking of savings banks (2014/12) (tril won)
O 1 SBI Mutual Savings 3.82 3.30 3.05 92.5% 20
2 HK Mutual Savings 2.00 1.74 1.95 112.0% 19
3 JT Chinae Savings & JT Saving 0.98 74.2%
4 Korea Mutual Savings 1.43 1.12 1.34 119.6% 12
5 Moa Mutual Savings 1.39 1.27 1.15 90.6% 6
— (O) JT Chinae Savings 1.14 1.05 0.72 68.8% 15
6 Dongbu Mutual Savings 1.10 0.87 0.67 76.7% 9
7 Hana Savings 1.07 0.89 0.88 99.7% 11
8  Shinan Mutual Savings 0.92 0.83 0.82 99.3% 1
9  Pureun Mutual Savings Bank 0.91 0.70 0.77 109.2% 5
— (0) JT Savings 0.34 0.27 0.26 94.7% 4
Top 9's total 14.12 12.02 11.59 96.5%

Source Materials on medium term business plan
(2) Financial business in South Korea: overview afapital business

Capital companies are specialized credit finanicistitutions established under the
Specialized Credit Finance Business Act, belondgmghe 2nd tier financial market
(approval base). Business of capital companiesigtsnsf (i) installment loan business,
(ii) leasing business and (iii) venture capitalibess. However, most capital companies
mainly carry out (i) installment loan business &iill leasing business, as does JT
Capital. Targeting low-risk quality customers witte credit rating between 1-4 is also
one of characteristics.

There are 61 capital companies registered to tkditOFinance Association, of which
44 companies registered as leasing and installfirgricing business operator (2014).
In addition, the leasing and installment loan besfis categorized as automohile
finance-driven-type and personal credit loan-dritsgre, and JT Capital falls under the
personal credit loan-driven-type capital companlye iggregate total assets of top 20
leasing and installment loan business operatorsuatro ¢.80 trillion won, JT Capital is
a medium size company ranking 19th with the tasabés of 1.2 trillion won.

(3) Financial business in South Korea: overview ofreceivable collection
business

Receivable collection business_is carried out byAB&et Management (formerly KJI
Consumer Finance).

Investment targets are unsecured NPLs that J inssabundant experience in Japan
and that have the potential of higher growth amghéi profitability, and the asset size as
of December 2015 was 243.9 billion won (c.25.2idnillyen) on the basis of claimed
face value (book value of purchased receivablescwas3 billion yen).

As the NPL market in South Korea is growing, J Tempects the size of unsecured
NPL market (currently ¢.3.3 trillion won) to expaatl a pace of around 10% p.a. As
communication with borrowers is essential in cdltat of unsecured NPLs, requiring
intensive business operations, foreign businesgatps tend to be hesitant about entry.
On the other hand, J Trust Group has the advartatiat infrastructure for collection
of receivables is already in place, such as bramat®ver the country.

Also, unlike Japan, laws and regulations on red#éaollection companies have not
been established in South Korea, but J Trust Gragindependently established the
high level of internal control system in compliarweigh the Japanese system and strives
to ensure compliance.
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Achieved about 45%
revenue growth
(cumulative) year on year

A core subsidiary JT

€ Both new loans and loan balance continued to growybthe effect of
advertisement

Financial business in South Korea recorded (curvelabperating revenue of 20.0
billion yen in Q3 FY2016, up about 45% year on yeara result of consolidation of JT
Savings Bank from Q4 FY2015 and JT Capital from EY22016. While the progress
rate of about 67% was somewhat disappointing, reamd reached ¢.300 billion won
both in Q1 and Q2 with the monthly average of c.bdlton won acquired steadily. In
addition,_new loans reached the record high of@hkillion won for three months in Q3
with the monthly average of ¢.130 billion won, iarpattributable to hame recognition
raised by advertisements such as TV CM. The loéenba maintained a steady growth
trend since June 2015, exceeding c.1.8 trillion wobecember 2015. J Trust aims to
achieve 2.0 trillion won by March 2016.

@ Successful turnaround to profitable business
Operating income/loss in FY2015 was a deficit &f illion yen due to the additional
provision of allowance for doubtful accounts alonigh the transfer of loan business

Chinae Savings Bank (on afrom three consumer finance subsidiaries to JT &hiSavings Bank* as well as
standalone basis) recordedtemporary expenses of ¢.5.5 billion yen in totaluding loss on sale of receivables of

cumulative operating
income of c. 2.0 billion yen
in Q3.

Operating income far
behind the target due to
larger-than-expected
consolidation adjustment
(cancel of income)

c.1.3 billion yen.

On the other hand, financial business in South &dras escaped from the deficit
trend in FY2016 and recorded a surplus of c. 53ianilyen in Q3 (cumulative). The
earning structure started improving as a resuliher reduction in bad debt costs such
as a decrease in the ratio of NPLs (more than $0ddlinquent receivables) from over
10% in FY2015 to about 6.6% in December 2015 duihéosteady growth of the loan
balance, as mentioned above, as well as an increalect loan receivables (loan loss
ratio of less than 3%). In particular, JT China®iSgs Bank has sufficiently grown to
record quarterly operating revenue of around O764illion yen with cumulative
operating income of c.2.0 billion yen in Q3 on anstalone basis. Meanwhile, JT
Capital (on a standalone basis) recorded operaitame of ¢.3.9 billion yen thanks to
gain on bad debts recovered for ¢.5.0 billion ysmf the sale of NPLs in Q1, but
recorded a deficit of around 0.5 billion yen in @& Q3. The deficit in Q2 and Q3 was
attributable to additional costs incurred by JT i@dpin relation to advertisements
implemented on behalf of the savings bank as sauagks were temporarily restricted
from advertisements in South Korea.

*3 Additional provision was required as the stamdaof provision for banks are different from thdee

consumer finance companies (more strict for banks).

€ More than expected elimination of income after corsidation adjustment
depressed operating income, but aim to achieve fwear operating income of
2.5 billion yen by selling receivables

As mentioned above, financial business in SoutheB@uccessfully turned around|to
become profitable, but in order to achieve the-yelr target of 2.5 billion yen,
operating income of c¢.2.8 billion yen need to beorded in Q4. The factor that makes
operating income looks disappointing relative te thrget is a difference in book value
of receivables between on a standalone basis ané @pnsolidated basis which
appeared when two Standard Chartered affilates wegeired in the previous fiscal
year. To illustrate this by using hypothetical figs, NPL with book value of 10 yen on
a standalone basis at the time of acquisition wasveluated for 100 yen which was
recorded as cost on a consolidated basis. Thivaleagion partially caused "gain on
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bargain purchase" recorded in the previous fisear.yThe difference in book value
between on a standalone basis and on a consolidagesl (c.10.4 billion yen as of the
end of March 2015) would be amortized by elimingtimcome recorded on a
standalone basis in accordance with collectionaishcor sale of receivablés®Out of
the difference of c. 10.4 billion yen, c.5.5 bitlidhvas been amortized in total by Q3
FY2016, as a result of sale of receivables (c.8l®Myen) and colletion of receivables
(c.1.7 billion yen). When the target was set og é€xpected amount of amortization
during Q3 was around 4.0 billion yen, but more-teapected amount was actually
amortized (more income was eliminated), resultimdess operating income compared
with the target.
Despite unexpected factor depressing income, dateceivables is currently under
Aim to achieve full-year way to achieve the full-year income target of 2ilbdm yen. The sale of receivables jis
operating income of 2.5expected to generate over 2.0 billion yen of gaid bring operating income above the
billion yen by selling NPLs level of 2.0 billion yen, unless timing of the salelays or actual selling price is
in Q4 significantly lower than expected.

*4In the above case, if receivable with book valti@®yen on a standalone basis can be collectetiZoryen,
gain of 110 yen will be recorded on a standalorssb®n the other hand, on a consolidated basis, gdirbe/i20
yen as book value of receivable has been re-eviuar 100 yen. In this case, when preparing thesclidated
financial statements, accounting treatment wiltd@eliminate (debit) a difference in gain for 90y&110 yen on a
standalone basis - 20 yen on a consolidated bfasim)income and eliminate (credit) a differencebook value of

receivable for 90 yen (= 10 yen on a standalon&sbd<®0 yen on a consolidated basis) from recéegab

# South Korea financial busines: Business trend (quarterly’ (mil yen)
Operating revenue 2,688 2,414 2,813 5,299 4,974 4,837 33,926,123 7,412 5,978 6,587 2,664 167.9%
Operating income (31) (1,479) (568) 5,124 (1,298) (1,981)(951) (1,581) 15 (141) 181 1,132

Operating profit ratio -1.2% -61.3% -20.2% 96.7% -26/19%41.0% -24.2% -25.8% 0.2% -2.4% 2.7% 26.3% -
New loan balanc* 60C 2,20( 6,40( 4,00 6,80( 9,60C 15,30( | 16,00( 32,00( 30,000 42,00( 26,70( 274.5%

New loan balance(100 milion wcn) 60 220 640 400 680 960 ,53Q 1,600 2,943 2,936 4,057 2,527 265.2%
Loan balanc** 58,000 52,000 51,000 48,000 43,000 68,000 72,000 113,0008,008 174,00C 191,000 119,000 265.3%

Loan balance(100 milion won) 5,828 5,190 5,149 4,753  268@, 6,835 7,154 11,346 17,175 17,295 18,481 11,327 258.3%

*Figures in FY2014/3 are those of international businEiggires in FY2015/3 4Q are difference between fulkyesl 3Q cumulative results of international business.
**New loan balance and loan balance in FY2014/3 an@025/3 in yen terms show the amount converted at 0. 1JPRRW for reference.

