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Transitioning main source of profit from domestic kusiness to
overseas businsss and turning around financial busess in South Korea

Independent financial group known as "JT" with prominent

position in South Korea and Southeast Asia

J Trust Co., Ltd. is an independent financial grduqmmwn by sponsorship to

Takefuji and the acquisition of KC Card. Currentecusinesses are: (i) domestic
financial business centered on credit guarant@esdvings bank business in South

Korea and (iii) commercial banking business in imelsia J Trust may not be well
known in Japan, but is broadly recognized as "JTTRUST") in the Southeast Asia
region, particularly in South Korea and Indoneskdter TOB by Nobuyoshi

Fujisawa (current CEO), it has rapidly expandedhhsiness scale through M&A,
and as a result, total assets surged from c.18i@nbyen to c. 540.7 billion yen

(c.44-fold increase) and operating revenue inckaggidly from c.3.2 billion yen to
c. 63.3 billion yen (about 20-fold increase) ovéwoat seven years. While it has

Name

Equity Code

accumulated assets primarily through M&A in Japaerseveral years after TOB, jt Market Section
has looked into tie-up with banks in the domestisibess (credit guarantee, etc.)ocaion
from the early stage, and promoted M&A strategiegen the mid- to long-term |President
vision to develop retail banking business in Afiemm FY2016, a shift of focus from | Foundation Date
the domestic business to financial businesses uthS¢orea and Southeast Asia hasCarital
become apparent, and in the near term, these tsindss segments will drive the Listed Date

overall growth.

Surplus in Indonesian business and accumulation dbans in

South Korea is primary task

URL

Industry

Operating revenue of 19.5 billion yen in Q1 FY2QL c.22% year-on-year),
achieving 24% of this fiscal year’s target was asonable start. Operating income

lagged at deficit of ¢.1.9 billion yen, caused higditional provision of allowance
for doubtful accounts (1.9 billion yen) at Bank uJdr Indonesia which was
reflected in this quarter due to a delay in volaptadoption of IFRS. However,
given the background that Bank JTrust Indonesid tsde a failed bank, there are
many challenges in its earning structure, and uesiring of business is now

rapidly under way.

Domestic financial business scaled down but rendaiime surplus, though
contracted, as guarantee for rental housing loatts,showed a steady growth.
Financial business in South Korea achieved surpiushis quarter, and both
revenue and income are expected to increase forfulieyear driven by
accumulation of loans. Considering that the finahbusiness in South Korea has
completed transition to profitable structure bubnfr the mid- to long-term
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viewpoint, to what extent it can expand the loalahee and gain the market share
will decid¢the future of the South Korean busin

@ Business Overviey

Mar-14 Actual 61,926

Mar-15  Actual 63,281

Mar-16 Company Est. 81,900
2015/3-1Q Actual 15,928
2016/3-1Q Actual 19,490
2016/3-1Q Progress Rate 23.83%

111.2%
102.2%

109.5%
122.4%

n.a.

EPS (Est)
EPS (Act)
PER (Est)
PBR (Act)
13,745 22.2% 13,351 21.6% H.14
(5,217) -8.2% (2,385) -3/8% 128,
7,500 9.2% n.a. n.a. 4,700
(358) -2.2% (294) -1.8% 1395
(1,951) -10.0% (1,585) ug.1  (2,789)
n.a. n.a. n.a.

Since voluntary adoption of IFRS is scheduled ffév2016-3, the company estimates are projecteddfigbased on IFRS.
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J Trust Co., Ltd. (8508 TSEZ2) Issue Date: October 6, 2015

(As of 2015/03) (mil yen)
JFSR MR Rt J Trust Co.,Ltd. 1977/3/18
T oranomon, Minato-ku, Tokyo -/ IWwWW - .coip/ Nobuyoshi Fujisawa
TSE's 2nd Section 8508 na
Fi ials > Other Fi ing Busi 53,611 mil yen non-consolidated 30
SMBC Nikko Securities na. consolidated 3,986
Hibiki Audit Corporation na non-censolidated (thousand yen) 6,747
J Trust is an independent financial group carrying out (i) credit ivable collection and busi finance in Japan, (i) savings bank business in South Korea and (i) banking
busi in Ind: ia. Fujisawa CEO) became the largest shareholder of a pred: busil finance ipany Ikko through TOB in 2008 and renewed the management structure.
Since then, it has rapidly ded the busi through M&A, such as Lopro, Takefuji, Standard Chartered Savings Bank Korea.
Growth driver has shifted from domestic business to overseas with South Korea (savings bank) and Indonesia (commercial bank) as core business. Savings bank business in South Korea
achieved surplus in Q1 FY2016-3, and extent of growth in the loan balance will determine the performance going forward. Bank business in Indonesia now focuses on improvement in
profitability right after the acquisition, while future development is expected from this high potential growth market.
4000 — Nobuyoshi Fujisawa 19.4%|  gp 000 POUE O & Operang poft mn 0%
o
2000 . Mot b 000 | ST e 200%
L 7&¢&’¢“ FUJISAWA PTE. LTD. 5.9%| 40,000 10.0%
SCoCooSNY9YNmMO0eTTTTNN Otisrs 298%  z0000 {gEme - Sesk - ERSk -r00%
EE B 3L 56 B8 A EE SR8 Total 1000% , )
2SSt uasEsan s s an s 0 FY2012/3 FY2013/3 FY2014/3 FY2015/3 10.0%
O i Breakd:
as of 2015/9/25 9.2%__ Operating revenue ==o== Operating profit rafio
\ TT—60% . e
otal Assets, Net assets, ROA&ROE
1,001 118,786 | (11,184) | 2517 | 064 | 120% 600,000 » 120.0%
729 2,995 1,304 1,034 na \ 400,000 80.0%
1,642 3,335 2,350 1,615 1,335 200,000 ® 40.0%
274 564 905 930 890 \'\ o
575.95 214.45 109.66 85.92 na| «Financial business = Intenational business 0 OFE=EOmm——.T . 00%
> ! FY2012/3 FY2013/3 FY2014/3 FY2015/3
1.41 15.55 11.89 12.03 na | = Amusementbusiness Real estate business Total asscis . Total net asscls
102 3.29 0.87 0.65 na| - Other ——— Sm—————
* Company Forecast, **Cakulation is based on Bakince Sheet as 0f2015/6
Operating revenue 24,508 55,683 61,926 63,281 | |CF from Operating Activifies (16,489) 9,378 11,434 15,452
Operating gross profit 19,969 34,897 35,586 33,996 | |CF from Investing Activities (12,424) 36,764 17,775) (15,148)
Operating income 5,539 12,005 13,745 (5.217)|  |Free CF (28,913) 16,142 6,341) 304
Ordinary income 5,486 13,704 13,351 (2,385)| | CF from Financing Activities 24,165 (2,441) 74,464 (20,593)
Net income 34,500 13,309 11,145 10,143 | |Effect of Exct Rate Change 10 1,090 6,938 7,000
Depreciation 216 2,560 2311 2,957 | |Net CF 4.738) 1,792 75,061 (13,288)
Amortization of goodwill 110 687 1,320 1,334
EBITDA (*1) 5,865 15,252 17,376 926)
CAPEX (*2) 268 2,501 4914 5,719
EBITDA-CAPEX 5,597 12,751 12,462 (6,645)| |Financial business 18,731 29.6% 1,852 9.9%
Interest exp (inc. OPEX) 1,161 1,634 1,248 1,303 I ional busi 19,857 31.4% (5.,811) -29.3%
(*1) EBITDA=Operating Income + Depreciation + Amortization of goodwill Amusement business 15,075 23.8% 483 32%
(*2) CAPEX=Purchase of property, phnt and equipment + Purchase of intangibke assets on CF Statement Real estate business 5.821 9.2% 402 6.9%
Other 3,795 6.0% 69) -1.8%
Cash and deposits 10,362 62,140 132,235 141,742 | | Adj - - 2,075) -
Operating loans receivable(}) 97,166 118,755 140,615 302,113 Total 63,281 100.0% 5,217 -8.2%
Securities - 788 10,787 17,874
Operational investment securities - - 8,918 6,595
Inventories 1,314 1,691 2,570 3,203
Other current assets 4,929 17,456 15,317 17,253 | | Operating 14,545 14,300 15,172 17,900 61,926
Allowance for doubtful accounts 6.813) (11,574) (11,657 (20,525)| | Operating income 2,225 7 3,847 7,666 13,745
Total current assets 106,963 189,262 298,790 468,260 Operating profit ratio 15.3% 0.0% 25.4% 42.8% 22.2%
Property, plant and equipment 5,095 10,836 12,300 9,352
Intangible assets 1,120 6,764 8,633 47,102
Operating loans receivable (LT) 8,487 4,686 3,951 2,405 | | Operating 15,928 16,051 16,141 15,161 63,281
Other 3,601 11,623 15,546 23,688 | |Operating income (35%) 2.274) 689) (1,896) (.217)
Allowance for doubtful accounts (1,723 (4.,469) (4,498) (10,092)| | Operating profit ratio -2.2% -14.2% 4.3% -12.5% -8.2%
and other assets 4,366 11,842 15,001 16,002 Operating revenue Growth 109.5% 112.2% 106.4% 84.7% 102.2%
Total non-current assets 10,582 29 443 35,945 72,458
Total assets 117,546 218,706 334,736 540,718
Current liabilities 43,995 99.471 118,904 322,598 Operating revenue growth (%) 44.9% 127.2% 11.2% 22%
Non-current liabilities 24,079 48,339 31,601 23,254 | |Operating gross margin %) 81.5% 62.7% 57.5% 53.7%
Total Liabilities 68,074 147810 150,505 345,853 Operating profit ratio (%) 22.6% 21.6% 22.2% -8.2%
Shareholders' equity 48,099 62,716 170,928 180,062 | |Ordinary profit margn %) 22.4% 24.6% 21.6% 3.8%
Other net assets 1,371 8,178 13,300 14,802 Net margin (%) 140.8% 23.9% 18.0% 16.0%
Total net assets 49,471 70,895 184,230 194,865 EBITDA margin (%) 23.9% 27.4% 28.1% -1.5%
e al notes + A vabk - Operating loans + Loans by banking busiess + Advances paid - SG&A/Operating revenue (%) 58.9% 11.1% 35.3% 62.0%
mstallment + Purchased receivables ROA (%) 44.4% 7.9% 4.0% 2.3%
ROE (%) 111.4% 23.8% 9.3% 5.6%
Consumer loan 27,495 17,397 49,900 59,660 Capital adequacy ratio (%) 40.9% 29.1% 53.0% 34.8%
Business loan 3,708 3,967 4,624 10,387 D/E ratio (times) 0.87 0.57 0.24 015
Loans by banking business - 48,210 46,701 224,401 Interest Bearing Debt / EBITDA (times) 7.34 2.63 252 -
Advances paid - installment 72,139 51,338 40,814 1,422
Purchased receivabl 2,310 2,529 2,527 8,647
ST&LT 105,652 123,441 144,566 304,517 | |Market cap JPY(M) 49,087 210,709 154,375 122,621
Credit balance 22,072 33,194 40,839 36,712 | [EV JPY(M) 81,747 187,839 55,113 (7,540)
Interest bearing debi(}) 43,022 40,058 43,760 29,455 | |EV/Operating revenue (times) 3.34 3.37 0.89 -
Deposits by banking busi - 73,194 77,142 287,452 | |EV/EBITDA (times) 13.94 12.32 3.17 -
(Plnterest bearing debt-Notes discounted + Bonds payable +Loans payabk. Loans by banking business EV: Enterprise value, EV=Market cap + (Interest bearing debt—Cash and deposits — Securities)
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€ Rapidly expanded business through proactive M&A siobe TOB by
1-(1) Long-term Nobuyoshi Fujisawa in March 2008

Trend J Trust Co., Ltd. is an_independent financial grocg@rrying out credit guarantee
business and receivable collection business, rettapan, as well as banking business in
South Korea and other Asian region.