# South Korea financial busines: Business trend (quarterly, cumulative (mil yen)
Operating revenue 2,688 5,102 7,915 13,214 4,974 9,811 7343, 19,857 7,412 13,390 19,977 20,151 30,000
Operating income (31) (1,510) (2,078) 3,046 (1,298) (9)27(4,230) (5,811) 15 (126) 55 (311) 2,500
Operating profit ratio -1.2%  -29.6% -26.3% 23.1% -26.1%33.4% -30.8% -29.3% 0.2% -0.9% 0.3% -1.5% 8.3%

*Figures in FY2014/3 are those of international businEggires in FY2015/3 4Q are difference between fulkyesl 3Q cumulative results of international business.
Source: Financial results, earnings presentation mate

@ South Korea financial busines: Operating income trend from major subsidiary (quarterly)

JT Chinae Savings Bank (1,908) (1,558)  (332) (2,105) 694 606 755 (5905) 2,056

JT Savings Bank - - 4) 48 154 140 ) 344
JT Capital - - - - 3,907 (482) (598) 0 2,827
TA Asset Management 610 (423) (618) 44 132 237 554 (387) 241,0
Operating income (unconsoldated) (1,298)  (1,981) (950) (2,065) 4,7€1 515 951 (6,296) 6,251
Adjustment 0 0 (1) 484 (4,765) (656) (770) 485  (6,196)
Segment's operating income (1,298) (1,981) (951) (1,581) 15 (141) 181  (5,811) 55

Sourct: Financial results, earnings presentation mate
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# South Korea financial busines: Key Indicator

Operating assets (mil yen) 190,70( 196,35: 182,99: 202,58: 250,00( 400,00(
Average lending interest rate (%) n.a. 18.0% 17.3% 16.1% 14.9% n.a.
Average deposit interest rate (%) n.a. 2.9% 2.6% 2.6% 2.8% n.a.
Net interest margin (NIM) (%) n.a. 9.56% 8.70% 8.50% 10.10% n.a.
Loans by banking business (100 milion won) 13,260 13,068 13,301 14,298 n.a. n.a.
JT Chinae Savings Bank(100 milion won) 10,896 10,478 10,509 11,261 n.a. n.a.
JT Savings Bank (100 milion won) 2,364 2,590 2,792 3,037 n.a. n.a.
Deposits by banking business(100 milion won) 16,571 17,362 14,935 17,33 n.a. n.a.
JT Chinae Savings Bank(100 milion won) 13,057 14,290 12,226 13,851 n.a. n.a.
JT Savings Bank (100 milion won) 3,514 3,072 2,709 3,487 n.a. n.a.
Loan-to-deposit ratio (%) 80.0% 75.3% 89.1% 82.5% n.a. n.a.
JT Chinae Savings Bank (%) 83.4% 73.3% 86.0% 81.3% n.a. n.a.
JT Savings Bank (%) 67.3% 84.3% 103.1% 87.1% n.a. n.a.
Consumer loans (100 milion won) 7,564 7,980 7,313 7,433 n.a. 18,000
Credit rating (average) 6.9 6.8 6.9 6.8 n.a. 5.3
Cost to obtain a customefto thousand won) 60 67 67 60 n.a. 30
NPL Principal balance (100 milion won) 2,600 2,760 2,667 2,439 n.a. 10,000
(Ref) Exchange rate (yen/won) 0.1087 0.1094 0.10065 0.1033 n.a. n.a.

Sourct: Earnings presentation materials, materials on metkum business ple

South Korea financial busines3perating revenue X X X
South Korea financial business South Korea financial business

- (quarterly) ~ = . e
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Source Financial results, earnings presentation materials

@ Development of financial business in Southeast Asia
5-(3) Financial J Trust_entered the Southeast Asian market in @ct8013 with establishment of
it;Iu;IgStshseastAsia JTRUST ASIA PTE. LTD. in Singapore by investing @.hillion yen out of c.97.6
billion yen raised from the rights offering. LaierDecember 2013, J Trust concluded a
capital tie-up agreement with Bank Mayapada Intonal Tbk. PT, a core financial
company of the Mayapada Group, one of the largesinbss groups in Indonesia, and
acquired a 10% equity stake in Bank Mayapada #8dillion yen (SGD 57 million)
from the Mayapada Group.
Financial business in Also in November 2014, J Trust acquired a 99% ggstiake in PT Bank Mutiara
Southeast Asia started  Tpy. (currently PT Bank JTrust Indonesia Tbk.), ingkit a consolidated subsidiary
full-fledged operation with ' gank Mutiara went bankrupt in November 2008 and paateeded with corporate
the acquisition of PT Bank ghapilitation under administration of the Indome®eposit Insurance Corporation,
Mutiara Tbk. in November rom which J Trust acquired the bank through annopi held in 2014. While the
2014 foreigh ownership on commercial banks is limitedi@%6, this was the rare case where
acquisition of 100% was allowed as an exceptiorof{ddecember 31, 2015, J Trust held
a 98.997% equity stake and PT JTRUST INVESTMENTDONESIA, a newly
established local subsidiary, held a 1% stakejustims to build the foundation which
can generate profit in the near future by levemgqgdhe strength as the shareholder that
was allowed to hold up to 100% equity stake to enpént speedy and drastic
organizational reform.
Further in May 2015, J Trust underwrote convertibdend of Group Lease, a listed
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company in Thailand, through JTRUST ASIA (USD 3dlion), and later_acquired a

6.43% stake in outstanding shares of Group Leasexbyising the conversion right

attached to the subject convertible bond in DecerRb#5.

Group Lease is a finance company engaged in leasingtorcycles and agricultural

equipment in the Southeast Asian region includif@ilind, Laos and Cambodia. J

Trust Group has just started full-fledged busindsgelopment in Indonesia and will
Establish a joint venture | strengthen a tie-up with Group Lease to jointiytigate the Indonesian market. As the
multi-finance company first step,_Group Lease and J TRUST ASIA estabtishgoint venture multi-finance

with Group Lease in company PT Group Lease Finance Indonesia (heremdfBLFI") in February 2016
February 2016 (plan) (plan)*!. J Trust plans to expand the business scale byiding financing to GLFI

through Bank JTrust Indonesia and using Group Leasarketing expertise.

"L GLFI is owned by Group Lease Holdings (65%), JTRUSSIA (20%) and Wijaya Infrastruktur Indonesija
(15%). GLFI will become an equity method affilate of J Stu

Leverage strength as the = @ History of Bank JTrust Indonesia

shareholder allowed to PT Bank Mutiara (formerly Century Bank) acquiredNiovember 2014 is a failed
hold up to 100% equity bank that was distressed due to the Lehman shtzkamrd central bank of Indonesia
stake to promote placed Bank Mutiara under its special supervisibater, it had proceeded with
improvement in corporate rehabilitation under administration of ttndonesia Deposit Insurance

management structure of | Corporation, but struggled as the total assetsedsed from the peak of ¢.500 billion

Bank JTrust Indonesia yen to ¢.100 billion yen. It faced difficulties aollecting deposits, as it has not actively
conducted marketing activities but was also neghtiaffected by the image of failed
bank and low level of convenience such as lackrihe banking, etc. As a result, it
came to rely on time deposits with high interesgaf large customers for funding and
has fallen in_a vicious cycle of lower margin. ThdnTrust_changed the trade name to
"PT Bank JTrust Indonesia Tbk." after the acquisitto eliminate the image of failed
bank. The character of "J" has a positive effeanamketing, as Indonesia is a pro-Japan
country. To cope with the poor users-friendlingatroduction of online banking was
determined at an early stage. As for time dep@sits high interest rates, the bank plans
to reduce funding rates by soliciting low interege product at maturity.

@ Competitor Analysis of Bank J Trust Indonesia(as of 2013

Average loan balance per branch (100 mil rupiah) 3a.,8 10,040 3,540
Average deposit balance per branch (100 mil rupiah) 1,890 9,630 3,580
Average lending interest rate (%) 9.1% 10.1% 8.4%
Average deposit interest rate (%) 7.9% 2.7% 4.1%

Source Materials on medium term business plan
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@ Accelerate management reconstruction by enhancingapital, promoting
Enhanced capital base withdisposal of NPLs and hiring strong management
issue of additional shares,  On the financial front, Bank JTrust Indonesia sdughmprove the capital ratio (up
restriction on loans was | from about 12% to about 18% as of the end of O¢t@0845) by increasing capital for

removed 700 billion rupiah (c.6.2 billion yen) in total ihming 300 billion rupiah in March 2015
and 400 billion rupiah in September 2015, and ms$wWubordinated debt for USD 25
Separate NPLs and million (c.3.0 billion yen) in October 2005.

establish structure which As for NPLs,_the bank sought to improve its finahdiealth by transferring NPLs
can strengthen marketing  with face value of 2.4 trillion rupiah (c.22.0 flilh yen) to PT JTRUST
INVESTMENTS INDONESIA (hereinafter, "JTII", estabhlied in June 2015) for 487.1
billion rupiah (c.4.3 billion yen) in October 201As a result, the bad debt ratio of Bank
JTrust Indonesia significantly improved from 7.5% $eptember 2015 to 2.6% in
Bank category improved | December 2015. In addition, the above capital tigacand the lower bad debt ratio led
from special supervision to to a shift in the bank category from the statusemrgpecial supervision of the financial
normal supervision of the | authority to normal supervision and removal of thetriction on loans, allowing the
authority bank to extend the pending loans.
As for the management team, J Trust replaced athefformer officers with well
experienced team sent from Japan and establishegdrticture that can oversee the local
Hire the strong operation. It is particularly notable that Ritsumd®, who awarded the Best CEO |in
management familiar with Leadership in Indonesia Banking Awards in the p@shed Bank JTrust Indonesia in
local banking business November 2015 and was appointed Director in Decen#d5. He has lived in
Indonesia since 1989 and is very familiar with lobanking business. His excellent
personal network and name recognition in the ingiusill also be used to accelerate
reconstruction of Bank JTrust Indonesia.