Ikko Corporation (formerly Ikko Shoji Co., Ltd.), @redecessor of J Trust, started B
to B financial business (moneylending services sashliscount on commercial notes
and loan on notes) in 1977 in Osaka, smoothly ed@drthe business, and listed its
stocks at the 2nd Section of the Osaka Stock Exgham 1998. However, business
conditions have deteriorated due to prevailingdsssurrounding small business loans
in 2000 and lowering of the maximum lending inténege along with revisions of the
Money Lending Business Act in 2006. Amid a flurr§ @ompetitors going out of
business and bankrupt, J Trust was also forcedritract its business.

While difficult business conditions continued, Ngbshi Fujisawa (current CEO)
acquired the Company's shares through TOB in M2@®8 and became the largest
shareholder._Under the completely hew managemeunttgte, J Trust has proactively
implemented M&A and purchase of receivables (s8¢ 8. rapidly expand scale and
scope of its business. As a result, total aseeteased from 12.2 billion yen at the end
of March 2008 to 540.7 billion yen at the end ofrbfa2015 (about 44-fold increase),
while operating revenue (sales) rapidly increasenf3.2 billion yen to 63.3 billion yen
(about 20-fold increase).

Rapid business expansic
through proactive M&A
since TOB by Fujisawa i
2008

Total assets, operating revenue long term trend

Before TOB Domestic M&A Expand to Asia

:l :M&A etc | Standard Chartered Savings Bank Kor*aa
= 700,000 | PT Bank Mutiara | % r 160,000 =
£ 600,000 - [ Mirae Savings Bank | | /@ | 140,00 g
‘E 500,000 - | /7 120,000 =
= ’ | NextJapanHD | ! 9 L 100000 =
£ 400,000 - TOB - i e
£ 00,000 L@ - 80,000 £
- ’\
g o— 1% - 60,000 @
y 22009 % 40000 3
© 100,000 - ! 20,000 2
%] . [3)
© 0 - T T T t T T 0 >
® Q Q Q Q Q 2 o2 9 O 9 9 9 9 <
= © ~ e (o)) o — N [32] < 0 © N~ [ce)
o o o o o — — - — — — — — — =
~ o o o o o o o o o o o o o £
N N N N N N N N N N N N N “a’
> > > > > > > > > > > > [
1_(2) Segment (18 ('8 L (18 L L ('8 L L ('8 L (18 ('8 8-
Composition Total assets —e—Qperating revenue ©
FY2015 . .
( ) _ ®Restructured business segments from FY2016 to bettadjust to expanded
Breakdown of Operating business domain
Revenue

In FY2015, business segments were comprised ofli€ial business", "International
business", "Amusement business", "Real estate éssinand "Other business". Until
R FY2012, financial business had accounted for alrB68b of total operating revenue,
i but the weight declined to less than 60% in FY20#3en Next Japan Holdings

(amusement business) became a wholly-owned subsidigernational business has

N expanded since FY2014 with start of operation of CHiinae Savings Bank (South
S Korea) and the acquisition of an Indonesian comiakbank PT Bank Mutiara Tbk. As
a result, breakdown of operating revenue by segnmefty2015 was: financial 30%,

Amusement
24%
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international 31%, amusement 24%, real estate Iother 6%.

From FY2016, "International business" was splibitiFinancial business in South
Korea" and "Financial business in Southeast Adiaigawith business expansion in the
Asia region (see below chart).

€01d Segment (before FY2015-3) @ New Segment (after FY2016-3) Operating revenue composition's
frend
Old segment Business outline New segment 100% __m-
. i . . 80%
Financial Credit guarantee, Credit/consumer credit, Purchase Domestic financial
business of account receivable, Consumer/business loan business g 5 L
2. 40%
R
International | Bank, Savings bank, Purchase of account South Korea 2 B 20%
business receivables, Investment Southeast Asia 0% - "
Amusement | Manufacturing and sales of amusement machine ¢ Ger%eral entertanment | £ 8 8 8 8 8
: B i business 7 g < z g <
business toys, Operation of amusement facilities h [ [ e |9 Er,
E = Financial International
: a. Amusement Real estate
Rea.l estate Real estate sales, brokerage and rental Real estate business B u Others
business o
g_ 11/3 | 12/3 | 13/3 | 14/3 | 15/3
Other Operation and management of computer Other business E Fin T%| 80% 6% 41% 30%
business system, Commissioned software development “ | mter - 8% % 21%| 31%
Ammuse - - 2% 2% 2%
® Split “International business” into “Financial business in South Korea” and “Financial business in RE 19% 11% 8% 8% 9%
Southeast Asia” Others 2% 1% 3% 3% &%
® Moved “International investment business” under “Intemational business™ to “Other” 100%| 100%| 100% 100% 100%
® Moved “Development, manufacturing and sales of computer system for peripheral equipment of
pachinko and slot machines™ under “Other” to “General entertainment business™ Source : Annual securities report, financial results
@ Business results by segment (mil yen)
Financial 13,326 19,605 33,186 25,193 18,731 11,100
. International - 1,916 2,793 13,214 19,857 42,000
Operating
revenue Amusement - - 13,484 16,510 15,075 15,000
Real estate 3,166 2,645 4,285 4,970 5,821 6,500
Others 415 341 1,933 2,037 3,795 4,000
Total 16,908 24,508 55,683 61,926 63,281 81,900
Financial 4,017 5,571 12,293 11,435 1,852 3,200
International - 303 (336) 3,046 (5,811) 4,000
Overatin Amusement - - 250 951 483 1,100
ey Real estate 407 131 270 496 402 500
Others 40 44 169 70 (69) (400)
Sub total 4,466 6,050 12,647 16,000 (3,142) 8,400
Adjustment etc. (142) (510) (642) (2,255) (2,075) (900)
Total 4,324 5,539 12,005 13,745 (5,217) 7,500
Financial 30.1% 28.4% 37.0% 45.4% 9.9% 28.8%
. International - 15.8% -12.0% 23.1% -29.3% 9.5%
Operating 0 . 0 )
profit ratio Amusement - - 1.9% 5.8% 3.2% 7.3%
Real estate 12.9% 5.0% 6.3% 10.0% 6.9% 7.7%
Others 9.6% 12.9% 8.7% 3.4% -1.8% -10.0%
Total 25.6% 22.6% 21.6% 22.2% -8.2% 9.2%
Financial 35,857 113,165 111,359 85,631 58,030 n.a.
International - 5,895 86,507 151,453 447,815 na.
Amusement - - 14,759 12,314 12,080 n.a.
Segment asseReal estate 1,236 1,889 3,166 4,799 5,236 na.
Others 332 317 1,522 3,261 7,249 n.a.
Sub total 37,425 121,267 217,315 257,459 530,412 n.a.
Adjustment etc. 437 (3,721) 1,391 77,277 10,307 n.a.
Total 37,862 117,546 218,706 334,736 540,718 n.a.