€ Focus on improvement in profitability is expected & bring operating
income/loss to the breakeven by March 2016
Financial business in Southeast Asia recorded tipgreevenue of around 3.0 billion
yen in Q1, Q2 and Q3, and cumulative operatingmeeaeached 9.0 billion yen in Q3
Recurring income/loss with the progress rate of about 75%, almost asdsdbd. On the other hand, segment
have remained a deficit = income remained a deficit with operating loss @&faillion yen in Q3 (cumulative).
until Q3, but is expected to Q1 saw a deficit of ¢.2.5 billion yen, as additibpeovision of allowance for doubtful
improve to the breakeven | accounts (c.1.4 billion yen) heavily weighed on thsults, while in Q3 operating loss of
in Q4 c.2.3 billion yen was partly attributable to prawis of allowance for doubtful accounts
(c.0.52 billion yen) and loss on sale of NPLs @g0.billion yen). As recurring
income/loss remained a deficit of around 0.2-OlBohi yen per month until Q3, there is
an urgent need to improve profitability. Focus usrently put on accumulation of the
loan balance and reduction of interest expensessalidg, general and administrative
expenses, which are expected to bring operatingmiedoss to the breakeven by March
2016.
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@ Southeast Asia financial business - Business trend (quarterly) (mil yen)

=ttt -\
A i
. 4 1
fi ; L3227 1 2013 2898 2,898 - %
Opera _ng ?evm Excluded from consolidated ! i ) oo
Operating income results under IFRS Fo@s19) : 952) (2,302) (2,302) %
Operating profit ratio t -7181% [ -32.7% -79.4% - -
| Y ————
<In the case of IFRS adoption>>
Operating rovenne : - - - 2,90 280 3100 3200 12,000
Operating income . - - - (500) (3,000)  (500) 2,500  (1,500)
Operating profit ratio - - - - -172% -107.1% -16.1%  78.1% -
@ Southeast Asia financial business : Business trend (quarterly, cumulative) (mil yen)
Operating reveme 7 327 ) 610 9,038 -
b _ng Tev Excluded from consolidated H 7 i ’ B
Operating income results under IFRS L@519) ! GATD) (5713) . -
Operating profit ratio . : : ]' -78.1% ': -56.5% -63.9% - -
< In the case of IFRS adoption> N #
Operating rovenne J - - - 2900 5700 8800 12,000 12,000
Operating income . - - - (500) (3,500) (4,000) (1,500) 1,500
Operating profit ratio 1 - - - -172% -61.4% -45.5% -12.5% 12.5%

Source: Financial results, earnings presentation materials

@ Southeast Asia financial businesey Indicator

Operating assets (mil yer) 76,00( 77,10: 81,56 76,97 109,50( 215,20(
Average lending interest rate (%) n.a. 9.99% 10.55% 11.22% 12.70% 13.40%
Average deposit interest rate (%) 8.90% 8.43% 7.69% 8.04% 8.20% 7.00%
Net interest margin (NIM) (%) n.a. 0.43% 0.94% 0.96% 450 6.40%
Loans by banking business  (trilion rupiah) 7.8 7.9 8.3 8.8 n.a. n.a.
Deposits by banking business  (trillion rupiah) 11.1 10.5 11.0 11.6 n.a. n.a.
Loan-to-deposit ratio (%) 70.8% 75.5% 75.7% 755% 92.0% a. n.
SME loan (trilion rupiah) 3.8 3.7 3.0 4.4 n.a. 13.0
Multi finance (trilion rupiah) 2.4 2.7 2.8 3.4 n.a. 5.2
CASA ratio (%) 10.3% 14.7% 18.1% 13.2% n.a. 29.2%
Balance of loan to overseas businegfrilion rupiah) 0.7 1.1 1.2 1.2 n.a. 2.1
Fee income* (trilion rupiah) 0.09 0.25 0.0€ 0.10 n.a. 0.25
(Ref) Exchange rate (yen/ rupiah) 0.0092 0.0092 0.0092 0.0082 n.a. n.a.

*The figures for 2015/6, 9, 12 are quarterly clativie base.
Sourct: Earnings presentation materials, materials on met#um business ple

Southeast Asia financial business

5 Operati ert 5 Southeast Asia financial business &
S ooorerating revenue (quarterly) = 5 Quarterly business trend S
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—e=Operating income (3Q cum) Source Annual securities report, financial results.
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€ Growth of operating assets accelerated in Q3

After separation of NPLs As for a challenge to reduce NPLs, as mentioned/gabNPLs were separated by
and improvement in the | transferring them to JTIl in October 2015, and #teucture that can focus on
bank category under enhancement of marketing was established. JTII spiécialize in collection of NPLs

supervision of the and strive to increase profit by maximizing colleot through early disposal of

authority, significant collateral properties, etc. A special project todia doubtful accounts (Special Asset
improvement in operating  Management Team) was also launched within the bastablishing the framework to

assets is expected prevent deterioration of the debtor category byary response.

Operating assets temporarily decreased from ctrili®n rupiah (c.81.6 billion yen)
to ¢.8.4 trillion rupiah (c.77.3 billion yen) in Bember and October 2015 as a result of
the transfer of NPLs, but later achieved accumwatf c.1.6 trillion rupiah (c.14.0
billion yen) over three months from October to Daber partly due to the effect of
improvement in the bank category under supervisiod, the balance of operating assets
reached c.9.4 trillion rupiah (c.77.0 billion yeat)the end of December 2015.

As measures taken on the loan side, J Trust ptarexiuce the large amount of loans
to large corporations in excess of 1.0 billion yamd _promote diversification in smaill
lots by enhancing loans to small and mid-sized rprites and individual business

Promote shift from the owners. A team specialized in mid-sized loans leenkalready set up with an aim not

large amount of loans for | only to expand the loan balance quantitatively lalgo to promote qualitative

large corporations to loans improvement._Expansion of hire-purchase financing donsumers is also expected

for small and mid-sized through Group Lease Finance Indonesia (a jointurenwvith Group Lease in Thailand)

enterprises. which is scheduled to be established. The averaggirlg interest rate has risen from
less than 10% to about 11.2% in Q3, and rebalardfitige loan portfolio is promoted to
achieve the target of 12.7%.

As for deposits, following steady negotiation tavéy interest rates on large time
deposit with high interest rates, the average depusrest rate has declined below the
target of 8.2% and further to about 8.0% in Decen@f®d 5. In addition, online banking

The average deposit for corporate customers has been introduced sitteb®r 2015. Going forward, J Trust

interest rate fell below the seeks to improve convenience by developing new siegooducts and starting to

target to about 8.0% provide online banking to expand deposit, as welians to lower deposit interest rates
further.

The average deposit interest rate has slightly fisem Q2 to Q3, which is a seasonal
phenomenon arising out of intensified competition deposits at the fiscal year end.
Similarly, the ratio of current/saving accounts kiaseriorated from Q2 (about 18%) to
Q3 (about 13%), which is also caused by a tempadrangase in 3 month time deposits
due to competition for deposits and typically leveff in Q4.
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Different treatment

@ Operating income of ¢.2.5 billion yen is expecteaiQ4 under IFRS
Another factor depressing operating income in faianbusiness in Southeast Asia is

between IFRS and JGAAP delay in adoption of IFRS. While, under JGAAP, tesudrom January 2015 till

created a gap in
(cumulative) operating
income of c. 1.8 billion yen

Operating income of c. 2.5
billion yen is expected in
Q4 driven by reversal of
allowance for doubtful
accounts along with
adoption of IFRS and
collection of NPLs.

5-(4) Non-Financial

Business

December 2015 are reflected in results of FY20h@eu IFRS, results from April 2015
till March 2016 will be reflected in consolidatedsults of FY2016, and results from
January till March 2015 (operating loss of 2.5ibillyen) will be removed. Cumulative
operating loss in Q3 FY2016 was 5.8 billion yenemdiGAAP v.s. 4.0 billion yen under
IFRS, creating a difference of c. 1.8 billion yamedo different treatment between IFRS
and JGAAP._In Q4, operating income/loss is expedtedeturn to the breakeven by
March due to improved profitability, and gain framllection of NPLs at JTII will start
fully contributing to income. Also, when IFRS isamied, change in calculation method
of allowance for doubtful accounfstvill cause some reversal of allowance for doubtful
accounts, and operating income of c.2.5 billiompected in Q4. However, even when
IFRS is adopted, it is hard to achieve the targebrne of c.1.5 billion yen, as the
full-year operating loss of c. 1.5 billion is exped.

It should be noted that the full-year target haerbdeveloped on the assumption that
operating income/loss in financial business in Beast Asia would be back to the
breakeven in Q4 and it was expected to achieveatipgrincome of 1.5 billion yen
mainly through collection of NPLs. Therefore, oirg income was short of the target
partly because gain from collection of NPLs did matet the target.

Although adoption of IFRS is scheduled for accociosing in FY2016, subject to
judgment by the auditing firm, there is still a pitdlity of delay in adoption of IFRS.

"2 Under JGAAP allowance for doubtful accounts iscotited based on the actual loan loss rate ovepdke
three years, while under IFRS allowance for doudkatficounts is calculated based on the actual loss fdate over
the past one year. Reversal of allowance for datubifcounts is expected as the loan loss raterhpoved in a

recent year due to the sale of NPLs.

€ General Entertainment Business:profitability deteriorated despite strong
operating revenue

In this business segment, BREAK Co., Ltd. (subsjdi#g ADORES, Inc.) produces
and sells toys for amusement machines, ADORES,dperates amusement facilities
and Highlights Entertainment Co., Ltd. developsfidaces and sells computer system
in relation to peripheral equipment for Japanesball/slot machines.

Operating revenue in general entertainment busimegssains strong with the
progress rate of about 83%, but profitability hatedorated due to the effect of surge
in cost of manufactured goods along with the yelegreciation, causing cumulative
segment loss of c. 0.1 billion yen in Q3 FY2016.

J Trust has started new initiatives such as a fiecsampaign with popular TV
animation works from December 2015 as the firstabmration event involving all
outlets of ADORES including game arcades, aimingrtprove profitability by getting
more customers.

With the acquisition of Highlights Entertainment.Cbtd., the segment as a whole
aims to develop general entertainment businesssdhte segment, for example, by
utilizing ADORE's own contents in development gbdiaese pinball/slot machines.
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# General entertainment businessBusiness trend (quarterly) (mil yen)
Operating revenue 4,222 4,494 3,947 3,847 3,631 4,055 54,343,044 3,904 4,459 4,127 (218) 95.0%
Operating income 294 494 110 53 137 212 22 62 44 10 (172) (194) -
Operating profit ratio 7.0% 11.0% 2.8% 1.4% 5.2% 5.2% 0.5%2.0% 1.1% 0.2% -4.2% -4.7% -
@ General entertainment businessBusiness trend (quarterly, cumulative) (mil yen)
Operating revenue 4,222 8,716 12,663 16,510 3,631 7,686,0312 15,075 3,904 8,363 12,490 12,491 15,000
Operating income 294 788 898 951 187 399 421 483 44 54 (118) 0 16 1,100
Operating profit ratio 7.0% 9.0% 7.1% 5.8% 5.2% 52% 3.5% .29%3 1.1% 0.6% -0.9% 1.3% 7.3%

Source Financial Results, Earnings Presentation Materials

# Real Estate Business: results in line with target

In this segment, Keyonote Co., Ltd. mainly selladyebuilt residential housing and
ADORES, Inc. conducts real estate asset business.

Both (cumulative) operating revenue and operatingiine were lower than the same
period of the previous year when there was a ltnaygsaction in the real estate asset
business, but construction starts of ready-builtidential housing is showing a
recovery trend and rent income remains stable.,Adatering in Q3, as the number of
orders for large construction works has been irsinga J Trust aims to achieve the
full-year target with better results in Q4 than Q3.

In the mid- to long-term, J Trust aims to expandfipopportunities with a view to
develop overseas real estate business, taking &dyainf the group's foundation in
Southeast Asia, supported by Keynote's abilitylam mnd construct residential housing
and commercial facilities of Japanese quality.

# Real estate businesBusiness trend (quarterly) (mil yen)
Operating revenue 703 1,327 1,836 1,104 1,346 1,626 1,2870621, 1,244 1,622 1,424 137 110.6%
Operating income 23 126 308 3 241 117 56 (12) 73 187 106 50 3%B9.
Operating profit ratio 3.3% 9.5% 16.6% 3.5% 13.1% 7.2% 4.4%1.1% 59% 11.5% 7.4% 3.1%

# Real estate businesBusiness trend (quarterly, cumulative) (mil yen)
Operating revenue 703 2,030 3,866 4,970 1,346 3,472 4,7598215, 1,244 2,866 4,290 4,292 6,500
Operating income 23 149 457 496 241 358 414 402 73 260 366 400 0 50
Operating profit ratio 3.3% 73% 11.86% 10.0% 13.1% 10.3% 7%8. 6.9% 5.9% 9.1% 8.5% 9.3% 7.7%

Source Financial Results, Earnings Presentation Materials
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6-(1) Cost Overview

€ Operating expenses

Among items within operating expenses, (i) discoamtnotes payable expense, (i)
interest on loans and (iii) banking business exgerare related to funding in the
financial business. Out of 12.1 bhillion yen of )(ibanking business expenses, about
80% or 9.9 billion yen was interest paid on depo&tmulative in Q3 FY2016). Other
than the above, cost of purchased receivable agectlto the financial business, but it
recognizes the price of purchased NPLs (purchasmsiviable account).

# Selling, general and administrative expenses

Selling, general and administrative expenses avadly divided into provisions of
various allowances related to financial businesshsas provision of allowance for
doubtful accounts and personnel expenses. In FY,2@xtvisions sharply increased to
9.5 billion yen due to additional provision of allance for doubtful accounts in the
savings bank business in South Korea for c.4.2ohilyen. In FY2016, provision of
allowance for doubtful accounts amounted to c.Glliob yen up to Q3, largely
affected by additional provision of allowance faudtful accounts for c.1.4 billion yen
at Bank JTrust Indonesia in Q1. As the receivablarire of the group as a whole has
increased, provision of allowance for doubtful agas is also on an increasing trend.
Provision for loss on interest repayment has sicanitly decreased in FY2016 and
turned to zero in Q3, as the interest repaymerstad| liability for advances paid
installment was eliminated along with the salehef KC Card business.
€ Extraordinary income

A major item among extraordinary income is gain lmergain purchase which
amounted to 29.4 billion yen in FY2012 in assooiativith purchase of KC Card. Gain
on bargain purchase also recorded 14.6 billion ipeRY2015, of which ¢.5.1 billion
yen was related to the acquisition of Standard ©€hed Savings Bank Korea and c.8.4
billion yen was related to the acquisition of StamtiChartered Capital (Korea).

There was no significant extraordinary income rdedrin FY2016 up to Q3, but out
of extraordinary income of 1.7 billion yen, c.0.8libn yen was gain on reversal of
foreign currency translation adjustment relatedapital decrease with compensation
of South Korean subsidiaries and ¢.0.6 billion yes gain on sales of shares of two
South Korean affiliates (Neoline Credit and HICARL]).

@ Extraordinary loss

Provision for loss on litigation of ¢.3.0 billiorey recorded in FY2014 was related to
former subsidiary CREDIA Co., Ltd. (sold in April025) and its subsidiary SF
Corporation (bankrupt in August 2011). In Septemt#912, administrator in
bankruptcy of SF Corporation (plaintiff) filed lawis against CREDIA Co., Ltd.,
claiming denial of repayment of c.5.4 billion yerade by SF Corporation to CREDIA
Co., Ltd. The lawsuit had continued, but the parl&er reconciled in November 2014,
and the case was resolved with the settlement patyimehe amount of ¢.2.85 billion
yen in May 2015.

Business structure improvement expenses of c.@liérbyen recorded in FY2015
represented additional allowance for early retinetmelated to elective retirement plan
(target ¢.300 employees) implemented in March 2&118ihon Hoshou.

Out of extraordinary losses of c¢.1.5 billion yercrmed up to Q3 FY2016, c.1.0
billion yen was impairment loss in association witlthdrawal from elderly care
business (August 2015).

39/50

This report is prepared by SQUADD Research & Cdirsylinc. ("SQUADD") for the purpose of providingformation to investors, and not for solicitatiohsecurities trading. Although this is
based on the information and materials that SQUADIRed reliable, there is no guarantee of accuraeglibility, completeness, suitability and timelgs. SQUADD shall not take any responsibility
whatsoever for any results including direct or irdt damage arising from the use of, or reliancehtis report. Investors should take their own eesibility for securities and other transactionseT
intellectual property right of this report belortgsSQUADD, and any copy, transmission or quotenyf @ntents without permission is legally prohibite



J Trust Co., Ltd. (8508 TSE2)