*The sum of operating revenue by segment under aoynplan is different from total by JPY 3,300M dadigure before consolidation adjustment.
Source Annual securities report, materials on medium tbtrsiness plan
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Operating revenue by segment Assets by segment Operating income trend
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o~ International —o=Amusement

—o— Real estate

Source : Annual securities report, materials on medium term business plan

Each segment will be summarized in the followingtises. Details of core
businesses - "Domestic financial business", "Firnausiness in South Korea" and
"Financial business in Southeast Asia" - will bea#ed in "5. Segment Overview and
Business Model" (P25 -).

# Financial business (Domestic financial business)

Financial business includes various financial besses in Japan, such as B to C/B to
B financial business, credit guarantee businessivable collection, credit card and
consumer credit business. J Trust aimed to broatienbusiness foundation by
becoming a sponsor of Lopro (formerly Nichiei) i01® and Takefuji Corporation
(currently TFK Co., Ltd.) in 2012, both under ther@orate Rehabilitation Act. J Trust
also acquired the KC Card business from Rakuten1G@d. in 2011 and entered firmly
into the credit card business. KC Card business lai@s sold to Yahoo Japan and
SoftBank Payment Service Corp in January 2015.

Business conditions continue to be difficult as deenestic unsecured loan market is
leveling off and becoming more competitive. In @sge to these conditions, J Trust has
changed its direction to scale down the unsecuwed business from around FY2014
and made a decision to focus on the credit guagabtesiness, receivable collecti
(investment in NPLs and servicer) and real esttared loan business.

@ International business (Financial business in Soutkiorea/financial business
in Southeast Asia)
v" Financial Business in South Korea

In South Korea(i) savings bank business as core business, (i@ivable collection
(investment in NPLs and servicer) and (iii) autoiteboan, leasing and othe
business are carried out.

J Trust entered the South Korean market with thigiiaition of Neoline Credit Co.,
Ltd., a consumer finance company, in April 2011b&gquently, it expanded business
scope into the savings bank business by assumgsgsasnd liabilities of Mirae Savings
Bank Co., Ltd. in 2012, accumulated the balanceeoéivables through the purchase of
receivables from third parties, and further expandiee business scale with the
acquisition of Standard Chartered Savings Bank &@e., Ltd. and Standard Chartered
Capital (Korea) Co., Ltd. in FY2015. As a resupeaating assets reached ¢.190 billion
yen. In addition, it has improved its presence aqut8 Korea, as the asset base (two
banks combined) became the third largest in théngavbank industry after the
acquisition of Standard Chartered Savings Bank &dsee P61), and going forward,
the financial business in South Korea will drive thverall business as a core business
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instead of the domestic financial business.

v" Financial business in Southeast Asia

Financial business in Southeast Asia started ledlfed operation with the
acquisition of an Indonesian bank PT Bank Mutiats.T(currently PT Bank JTrust
Indonesia Thk.) in November 2014. From FY2016, JsTplans to expand the scale of
business centering on Bank Mutiara. As Bank Mufiashich used to be under
administration of the Indonesia Deposit InsuranogpGration in the past, faces many
challenges, the focus is currently put on rehalitn of its business (see P38).

J Trust also underwrote convertible bond (c.3.60dpilyen) of Group Lease PCL, a
company listed in Thailand which operates hire-pase financing business of
motorycle in May 2015, promoting enhancement oftrgaship with local operators
from which synergies with Bank JTrust Indonesiaexgected.

& Amusement business (General entertainment busineks

In April 2012, Next Japan Holdings Co., Ltd. (headier, "NJHD") became a
wholly-owned subsidiary of J Trust through sharehenge and J Trust Group started
amusement business. The largest shareholder of Mdlti2 time of the share exchange
was Nobuyoshi Fujisawa (about 35% ownership).

Next Japan Holdings Co., Ltd., listed on TSE Mathetas engaged in designing,
production and sales of toys for amusement macthireigh its subsidiary, BREAK
Co., Ltd. It also owned ADORES, Inc. (JASDAQ 4713} operator of amusement
facilities such as game arcades (about 34% owngrshi July 2012 after the share
exchange, J Trust absorbed NJHD, and in March 26IB)RES, Inc. became a
consolidated subsidiary based on the controllingdsrd.

Currently, the general entertainment business isteced on _(i) operation of
amusement premises and (ii) production and salésysffor amusement machines. In
November 2014, ADORES, Inc. acquired Japan CardavéeGroup Co., Ltd. to enter
the elderly care business. However, given the peoformance due to decline in unit
rate of fee for nursing care after the revisionlafvs in April 2015 and fiercer
competition, ADORES, Inc. decided to withdraw fréme elderly care market in August
2015. Though Fujisawa concurrently serves as atdiref ADORES, Inc., ADORES,
Inc. independently manages its business.

During FY2015, Highlights Entertainment Co., Lté, relatively small company
engaged in development, manufacturing and salgzadfinko hall management and
operation system, became a consolidated subsidiary.

@ Real estate business (Real estate business)

Real estate business is led by a group companyndfeyCo., Ltd. It provides sales
and brokerage services for both custom and reaityHmuses and is also engaged in
renovation of used homes mainly in Japan's Kantb kansai regions. It also has a
track record in design, planning and constructibmigriors and exteriors of more than
2,000 amusement outlets and other commercial pesmis the mid- to long-term, sales
of Japanese quality houses in Southeast Asia ¢ l@ig contemplated. While this
segment accouts for less than 10% of total operatavenue, it contributes to the
overall performance as a stable source of revenue.
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€ FY2016 marks 40th term

J Trust started the money lending services suctissdunt on commercial notes and
loan on notes for small and medium-sized enterpiase sole proprietors in March 1977 in
Osaka, and FY2016 will mark the 40th term. It exgeth business mainly in the Kansai
region, and listed its stocks on the 2nd SectiothefOsaka Stock Exchange in September
1998. Subsequently, it steadily expanded the bssiseale by opening branches in major
cities across Japan, but prevailing issues suriognsimall business loans in 2000 and
lowering of the maximum lending interest rate farcthe Company to scaled down
marketing activities.

In 2005, Zenkoku Hosho Co., Ltd. (TSE1, 7164) bexahe largest shareholder with
about 51% ownership through underwriting of stoidesied by third-party allotment and
TOB, but in March 2008, Fujisawa acquired the ssolekld by Zenkoku Hosho Co., Ltd.
through a TOB, leading to the current ownershipcitre.

2-(1) History

4 Company History

Mar-77 | O Ikko Shoji, Co., Ltd. was established and embadkegroviding discounts of commercial bills for
ar- small and medium-sized enterprises and sole primpsidinancing in the form of loan on bill.

Dec-83 ' O Obtained Moneylending Business Registration, puntstaa‘™Moneylending Business Act”.

Mar-91 O Changed trade name to Ikko Co., Ltd.

Sep-98| O Listed on the Osaka Securities Exchange(OSE), 2ot@h.

Jjan05 | O Zenkoku Hoshou Co., Ltd. acquired 12,600 thousamdmon shares of the Company (through
an- third party allotment and TOB) and became the Canyipgarent company.

Mar-08 | O Nobuyoshi Fujisawa acquired 14,010 thousand conshares of the Company (through TOB)

from Zenkoku Hoshou Co., Ltd. and became the largjeereholder of the Company.
Mar-09 o Acquired all shares of Station Finance Co., (tdirrently Nihon Hoshou Co., Ltd.) from Hankyu
Corporation.
Changed trade name to J Trust Co., htul transferred its headquarters to Kitahama, &byo
Osaka-sh
Acquired all shares of Lopro Corporation (curretifpon Hoshou Co., Ltdinaking it a
consolidated subsidiary of the Compi
Jun-11 . O Transferred the company’s headquarters to Minatéridayo.
Transferred the consumer finance business of Takéduporation under Reorganization and
Mar-12 O Rehabilitation Act (currently TFK Co., Ltd.) to LopCorporation (currently Nihon Hoshou Co.,
Ltd.) through an absorption type corporate ¢

Conducted a share exchange to make the Compal whning parent company and Next Japan
Apr-12 O Holdings Co., Ltd. a wholly owned subsidiaGonsequently, the latter company became the
Company’s consolidated subsidii
Jun-12 | O Conducted a stock split whereby 1 common sharees@ompany was divided into 2 shares.
o 2 o Chinae Co., Ltd. obtained an approval to commeagigs bank business in South Korea,
ct-1 entered savings bank business, and changed tradetoeChinae Savings Bank Co., Ltd.

Listing market was changed to the Tokyo Stock Ergag TSE), the 2nd Sectialue to merger
between the TSE and the OSE.

Jul-09 | O

Sep-10 o

Jul-13 | O

Jul-13 (@] Completed fund-raising through rights offering

Founded J TRUST ASIA PTE.LTD. in Singapore to efiteancial, amusement and other markets in
Southeast Asia.

Oct-13 O

Acquiried all equity interests of KJI Consumer ica LLC (currently TA Asset Management

LLC) and all shares of HICAPITAL Co., Ltd. in South Kar

Acquired 99.0% shares of PT Bank Mutiara Tbk. (eotly PT Bank JTrust Indonesia Tbkn)
Indonesia from Indonesia Deposit Insurance Corjpmmat

KC Co., Ltd. (currently YJ Card Corporation), KCr@a subsidiaryassumed a credit card
business of KC Card Co., Ltd. and all shares ofG¢C Ltd. were sold to Yahoo Japan Corporation
and SoftBank Payment Service Cofpe trade name of KC Card Co., Ltd. was changedf@UST
Card Co., Ltc

Acquired all shares of Standard Chartered Savirak Borea Co., Ltdrom Standard Chartered
Korea Limited in South Korea and changed its traaf@e to JT Savings Bank Co., Ltd.

Mar-15 0o Acquired all shares of Standard Chartered Cagftatéa) Co., Ltd. from Standard Chartered Korea
Limited in South Koreand changed its trade name to JT Capital Co., Ltd.

Mar-14 O

Nov-14 O

Jan-15 O

Jan-15 O

Source Annual securities report
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2-(2) M&A

Activities

In the following sections, the rapid expansion oibess scale through M&A activities
and accompanying shift in business will be reviewetm an early stage, J Trust has
considered that it is hard to expand the scale@geglender in Japanese market, and has
focused on the business (credit guarantee, etdngrad with banks. Also from the mid- to
long-term perspective, it has formulated a vismévelop new financial services centered
on retail banking businesses in Asia, and has #geactumulated the track record, though
still half way through.