Issue Date: March 7, 2016

(mil yen)
Discount revenue 141 204 190 183 188 0.3% 100 0.2% 53.2%
Interest on loans 2,960 3,639 5,123 3,054 4,934 7.8% 3,087 5.3% 62.6%
Collection from purchased receivable 2,669 2,740 2,403 3,018 3,439 5.4% 2,719 4.7% 79.1%
Instalment payment paying for commission 616 9,236 10,016 7,463 4,701 7.4% 159 0.3% 3.4%
Guarantee commission 513 801 1,751 2,377 2,443 3.9% 1,379 2.4% 56.4%
Other financial revenue 5,823 3,358 6,868 3,091 1,051 1.7% 428 0.7% 40.7%
Gain from bad debts recovered - 536 6,634 5,135 4,809 7.6% n.a. 3,346 5.8% 69.6%
Banking business revenue - - 1,222 12,392 14,376 22.7% 24,818 42.8% 172.6%
Sales onreal estate business 3,167 2,645 4,285 4,970 8215, 9.2% 4,290 7.4% 73.7%
Sales on general entertainment business - - 14,823 16,510 15,073 23.8% 12,490 21.6% 82.9%
Completed work - - - 1,372 1,747 2.8% |
Other 1,015 1,346 2,364 2,356 4,693 7.4% 5127 8.8% 79.6%
Total operating revenue 16,908 24,508 55,683 61,926 863,2 100.0% 48,120 57,947 100.0% 91.€%
Discount on notes payable expense 30 55 58 50 63 0.1% na. - -
Interest on loans 539 1,082 1,412 979 1,076 1.7% 729 1.3% 67.8%
Guarantee commission 22 14 10 - - - n.a. - -
Cost of purchased receivable 1,661 939 614 700 843 1.3% na 804 1.4% 95.4%
Cost of sales - real estate 2,486 2,277 3,700 4,045 94,91 7.8% o 13.069 22 6% 73.2%
Cost of sales on amusement business - - 11,867 13,982 12,942 20.5% ' ' '
Banking business expenses - - 816 4,630 6,031 9.5% 12,097 20.9% 200.6%
Other operating expenses 392 170 2,305 1,950 3,407 5.4% 2,297 4.0% 67.4%
Total operating expenses 5,132 4,539 20,786 26,339 29,28 46.3% 21,522 28,99¢ 50.0% 99.0%
Operating gross profit 11,776 19,969 34,897 35,586 3,99 53.7% 26,597 28,94¢ 50.0% 85.2%
Provision of allowance for doubtful accounts - 2,019 71 213 9,513 15.0% 6,122 10.6% 64.4%
Bad debts expenses 31 288 988 1,161 54 0.1% 31 0.1% 57.4%
Provision for loss on interest repayment 2,535 1,460 1,195 (209) 2,229 3.5% 337 0.6% 15.1%
Provision for loss on guarantees - 87 1,484 (3,575) 108 0.2% 14 0.0% 13.0%
Directors' compensations 278 393 536 601 690 1.1% n.al - -
Salaries and allowances 2,284 3,952 7,537 9,395 9,43214.9% na n.al - -
Share-based compensation expenses 40 76 77 67 72 0.1% e na. - -
Provision for bonuses - 48 (75) - - - n.al - -
Retirement benefit expenses - 113 (@) 246 328 0.5% n.al - -
Commission fee 470 2,340 2,497 3,483 3,824 6.0% n.al - -
Amortization of goodwill 86 110 687 1,320 1,334 2.1% 2,395 4.1% 179.5%
Other 1,723 3,538 7,898 9,135 11,624 18.4% 22,155 38.2% 190.6%
Total SG&A expense 7,451 14,42¢ 22,89: 21,84: 39,21« 62.0% 29,91¢ 31,057 53.6% 79.2%
Operating income (loss) 4,324 5,539 12,005 13,745 ®.21 -8.2% (3,321) (2,108) -3.6% 40.4%
Interest income, Dividend income 4 23 948 178 51 0.1% 43 67 0.1% 131.4%
Foreign exchange gains - - 530 243 2,814  4.4% 3,014 534 0.9% 19.0%
Other 39 210 499 587 298 0.5% 225 437 0.8% 146.6%
Total non-operating income 44 234 1,979 1,010 3,166 5.0% 3,285 1,040 1.8% 32.8%
Interest expenses 13 24 164 219 164 0.3% 118 118 0.2% 72.0%
Other 31 262 113 1,183 168 0.3% 161 338 0.6% 201.2%
Total non-operating expenses 45 287 279 1,404 333 0.5% 281 457 0.8% 137.2%
Ordinary income (loss) 4,323 5,486 13,704 13,351 (2,385 -3.8% (316) (1,525) -2.6% 63.9%
Gain on bargain purchase 6 29,444 294 1,060 14,57323.0% 1,042 - - -
Other 376 473 349 840 908 1.4% 18 1,671 2.9% 184.0%
Total extraordinary income 385 29,919 645 1,902 15,482 24.5% 1,061 1,671 2.9% 10.8%
Impairment loss 49 48 283 429 782  1.2% 704 1,102 1.9% 140.9%
Provision for loss on litigation - - - 2,951 200 0.3% - - g g
Business structure improvement expenses - - 158 27 908 1.4% - J 4 J
Other 42 36 85 155 188 0.3% 138 371 0.6% 197.3%
Total extraordinary losses 94 86 528 3,564 2,080 3.3% 844 1,475 2.5% 70.9%
Income before income taxes and minority inte 4,614 35,319 13,821 11,689 11,016 17.4% (100) (1,329) -2.3% -
Income taxes 1,372 703 581 (85) 679 1.1% 760 314 0.5% 46.2%
Net income 3,241 34,615 13,240 11,774 10,337 16.3% (860) (1,644) -2.8% -
Proftt attributable to non-controling interests 8 114 (69) 629 194 0.3% 282 (599) -1.0%
Profit attributable to owners of parent 3,233 34,500 13,309 11,145 10,143 16.0% (1,142) (1,045) -1.8%
Operating income (loss) 4,324 5,539 12,005 13,745 ®.21 -8.2% (3,321) (2,108) -3.6% 40.4%
Depreciation 120 216 2,560 2,311 2,957 4.7% 2,168 1,892 3.3% 64.0%
Amortization of goodwill 86 110 687 1,320 1,334 2.1% 994 2,395 4.1% 179.5%
EBITDA 4,530 5,865 15,252 17,376 (926) -1.5% (159) 2,179 3.8% +
Operating revenue growth 2.2% 44.9% 127.2% 11.2% 2.2% 0%39. 9.3% 20.4% 11.1%
Operating expenses/Operating revenue 30.4% 18.5% 37.3% 42.5% 46.3% 3.7% 44.7% 50.0% 5.3%
SG&A/Operating revenue 44.1% 58.9% 41.1% 35.3% 62.0% 986.7 62.2% 53.6% -8.6%
Operating gross profit margin 69.6% 81.5% 62.7% 57.5% T%3 -3.7% 55.3% 50.0% -5.3%
Operating profit ratio 25.6% 22.6% 21.6% 22.2% -812%  490. -6.9% -3.6% 3.3%
Ordinary profit margin 25.6% 22.4% 24.6% 21.6% -3.8% 3%6. -0.7% -2.6% -2.0%
Net margin 19.1% 140.8% 23.9% 18.0% 16.0% -2.0% -2.4% -1.8% 0.6%

Source: Annual Securities Report, Financial Results, Egipresentation materic
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6-(2) BS Overview

@ Cash and Deposits

The cash and deposit balance has remained oved biion yen since FY2014 due
to progress in collection of funds invested in M&A&asd purchase of receivables
through repayment and sales. In FY2016, as J fiastrepurchased its own shares for
¢.6.3 billion yen in total and used excess fundfutther purchase government bonds
and local government bonds, the cash and depdsitdedecreased by ¢.26.5 billion
yen from 141.7 billion yen at the end of March 2@&5.15.2 billion yen at the end of
December 2015.

@ Accounts receivable-operating loans/loans by bankin business/advances
paid-installment

Accounts receivable-operating loan are mainly hgydthree subsidiaries: Nihon
Hoshou (Japan), JT Capital (South Korea) and TAfssmnagement (South Korea), of
which JT Capital holds slightly less than 80% df thtal balance (as of the end of Q3
FY2016). While the balance in Japan has decreafted the peak in March 2012
immediately after assumption of the consumer fieabasiness from Takefuji, the
overseas balance has increased since FY2014 icia$so with the acquisition of
consumer finance companies and a capital compai8oirth Korea, resulting in the
consolidated balance reaching 65.3 billion yen iaréh 2015. However, in FY2016,
revision to LTV regulation on housing loans in So#iorea caused a shift in business
from capital companies to mega banks, and accoentdvable-operating loans of JT
Capital decreased by 5.2 billion yen from 44.6idmllyen in March 2015 to 39.4 billion
ven in December 2015, which had a significant inhgat the consolidated balance
decreasing from 65.3 billion yen at the end of Ma2615 to 50.8 bhillion yen at the end
of December 2015.

Loans by banking business are on balance sheet Bivi2013 along with the entry
into the savings bank business in October 2012. biiance sharply increased from
46.7 billion yen in FY2014 to 224.4 billion yen FY2015 due to the acquisition of
Standard Chartered Savings Bank Korea and Bankakéutln FY2016, all subsidiary
banks have experienced a growth of loans in th&ibgrbusiness in local currency
terms, but in yen terms, the consolidated balafigbtly decreased from 224.4 billion
yen at the end of March 2015 to 222.0 billion yetha end of December 2015.

Advances paid-installment represent receivablestaelto the credit card business,
and significantly decreased from 39.8 billion yentlee end of March 2014 to 1.4
billion yen at the end of March 2015, along witte thale of the KC Card business|in
January 2015. The balance has not become zeroe @atd business continues, despite
small, under the J Trust brand.

@ Securities and operational investment securities

Securities have increased along with the bankirginess and the balance amounted
to c.34.6 billion yen in December 2015, of whictBG7 billion yen is held in
government bonds and local government bonds, mdamlthe purpose of investing
excess funds that are not used for loans in thekibgnbusiness._While the
loan-to-deposit ratio improved from about 78% in rike 2015 to about 83% in
December 2015, it is one of ongoing targets tcherimprove the loan-to-deposit ratio
through development of loan customers and redueestment in government bonds,
etc.

Operational investment securities are investmecturitees held by a subsidiary
JTRUST ASIA. Operational investment securities ryaimclude shares of Bank
Mayapada in Indonesia acquired in December 2018uisition cost of SGD 57
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million) and shares of Group Lease in Thailand &eguby converting convertible
bond in December 2015. With regard to convertitdadof Group Lease (acquisition
cost of USD 30 million), income of ¢.2.5 billioniyevas recorded as unrealized gain on
convertible bond and realized gain at conversioglyded in other operating income
on PL).

@ Interest-bearing liabilities (excluding deposits bybanking business)

"Cash flow management not dependent upon borrofing financial institutions"”
is a basic policy, and interest-bearing liabilitege kept to the minimum.

In FY2014, funds raised from the rights offeringdiecember 2013 was used for full
prepayment of borrowings (21.58 billion yen) to tResolution and Collection
Corporation (RCC) (including accrued interest anofrdwings by subsidiaries).
Borrowings from RCC were originally loans extendsdthe Incubator Bank of Japan
to the J Trust Group and later transferred to R©@Ggawith its bankruptcy. However,
as borrowings from RCC may cause misunderstandiay i Trust receives public
support via RCC, J Trust decided to make full pyepent.