4 2008-2012Expanded business scale through M&A in Japan

During the period from Fujisawa's TOB in 2008 t@wrd 2011, J Trust focused on
expansion of business scale through M&A and assompdf business in Japan. |t
accelerated expansion of business scale by acctingulaeceivables through the
acquisition of Station Finance Co., Ltd., an afi#i of Hankyu Corporation, in March
2009, and sponsorship to Lopro Corporation in Sapeg 2010 and Takefuji Corporation
in March 2012, both under the Corporate RehaliditatAct. Most of the companies
acquired during this period were distressed conggarand the business model was to
purchase receivables at discount and later genprafi through collection of receivable.
It was also the period when as fallout of the Lehrslock, foreign investors were unable
to conduct investment actively, and not many coitgrst dared to purchase receivables
with a risk of refunding overcharged interest*, athiwvorked favorably to J Trust.

At one time J Trust made an effort to acquire nawtamers through TV CM that
promotes consumer finance, but given fierce coripetiand poor reactions from
advertisement, it quickly refrained from a pathegpansion of unsecured loans and shifted
its focus to the credit guarantee business. Ardhad, J Trust came to the conclusion that
it may be difficult to achieve sustainable growthtistayed in Japan, and since then it
would accelerate development of the internatioreiker.

Meanwhile in Japan, J Trust acquired KC Card bssinieom Rakuten Co., Ltd. in
August 2011 and entered the credit card busindssugh highly evaluated for customer
satisfaction, etc., the card business continueslifier from obstacles such as slow growth
in the number of card holders. Under these circantgs, KC Card was sold to a
consortium of Yahoo Japan and SoftBank, which veergsidered to be able to assess the
KC Card's expertise and capitalize on its strenpfie. J Trust decided to downsize the card
and consumer credit business.

*J Trust assumed a part of business from TakefajipG@ration without assuming the risk of refundingreharged

interest.

€2011-2015Expanded business scale through overseas M&A

As Japanese market was leveling off, J Trust editdére South Korean market where the
maximum lending interest rate is higher than tHalapan and there is no risk of refunding
overcharged interest in 2011. Also in South Korédha time, the maximum lending
interest rate had been cut, though higher thann)aal consolidation and restructuring| of
money lenders had started to be seen as in the afagapan in the past (see P25).
Therefore, J Trust selected South Korea as thetasget, as it had advantages to leverage
its expertise and experience accumulated in Japdaté in South Korea.

In October 2012, J Trust Group assumed part ofteassa liabilities of failed Mirae
Savings Bank Co., Ltd. and made full-fledged ermitp the savings bank business, then
built operating assets through purchase of recigdbom Solomon Savings Bank and HK
Savings Bank, and acquired KJI Consumer FinancaHd@APITAL in March 2014 in an
effort to expand the business scale. The acquisiioStandard Chartered Savings Bank
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Korea in January 2015 brought the asset base tihitidelargest among savings banks, and
the subsequent acquisition of Standard Charterpital#éKorea) in March 2015 led to the
establishment of an infrastructure to provide theprehensive financial services.

The assumption of assets of Mirae Savings Bankided transfer of employees, and as
such the transaction was more like business invedtinan simple asset purchase. After
the assumption of business, J Trust has adoptaectigal measures such as sending
human resources from Japan to rehabilitate thenbssj and entering into Q1 FY2016, the
South Korean business achieved surplus.

While building the business foundation in South é&arin pursuit of further growth, J
Trust acquired PT Bank Mutiara Tbk. in IndonesiaNiavember 2014, which became a
99%-owned subsidiary. The banking industry in Irekia has high potential and |is
attractive as an investment target. In additioe, knowledge of banking operation and
expertise of business rehabilitation gained inSbath Korean business allowed J Trust to
formulate a specific rehabilitation plan for fail&' Bank Mutiara Tbhk. Against these
backdrops, J Trust decided the acquisition.

42015 and beyond: enter stage to seek sustainablegth by cultivating business

J Trust positions the period through to FY2015thse first stage when it had advanced
business expansion mainly through purchase ofvabkis and M&A" and the period from
FY2016 as "the second stage when it aims to actsagtinable profit growth mainly in
overseas banking business", and going forwardivetilig the overseas banking business
will drive the overall growth. However, it plans meaintain an active stance in investment
in the financial business and other businessesatigaéxpected to generate synergies, and
plans to use financial reserves of 50-100 billi@m yn three years to invest in projects that
are in growth areas and expected to generate rhare 15% IRR, without limitation to
regions.

@ J Trust Group Summary (as of 2015-6)

J Trust Co., Ltd.
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Source Quarterly securities report
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Entered
financial
business

-

M 1977 Entered business loan business
1998 Listed on Osaka Securities Exchange 2" section

W2008/3 : Nobuyoshi Fujisawa became the largest

W2013/7:Raised 97.6 billion yen through rights offering

shareholder through a TOB
Kazaka Servi tly Partir Servi
2008/8 azal ervicer (currently Partir Servicer) @W‘TI(R,
2009/3  Station Finance 2011/2 Nihon Hoshou (est.) (Collection of accounts receivable)
2010/12 Absorbed 2012/9 Absorbed 5:-
2
=
2010/9 Lopro (formerly Nichiei) - G« NIHON HOSHOU
£
Absorbed € 2012/9 Lopro changed
2012/3 Takefuji Ez:i:sme £ Nitor, (Credit guarantee business)
2012/7 Neoline HD 2012/11 Dissolved
Developed
installment sales CREDIA (sub.) 2015/4 Sold
2009/5 Saikyo Card business after
acquisition 2014/1 Sold
Changed trade name to J
Trust Card
2011/8 Rakuten KC J TRUST Card
i:rt:; g?(g:eg;:de (Credit card business)
ey UGS Split KC Card business
2015/1KC Card ~ 2015/1 = and sold to Yahoo, cte.
assumed NUCS business
(General entertainment
2012/4  NextJapan HD | 2012/7 Merged to J Trust business)
A ADOREes
ADORES (sub.)
2015/8
2014/11 Japan Care Welfare Sold/withdrew
Group
2015/5 Affiliation BteBox
2011/4 Neoline Credit Neoline Credit
Purchase
Chi receivables
2012/8 mde 2012/10 )
(currently JT Chinae ) IT Chinae Savings Bank
Eive o Bl Assumed
aw?lgsxs )an ) assets/liabilities from B o )
st Mirae Savings Bank AMANE DUSIMESS
4 2014/3 HICAPITAL HICAPITAL
2014/3  KJI Consumer Finance w.sset

2013/10
Singapore

Changed trade name to PT Bank JTrust Indonesia Tbk.