In FY2016, the balance of interest-bearing liaieditincreased by ¢.22.1 billion yen
in association with the acquisition of JT Capitadni 29.5 billion yen at the end of
March 2015 to 51.6 billion yen at the end of DecemB015. Though the balance of
interest-bearing liabilities increased in FY201femthe balance of cash and deposits
exceeded interest-bearing liabilities in FY2013t meerest-bearing liabilities have
remained negative (i.e. cash and deposits excéeeeat-bearing liabilities).

@ Provision for loss on interest repayment

The balance of provision for loss on interest repayt (both current and
non-current) significantly decreased from 13.4iduillyen in March 2014 to 6.3 billion
yen in March 2015, as provision for loss on intenepayment against advances
paid-installment was removed following the saletted KC Card business in January
2015. Also in FY2016, as interest repayment lipivas separated along with
organizational restructuring such as partial transgff the domestic unsecured loan
business through a company split, risk of contingdjability receded. As a result, there
has been no balance of provision for loss on istaepayment since Q2 FY2016.

@ Capital stock, capital surplus and retained earning

Capital stock and capital surplus increased frogntllion yen at the end of March
2013 to 106.5 billion yen at the end of March 2@L& to funding through the rights
offering (97.6 billion yen) in July 2013, and thapital ratio significantly improved
from ¢.29% to ¢.53% as well. The capital ratio bs/ed around 35% since FY2015,
as deposits by banking business (liabilities) iasesl due to the acquisition of two
banks in FY2015.

In FY2016, 6,250,000 treasury shares (acquisitiost of c. 6.3 billion yen) were
canceled in December 2015. As a result, retainediiregs and treasury shares
decreased by 8.3 billion yen and 6.0 billion yerspectively, for the first nine months
of FY2016, amounting to 65.4 billion yen and 0.4lidm yen, respectively, as of
December 2015.
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Cash and deposits

Commercial notes

Accounts receivable - operating loans
Loans by banking business
Advances paid - installment
Purchased receivables
Subrogation receivable

Securities

Operational investment securities
Merchandise and finished goods
Work in process

Deferred tax assets

Accounts receivable - other

Other

Allowance for doubtful accounts
Total current assets

Buildings and structures, net
Amusement machine, net

Land

Other

Total property, plant and equipment
Goodwill

Other

Total intangible assets

Investment securities

Long-term loans receivable
Long-term operating loans receivable
Other

Allowance for doubtful accounts
Total investments and other assets
Total non-current assets

Total assets

Interest bearing deb®T)*

Deposits by banking business
Provision for loss on litigation
Provision for loss on interest repayment
Provision for loss on business liquidation
Other

Total current liabilities

Bonds payable*

Long-term loans payable*
Provision for loss on interest repayment
Provision for loss on guarantees
Net defined benefit liability **
Provision for loss on litigation
Other

Total non-current liabilities

Total liabilities

Capital stock

Capital surplus

Retained earning

Treasury shares

Total shareholders' equity
Accumulated other comprehensive income
Subscription rights to shares
Non-controlling interests

Total net assets

Total liabilities and net assets

14,846
1,900
11,725
1,443
4,008
518

412
153
139
982
(1,836)
34,293
623
481
60
1,166
344
111
455
547
2,286
494
(1,382)
1,947
3,569
37,862
5,271

3,359
1,632
10,264
10,814
2,382
203

234
13,635
23,900
4,496
2,230
7,235
(72)
13,889
5
52
14
13,961
37,862

10,362
2,119
27,713
65,024
2,310
506

632
682
154
2,381
1,888
(6,813)
106,963
1,811
2,897
386
5,095
805
315
1,120
515
8,487
3,086
(7,723)
4,366
10,582
117,546
29,352

10,172
1,107
3,360
43,995
13,670
9,711
290
9
398
24,079
68,074
4,530
2,265
41,377
(72)
48,099
(32)
103
1,300
49,471
117,546

* Refer the next page of “Composition of interesating debt”
*FY2011/3~FY2013/3 figures: Provision for retirement ben

(mil yen)
62,140 132,235 141,742 2%26 9,507 107.2% 115243  22.6% (26,499)
1,656 2,369 2355 0.4% (14) 4989 1,401  03%  (954)
18227 49242 65315  1211% 16,073  132.6%  950,7 10.0% (14,520)
48210 46,701 224401  41)5% 177,700 0.5% 221,955  43.6%  (2,446)
48133 39776 395  0.3% (38,381)  3.5% 2409  05% 1,014
2,529 2,527 8647  |1.69%1206 342.2% 7053 14% (1,594
656 798 1124 0.2% 326 0.9 1417  0.3% 293
788 10,787 17,874  33% 7,087 1657% 634  6.8% 16,750
; 8918 6595 12% (2323)  74.0% 14,304  218% 7,799
1,336 2,152 2,688 0.5% 536 124.9% 2245  04%  (443)
355 418 515 04% 97 123.2% 1910  0.4%,395
184 3,013 2273 04%  (140) WS ol na
12,082 6,614 2309  04% (4215) 6.3%
4,584 4892 11,457  2.1% 6,565  234.2% 16926 3.3% 4695,
(187 (11,657) (20,525) -3.8% (8,868) 176.1%  (21,106) -4.1% 815
189,262 298,790 2868, 86.6% 169,470  156.7% 449270  88.3% (18,990)
3,774 3,984 ®B72 0.7%  (255)  93.6%
2,356 1,848 1,351  02%  (497)  73.1
4,107 4,825 3,359 06% (1466) 696 & n.a. n.a.
596 1,650 911  0.2%  (739)  55.29.
10,836 12,309 9,352 17% (2957)  76.0% 7787 %1.5(1,565)
5,761 5694 41,43 77% 35744  727.7% B17 65% (8,2665)
1,003 2,939 5664  1.0% 2,725  192.7% 4573 0.9%  (991)
6,764 8633 47,102  B.78B469  545.6% 37,845  7.4%  (9,256)
678 118 3171  06% 3053 .2687
2,373 _ ] ] i _ n.a. n.a. n.a.
4,686 3,951 2405  04% (L545)  60.9% 2360  0.5% (45)
8572 15428 20517 3.8% 5089  133.0% 14704  29%  (5813)
(4469 (4,498)  (10,092) -1.9%  (5594) 224.4% (2,963) -06% 7,129
11,842 5001 16,002 30% 1,001 106.7% 14,102 2.8% (1,900
29,443 35045 5824 13.4% 36513  201.6% 59,73 11.7% (12,722)
218706 334,736 540,718 @00205,982  161.5% 509,007 100.0% (31711)
9571 27,431 16,205  3.0% (11,226)  59.1% 6,66 5.2% 10,460
73,194 77,142 287,452  53)2% 210,310 2.8 267,696  52.6% (19,756)
- - 200 0.0% 200 - - 00%  (200)
7,124 4,055 1,080  02% (2.966)  26.9% - 00% (1,089
95 28 905  0.2% 877 3232.1% - 0.0%  (905)
9484 10243 16744  311% 6501  1635% 9814 23%  (5,246)
99,471 118,904 322,508  59.7% 203,694 271.3% 305861  60.1% (16,737)
- 1,875 2241  04% 366 119.5% 1,981  0.4% 260
30,487 14,454 OCGEL, 2.0% (3,445)  76.2% 22,920  45% 11,011
12,052 9,382 5219  10% (4163)  55.6% - 00% (5219
4,017 441 422 1%0. (19)  95.7% 420  01% @
16 197 414 0.1% 217 210.2% 475 0.1% 61
- 2,951 399 01% (2552  135% w7 01%  2)(6
1,764 2,296 3546  0.7% 1,250  154.4% 2609  05%  (937)
48339 GBI, 23254  43% (8347)  73.6% 28746  56% 5492
147,810 150,505 345,853 64.0% 195348  229.8% 334,607  65.7% (11,246)
4625 53578 53,604  9.9% 26 0890. 53616  10.5% 12
3966 52920 52945  9.8% 25 0890 52,571  10.3%  (374)
54320 64,626 73700  13.6%,0839 114.1% 65445  12.9%  (8,264)
(194) (197) (197)  0.0% 0  100.0% 406} -0.1%  (209)
62,716  170,928180,062  33.3% 9,134  105.3% 171226  336% (8,836
908 6,335 7972 15% 1,637  125.8% (2,897) -0.6% (.86
140 117 167 0.0% 50 2.7% 185 0.0% 18
7,130 6,848 6,663 1.2% (185)  97.3% 5885  12%  (778)
70,805 184,230 104,865 0936.10,635  105.8% 174,399  34.3% (20,466)
218,70 334,736 540,718 100.0% 205982  1615% 509,007  100.0% 7XBL,

Sourct: Annual Securities Report, Financial Res
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5 ) Asset breakdown Net asset breakdown
Interest bearing debt 16,085 43,022 40,058 43,760 29,455 51,566

Cash and deposits 14,846 10362 62,140 132235 141742 115243 000
Inferest bearing debt (Net) 1239 32660 (2082) (88475 (L12287) (63671
Current ratio 334.1%  243.1%  1903%  2513%  1452%  146.9%
Capital adequacy ratio 36.7% 40.9% 29.1% 53.0% 34.8% B1%
D/E ratio (times) * 115 0.87 0.57 024 0.15 0.30 ’
Interest bearing debt/EBITDA (times) 3.55 734 2.63 252 - - —
ROA 8.5% 44.4% 7.9% 4.0% 2.3% -0.2%
ROE 260%  111.4% 23.8% 93% 5.6% 06% 000 |
Loans by banking business = 5 48210 46701 224401 221,955
Deposits by banking business - - 73,194 77,042 287452 267,69 100000 |
Loan-to-deposit ratio - - 65.9% 60.5% 78.1% 82.9%
*D/E ratio=Interest bearing debt”'Net assets W
, sofsoRu Rl s SR o F ool s |
" I S IR e Ny e R A s N
Notes discounted 1291 1,776 1,500 2,173 2,226 1,290 S T TR R R A
Current portion of bonds 2,465 - - 2,610 130 60 Ot st Other libititis
ST loans payable - 3,039 3,062 6225 7,862 12,482 Cash and deposits Tnterest Bearing Dt
ST loans payable to sharcholders etc. - 22,000 2 - E = = Operating loans by beskiog
Current portion of long-term loans payable 1,515 2,537 5,009 16,423 5,987 12,833
Total short term debt 5271 29352 9,571 27431 16,205 26,665
Bonds payable - - - 1,875 2,241 1,981
Long-term loans payable 10,814 13,670 30,487 14,454 11,009 22,920
Total long term debt 10,814 13,670 30,487 16,329 13,250 24,901
Interest bearing debt 16,085 43,022 40,058 43,760 29.455 51,566
Cash and deposits 14,846 10,362 62,040 132235 141,742 115243 tsaroes runal Seouiihs Haport; Fissnchi Hawdls
Interest bearing debt (net) 1,239 32,660 (22,082)  (88475) (112287) (63,677

@ Business model shifted from "hunting style" to "agricultural style"

7-(1) Business plan J Trust disclosed its medium term business plar2(A% - FY2018) in May 2015 for
the first time under Fujisawa's leadership. J Thedteves that it is critical to seek to
convert business in anticipation of changes in gladind Japanese economies gaing
Aims to achieve operating forward, and seeks to expand business centerdueoisia region where rapid economic
revenue of ¢.140 billion  growth can be expected and develop business tammxiynergy effects of its network.
yen with ROE of 10%in | To achieve that goal, this medium term businesa plas developed under the group
three years. vision that "aims to be provider of unique finahdarvices not constrained by existing
paradigms".

J Trust positions the period through to FY2015ths first stage when it had advanced
business expansion mainly through purchase of vabkis and M&A" and the period
from FY2016 as "the second stage when it aims toese sustainable profit growth
mainly in overseas banking business”, and will @hthe business model from "hunting
style" to "agricultural style" with growth driveh#ting from Japan to South Korea and
Southeast Asia..

Numerical target of operating revenue is set a® &lllion yen in FY2016, up about
30% from results in FY2015 (63.3 billion yen), ahd2.1 billion yen in three years
(FY2018), about 2.2-fold increase.
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@ Medium Term Business Plan

(mil yen)

Issue Date: March 7, 2016

Medium term business pl

Sustainable profit growth
|
3 FY®B/3| FY2017/3 FY2018/

Operating revenue 3,201 16,908 24,508 55,683 61,926 3,2881,900, 107,500 142,100
Operating income 23 4,324 5539 12,005 13,745 (5,217) 07,5015,100 21,700
Operating profit ratio 0.7% 25.6%  22.6% 21.6%  22.2% -8.2% 9.2% 14.0% 15.3%
yly* -35.6% 22%  44.9% 127.2% @ 11.2% 2.2% 29.4% 31.3% 32.2%
Growth ratio against FY15/3* - - - - 29.4% 69.9% 124.6%
EPS** 1.8 54.3 576.0 214.4 1097 85.9 40 116 164
ROE 1.5% 26.0% 111.4% 23.8% 9.3% 5.6% 2.5% 7.0% 10.0%

*The company plan the voluntary adoption for IFR&f FY2016/3. Medium Term Business Plan is basedr&$, while the other
until FY2015/3 is based on Japanese GAAP. The Cdsgpa of FY2016/3 with FY2015/3 is indicated aference.
**2012/6/1: One common share was devided into tharss by stock split. Retroactive adjustment is efad EP S after the effect of

stock split.

Source Annual securities report, materials on medium teasiness plan

Medium term business plan
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Source Annual securities report, materials on medium tbusiness plan

@ Joint venture with Group Lease is highly expected

Looking at results through Q3 FY2016, operatingerele has expanded mostly as
scheduled, but operating income, though divergemorey segments, has been
undeniably unstable. In the near term, the firgrjiy might be put on turnaround of the
Southeast Asian business. Positive factors in thehfgast Asian business include leasing
and hire-purchase financing business to be develbp&roup Lease Finance Indonesia,
established as a joint venture with Group LeaseaufrLease has a strength in |its
business model which is to conclude contracts wilpanese manufacturers and
exclusively offer Japanese products in target ams)tand has generated high returns
not only in its home country Thailand, but in Laoosl Cambodia. Combining marketing
expertise of Group Lease with funds provided byukTTshould lead to steady business
growth in Indonesia.

Although financial business in South Korea has bmea growth path, to what extent
it can expand the scale will determine whether @rthe numerical target of financial
business in South Korea in FY2018, i.e. operatexg@nue of 63.2 billion and operating
income of 8.3 billion can be achieved. Strengthiodfrust lies in its ability to make
forward-looking business decisions based on iteeige and experience accumulated in
Japan, while other banks make business decisicrezitim their past results.

In addition, J Trust plans to maintain an activanse in investment in financial
business and other businesses that are expectguhépate synergies as in the past, and
with abundant liquidity (cash and deposit balanseohDecember 2015: 115.2 billion
yen), may add to new sources of revenue by implémgM&AS.
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@ Medium Term Business Plan by Segments JPY(M)
Act Act Act Plan Plan Plan

Domestic 33,186 25,193 18,73 11,100 11,100 11,500

South Korea* 2,793 13,214 19,857 30,000 40,800 63,200

Southeast Asia - 1 12,000 22,900 30,300
General entertainment 13,484 16,510 15,075 15,000 14,900 14,800

Real estate 4,285 4,970 5,821 6,500 7,100 8,000
Others 1,933 2,037 3,795 3,500 7,000 10,200
Investment - 1 . 500 2,200 3,000
Adjustment - 3,300 1,500 1,100

Total operating revenue 55,683 61,926 63,281 81,900 107,500 142,100
* The figure from FY2013/3 to FY2015/3 refer to the international bessis data.

Act Act Act Plan Plan Plan
Domestic 12,293 11,435 1,852 3,200 4,000 4,400
South Korea* (336) 3,046 (5,811) 2,500 5,500 8,300
Southeast Asia - - 1,500 3,200 5,300
General entertainment 250 951 483 1,100 1,100 1,100
Real estate 270 496 402 500 600 700
Others 169 70 (69) (200) 200 500
Investment - - (200) 1,500 2,300
Adjustment (642) (2,255) (2,075) (900) (1,000) (900)

Total operating income 12,005 13,745 (5,217) 7,500 15,100 21,700
* The figure from F2013/3 to FY2015/3 refer to the international bessis data.

Medium term business plan by segments Operating revenue (Act-Plan)
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8. Stock Price Trend and Investment Return Analysis

@ Increasing trend in operating revenue over the read five years draws
attention of institutional investors including foreigners
Trend Stock price trend will be reviewed in this sectioiiter Nobuyoshi Fujisawa
(currently Representative Director) became theestrghareholder of J Trust through
Successfully secured TOB made in March 2008, J Trust has rapidly expdrstsmale and scope of business

8-(1) Stock Price

sufficient liquidity for with significant growth in both operating revenumldotal assets (see P4).
institutional investors to J Trust also implemented a two-for-one stock dplifune 2012. Liquidity per day
consider purchase (amount base) had been initially at the level vimdlow 100 million yen, at which

institutional investors generally consider to sgawtchase, but it reached the level of
several hundred million yen after the stock s@liso helped by expansion of business
scale. Then, trading of J Trust shares overheatednd July 2013 when the rights
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offering was implemented as the liquidity per dagarded over 5.0 billion yen, but
subsequently, overheating had gradually calmed dewd the liquidity per day
converged around 500 million yen. More recenthe tiquidity per day has stayed
around 200-300 million yen since October 2015 paitie to the sell-off in the equity
market including the Nikkei Average.
After overheating around Prior to the stock split implemented in June 2Qh2,liquidity had been very low and
July 2013 due to rights  stock prices had remained at the level of 100-289 (adjusted-closing price base), but
offering, stock prices have since the stock split, stock prices have gradualdwved up along with the liquidity to
currently stabilized cross the 1,000 yen mark, boosted by higher ROHicB&rly around July 2013 when
the rights offering was implemented, stock pricearply went up, sometimes reaching
to 4,000 yen instantaneously. Stock prices subselyueegained stability and have
recently stayed around 1,000 yen. Looking backpast five years, the liquidity has
been sufficiently secured for institutional invastto consider starting purchase and the
number of shareholders and foreign ownership haymficantly increased, indicating
that active capital policy under the new managerst&racture is highly evaluated in the
market.

5 000 J Trust (8508) stock price and trading volume agtivit
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@ Stabilization and persistent rise in profitability metrics such as ROE are key

8-(2) Investment The stock valuation is reviewed in this section. @&sFebruary 29, 2016, market
Return Analysis capitalization of J Trust was ¢.91.6 billion yertwPBR of 0.54x, ROE (actual FY2015)

of 5.55% and estimated dividend yield of 1.47%. @ared with the other financing

Valuation remains at business sector average (30 companies) of PBRx1&#8 ROE (5.39%), J Trust's
cheap level compared to | valuation (PBR) remains cheap. In most recent Q8n(dative), net income was
industry average negative partly with the effect of delay in adoptiof IFRS, but valuation still remains

cheap relative to the target ROE of 2.5%.