Changed trade name to TA Asset Management (Collection of accounts receivable)

Standard Chartered
2015/1 Savings Bank Korea ¢ IT savings Bank
Changed trade name to JT Savings Bank (Banking business)
2015/3 Standard Chartered .
Capital (Korea) ) JT Capital
(Leasing business)

Changed trade name to JT Capital

JTRUST ASIA
(Est.) Y ITRUSTASIA
(Investment, management support)
Iri(i)(}:éiila PT Bank Mutiara (, J TRUST BANK

(Banking business)
Source: Press release
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@ Domestic financial business: major M&A activities
(business finance/consumer finance/credit guarantge

Year/Month

2008/8

2009/3

2009/5

2010/9

201172

2012/3

2012717

2012/9

(Credit Card)

Year/Month

2011/8

2014/3

Target

Kazaka Servicer
Co., Ltd.

Station Finance
Co., Ltd.

Saikyo Card Co.,
Ltd.

Lopro
Corporation

Takefuji
Corporation

Neoline
Holdings”
CREDIA Co.,
Ltd.

Target

Rakuten KC
Co., Ltd.

NUCS Co.,
Ltd.

Current Name

Partir Servicer
Co., Ltd.

Lopro
Corporation~
Nihon Hoshou

Co., Ltd.

Sold
(2014/1)

Nihon Hoshou
Co., Ltd.

Lopro
Corporationr~
Nihon Hoshou

Co., Ltd.

Neoline:
dissolved
CREDIA: sold

Current Name

KC Card Co., Ltd.

N
J TRUST Card
Co., Ltd.
(KC Card

business has been

sold)

NUCS
J TRUST Card

Amount

JPY 500 mil.

Receivables
JPY 23.8 hil.
(Equity JPY 1

per share)

JPY 1 bil.

After 100%
capital reduction,
underwritten
through 3
party allotment
(JPY 300 mil.)

JPY 25.2 bil.

JPY 11 bil.

Amount

Stocks: JPY
4.5 bil.
Receivables:
JPY 37.0 bil.

n.a.

@ Domestic non-financial business: Major M&A activities

Year/Month

2012/4

2014/11

2015/5

Target

Next Japan
Holdings Co.,
Ltd.

Japan Care
Welfare Group
Co., Ltd.

BtcBox Co., Ltd.

Current Name

Absorbed by J
Trust

Sold
(2015/8)

BtcBox Co., Ltd.

Amount

n.a.

JPY 200 mil.

Description

In 2008, acquired all shares of Kazaka Servicer fkamaka Finance,
making it a subsidiary (Kazaka Finance was owneddwyantage Partners).
In 2008/9, changed its trade name to Partir Serdeer Ltd.

In 2009/3, acquired all shares of Station Financagumer/business finance)
from Hankyu Corporation, and assumed Hankyu’s wed®é from Station
Finance. In 2009/7, changed its trade name to X Financial Service. In
2010/12, Lopro absorbed J Trust Financial Service.

Acquired an 80% equity stake in Saikyo Card (30%089%5 and 50% in
2010/3) from Saikyo Bank. After the acquisition, I§a Card suspended
credit card business and carried out installmelasdausiness. In 2014/1,
sold to Saikyo Bank.

In 2009/12, became a sponsor to Lopro (formerly Niclsmall business
loan provider) under rehabilitation. In 2010/9, aiced all shares of Lopro
pursuant to rehabilitation plan, making it a whadlyned subsidiary.

Established Nihon Hoshou Co., Ltd. to expand credétrgntee services, and
in 2012/9, Lopro absorbed Nihon Hoshou.

In 2011/12, became a sponsor to Takefuji (currefBi). In 2012/3, Lopro
assumed consumer finance business split from Takefuji

Acquired all shares of Neoline Holdings which owr@&EDIA
(consumer/business finance company) and two otirapanies from NLHD,
making it a subsidiary (Nobuyoshi Fujisawa owne@%0Gstake in NLHD).
CREDIA was sold in 2015/4.

Lopro absorbed Nihon Hoshou and changed its tradenarNihon Hoshou
Co., Ltd.

Description

Acquired shares of, and receivables from, Rakuterfrii@ Rakuten Co.,
Ltd. Rakuten KC carried out credit card, money cand real estate
businesses conducted by a predecessor Kokunai $hilmp2015/1, after KC
Co., Ltd. assumed credit card business of KC Catdhares of KC were
sold to Yahoo Japan and SoftBank Payment Servicelfout JPY 35 bil.
Trade name was also changed to J TRUST Card.

Acquired all shares of, and receivables from, NU@&ich was conducting
private installment business and credit card bgsime Miyazaki, from Sun
Marine Holdings LLC. In 2015/1, KC Card (currenfiyTRUST Card)
assumed NUCS brand portion of business.

Description

Made Next Japan Holdings (NJHD, TSE Mothers) a yholvned

subsidiary of J Trust through share exchange. Ndéfles out amusement
business through consolidated subsidiaries.

ADORES, Inc. (JASDAQ4712) is an affiliate company of NJHD (currently
consolidated subsidiary of J Trust).

In 2014/11, consolidated subsidiary ADORES (JASDAQL2) acquired all
shares of Japan Care Welfare Group, making it sidislpy. However, as its
core day care service business has significantierperformed the plan and
no sign of improvement is seen, ADORES sold baekeshto the founder
and former shareholder in 2015/8.