Among other names in the same industrial sectdunatian (PBR) of ACOM (PBR;
2.28x v.s. ROE: 4.24%) is at the higher level tteaverage of other financial business
sector. Also, although in the different industtpcks of SBI Holdings (securities sector)
which competes with J Trust in the South Koreanngmsvbanks (PBR: 0.52x v.s. ROE:
12.90%) are traded at the cheap level and expéatese going forward, together with J
Trust.

Currently, 30 companies belong to the other finagdiusiness sector. Their average
market capitalization of around 236.9 billion ysmiore than twice as large as that of J
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Trust, and the liquidity of J Trust is less thare @ixth of the average (liquidity per day
(amount base) of J Trust: 240 million yen v.s. eeawerage: 1.4 billion yen). It varies
by sector, but in other financing business sesttoong correlation is observed between
stock prices and the size factor such as saleskhssvprofitability after considering the
capital efficiency such as ROE and operating incoslegive to capital.

In the case of J Trust, the size factor such asgaintinues to grow steadily, while
ROE and operating income are volatile partly beedu$ias taken expansion strategy
through M&A, making it difficult to evaluate proéibility uniformly.

For the stock price to go up (premium against tlagket average to dissolve), further
expansion of the institutional (professional) ineedase by increasing the liquidity per
day and approach to value investors, while seekingxpand the revenue size and
consistently improve the capital efficiency purduegmthe medium term business plan,
and enhancing the disclosure and IR activitiesukshbe critical.

Investment return comparison with competitors (PBR vs. ROE)

4.0 | 1
(times) @ J Trust (8508) «© J Trust ROE forecast (8508)
9 ACOM (8572) © ZENKOKU HOSHO (7164)
@ SBI (8473) © Average of entire companies (3,268)
| @ Average of other financial sector (30) |
3.0
g
E20
o~ 3 fi ‘inancial industry average
E ® image)
1.0
0.0
0 5 10 15 20 25 30 (%)
ROE (act) Created by SQUADDD
4 Competitor's Key Indicator (mil yen)
8508 ' J Trust 63,281 10,143 188,035 91,643 8592 40.85 £.55%.54  19.95 1.47%
8572 | ACOM 219,289 12,864 312,588 802,930 821 3255 424% 28 2. 1545 - %
7164 ZENKOKUHOSHO 29,507 15,112 60,494 231,717 219.68 232.69 28.04% 3.46 14.51.38%
8473 | SBIHD 245,045 45,721 383,491 231,299 211.18 na. 0%2.9 0.52 na 3.05%
Other Financing Business average > - - 236,900 - - 5.39% 1.32 - -
Market average - - - - - - 5.90% 1.85 - -
Source SQUADD
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8-(3) Return to @ Cancellation of treasury shares pushed up estimateBPS from 39.77 yen ta

Shareholders & 40.85 yen ) ) .
Dividend Palicv J Trust considers fair returns to shareholders @oohe of the most important

management issues, and as a basic policy seektvelyareturn profits to shareholders,
with comprehensively taking the future businessiremment and industry trend into
consideration. While J Trust has continued payingddnd of 10 yen per share since
FY2014, in FY2016, it plans to pay 12 yen with aididion of 2 yen per share as
commemorative dividend in the 40th term.

In order to realize flexible capital and dividenaolipy, J Trust states in its Articles of
Incorporation that appropriation of dividends offgus may be resolved by the board of
directors, a decision making body on dividendsunphis.

In FY2016,_J Trust repurchased its own shares andaied all those treasury shares
(6,250,000 shares) in December 2015 for the purpbsswarding shareholders through
improvement in capital efficiency. As a result, pedfit per share (estimate) moved up
from 39.77 yen before cancellation of treasury ebao 40.85 yen.

@ Shares outstanding / Per share information Plan
Shares outstandirgthe end of the period  (1,000stock 30,010 30,226 63,162 118,386 118,589 n.a.
# of shareholders 2,393 2,441 7,098 18,223 15,190 n.a.
Stock price (before stock split alj. (yen) 405 1,624 3,336 1,304 1,034 n.a.
Stock price (after stock split aj. (yen 182 729 2,995 1,304 1,034 n.a
Market Cap (mil yen) 12,154 49,087 210,709 154,375 122,621 n.a.
Net income (mil yen) 3,233 34,500 13,309 11,145 10,143 4,700
Total net assets (mil yen) 13,961 49,471 70,895 184,230 194,865 n.a.
Earnings per share (EPS)* (yen) 54.30 575.95 214.45 109.66 85.92 40.85
Diluted EPS* (yen 53.85 567.68 208.30 108.05 85.61 n.a.
Book value per share (BPS)* (yen) 232.40 798.18 1,013.88 1,502.54 1,591.09 n.a.
EPS(non-consolidated)* (yen 19.67 11.40 17.02 12.48 42.27 n.a.
BPS(non-consolidated)* (yen 184.60 189.80 218.17 949.55 980.59 n.a.
PER (times) 3.73 141 15.55 11.89 12.C3 n.a.
PBR (times 0.87 1.02 3.29 0.87 0.65 n.a.
ROE (%) 26.0% 111.4% 23.8% 9.3% 5.6% 2.5%

*2012/6/1: One common share was devided into tveseshby stock split.
Retroactive adjustment is made for the per shdioenration after the effect of stock split.

@ Shareholder return information Plan
Interim dividend per share (yen) 4.00 6.00 3.00 5.00 5.00 5.00
Year-end dividend per share (yen) 6.00 6.00 4.00 5.00 5.00 7.00
DPS (yen) 10.00 12.00 7.00 10.00 10.00 12.00
DPS (after stock split adj (yen 5.00 6.00 7.00 10.00 10.00 12.00
Dividend payout ratibconsolidated (%) 9.2% 1.0% 3.3% 9.1% 11.6% n.a
Dividend payout ratiénon-consolidated (%) 25.4% 52.6% 41.1% 80.1% 23.7% n.a.
Dividend yield (%) 2.5% 0.7% 0.2% 0.8% 1.0% na.

Source Annual securities report, financial results, eagsipresentation materials

49/50
)
This report is prepared by SQUADD Research & Cdiraplinc. ("SQUADD") for the purpose of providingformation to investors, and not for solicitatiohsecurities trading. Although this is
based on the information and materials that SQUAMDIRed reliable, there is no guarantee of accu@egibility, completeness, suitability and timelgs. SQUADD shall not take any responsibility
whatsoever for any results including direct or iedt damage arising from the use of, or reliancehtis report. Investors should take their own eesibility for securities and other transactionse T

intellectual property right of this report belortgsSQUADD, and any copy, transmission or quotenyf @ontents without permission is legally prohitite



J Trust Co., Ltd. (8508 TSEZ2) Issue Date: March 7, 2016

Disclaimer

B This report is prepared by SQUADD Research & Cdimgylnc. ("SQUADD") for the purpose of providingformation to investors
for fees under a contract with a covered compamy,reot for solicitation of securities trading.

B Although, in preparing the report, SQUADD has ateal information through interviews with the covempany, assumptions
and views set forth in the report are not of thd sampany but are in principle based on analysisevaluation by SQUADD.

B Although the report is written based on the infaiora and materials that SQUADD judged reliable,réhés no guarantee of
accuracy, credibility, completeness, suitabilitydaimeliness. Also, views and forecasts set fortithe report represent judgment by
SQUADD at the time of issue of the report, and mayhanged without notice.

B SQUADD shall not take any responsibility whatsoefegrany results including direct or indirect daraagyising from the use of, or
reliance to, this report. Investors should takér then responsibility for securities and other saations.

W The intellectual property right of this report beds to SQUADD, and any copy, transmission or quidtany contents without

permission is legally prohibited.

About "ANALYST NET"

B ANALYST NET is a name of report services issued didributed by Toward the Infinite World, Inc. (e@after "TIW"). TIW
serves as a delivery platform for providing infotioa and a secretariat function.

B Reports issued in the "ANALYST NET" brand name amended to provide introductions to and descrigti@f industries and
companies by the different approach from the engstinalyst reports, and mainly prepared by analystside of "TIW" and business
partners (hereinafter "authors").

B TIW shall not review nor approve contents of thgorés in principle (provided, however, that onlytire case of clear mistakes or
inadequate expressions, they are pointed to ajthors

B TIW may directly or indirectly receive fees frometcompany covered by this report in compensatiomplEnning and proposal for
issuing the report and provision of the delivergtfdrm function.

B Authors may directly or indirectly receive feesrfraghe covered company other than for preparatioefreport. Authors are also
likely to hold securities issued by the covered pany. TIW shall not manage these in principle, taie responsibility Please review
separate disclaimer by authors.

B The report is prepared only for the purpose of joliag information relevant to the investment demis, and is not intended for
solicitation of securities and other transactiomsestors should make final decision on securitied other transactions in their own
judgment and responsibilities.

B Although, in preparing the report, authors havemigid information through interviews with the cad@icompany, assumptions and
views set forth in the report are not of the saichpany but are in principle based on analysis aatlation by authors.

B Although the report is written based on the infaioraand materials that authors judged reliablereghs no guarantee of accuracy,
credibility, completeness, suitability and timekse Also, views and forecasts set forth in the nempresent judgment by authors at the
time of issue of the report, and may be changeldouitnotice.

B TIW and authors shall take no responsibility faredt, indirect, incidental or special damage thay roe incurred by investors as a
result of reliance on the information or analysisferth in the report.

B The copyright of the report belongs to TIW or aughim principle. With respect to the informatioropided in the report, copy, sale,
indication, delivery, publication, amendment, deg®ation or commercial use of such information withapproval of TIW are against the
law.

B "ANALYST NET" is a registered trademark owned byM|
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