Underwrote shares of BTC Box through the third ypattotment (becoming
the largest shareholder with 26.46% ownership),ingak a company for
which the equity method is adopted.
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@®Financial business in South Korea: Major M&A activities

Year/Month Target Current Name Amount Description
2011/4 Neoline Credit | Neoline Credit About JPY Acquired all shares of a consumer finance comparglifde Credit, making it
Co., Ltd. Co., Ltd. 800 mil. a subsidiary.
In 2012/8, established Chinae Co., Ltd. as a sulnsidif KC Card. In
2012/10 (Mirae JT Chinae 2012/10, Chinae assumed partial assets/liabilitiddicdie Savings Bank
Savings Bank Saving Bank No proceeds | (determined to be a distressed financial institutio2012/5) and entered the
Co., Ltd.) Co., Ltd. savings bank business. Chinae changed its trade ta@kEinae Savings

Bank, Co., Ltd. and further to JT Chinae SavingskB&o., Ltd. in 2015/7.

HICAPITAL HICAPITAL About JPY 4.5 Acquired all shares of a small size credit finanompany HICAPITAL Co,

2014/3 Co., Ltd. Co.. Ltd. bil. Ltd. (_afflllate company of Hyundai Marine & Fire lmsnce), making it a
subsidiary.
TA Asset Acquired all shares of a consumer finance compahlyG¢onsumer Finance
2014/3 K‘?I Consumer Management About ‘].P Y LLC, making it a subsidiary, and changed its tradme to TA Asset
Finance LLC 11.7 bil.
LLC Management LLC.
Standard Acquired all shares of Standard Chartered SaviragsBorea from Standard
Chartered JT Savings Bank About JPY 5.2 s S . .
2015/1 Savings Bank Co. Ltd bil Chartered Korea Limited, making it a subsidiary, ahdnged its trade name
Korea Co., Ltd. v ' to JT Savings Bank, Co., Ltd.
Standard
2015/3 Chartered JT Capital Co., | About JPY 9.8 Acquired Standard Chartered Capital (Korea) frorn&aad Chartered Korea
Capital (Korea) Ltd. bil. Limited, making it a subsidiary, and changed igsl& name to JT Capital.
Co., Ltd.

@ Financial business in Southeast Asia: Major M&A acivities

Year/Month Target Current Name Amount Description
In 2013/10, established J TRUST ASIA PTE LTD asrarestment hub in
2013/10 - — - .
Asia.
Acquired a 99% equity stake in failed PT Bank Mwifiom the Indonesia
2014/11 PT Bank PT Bank JTrust About JPY Deposit Insurance Corporation. In 2015/6, it chandye trade name to PT

Mutiara Tbk. Indonesia Tbk. 39.7 bil. Bank JTrust Indonesia Tbk.

Source: Annual securities report and press release

€®Underwrote shares issued by BtcBox, the largest Bibn exchange in Japan,
2-(3) Topics since through third-party allotment

April 2015 Press releases (extract) published since April 285 listed in the following table.
Please refer to the specified pages of this refporeach press release. This section will
describe about underwriting of shares issued bB®&tcCo., Ltd. through a third-party
allotment announced in April 2015.

@ Press release after April of 2015 (excerpt)

Apr-15 O - Underwriting of BtcBox Shares Issued through THiakty Allotment.
Apr-15 O P18 Results of Elective Retirement Plan at Subsydiar

Apr-15 O P32 Guarantee Business Tie-up between Nihon HoshoimkéSangyo Credit Union.
May-15 1) P16 Decision on Matters Concerning Acquisition of Owrages (Under the Provisions of the

Articles of Incorporation Pursuant to Article 16&ragraph 2 of the Companies Act)

Underwriting of Convertible Bond Issued by Grougate PCL Listed

May-15 © P38 on the Stock Exchange of Thailand
May-15 | O P17 Appointment of Representative Director
Jun-15 | O P43 Postponement of Voluntary Adoption of IFRS

Sourct: Company HF
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2-(4) shareholder

composition

/Capital Policy

@ Bitcoin is a digital currency gaining attention asinnovative payment and
settlement method

In May 2015, J Trust underwrote shares issued bB®t Co., Ltd. through a third-party
allotment (200 million yen) and became the largdstreholder with 26.46% ownership.

Subsequently, BtcBox became an equity methodat#ilof J Trust.

Established in March 2014, BtcBox Co., Ltd. is artstp company which operates the
largest Bitcoin exchange in Japan with about 55%ekiic market share (based on the
transaction volume as of September 21, 2015). Bit¢(BTC) is a digital currency that
started trading in January 2009 based on a stublisped by a person called "Satoshi
Nakamoto". As of September 2015, about 14.6 millimits of Bitcoin have been issued
with the total market value of ¢.400 billion yendathe annual transaction volume of c. 10
billion dollar (c.1.2 trillion yen) (cumulative trgaction volume from September 2014 to
August 2015).

In Japan, Bitcoin has a negative image due tontipact of failed MTGOX, but globally,
Bitcoin gains attention as an innovative paymerd settlement method. Advantages of
Bitcoin include its ability to effect an instantémnational money transfer at very low cost
as there is no intermediary financial instituticend as such, Bitcoin is used as an
alternative tool for money transfer in countriesen transfer of foreign currency is
restricted and as a safe haven at the time ofdinbarisis. Also in 2015, Recruit and GMO
Internet via an investment fund underwrote shaseadd by bitFlyer, the second largest
Bitcoin exchange in Japan (with about 20% domasticket share), through a third-party
allotment, and in the US, Goldman Sachs and othstitutional investors invested in
Circle Internet Financial, a comprehensive Bitceémvice company. These moves indicate
an increasing interest in Bitcoin as a growing area

With the launch of portal site for Bitcoin trandaas as a first step, J Trust will establish
exchanges in the Southeast Asian countries whegtelével of potential needs for Bitcoin
transactions exist with an aim to provide an inegdgee payment and settlement method. It
is also_looking into creating new type of businesig Bitcoin, such as loans secured with
Bitcoin and fund raising services using the intésueh as social lending.

@ Nobuyoshi Fujisawa, the largest shareholder, effesiely owns about 30% of
shares

Nobuyoshi Fujisawa is the largest shareholder aftbut 20% ownership under his own
name as of the end March 2015, and combined wititeshheld by NLHD Co., Ltd.
(currently BOTTOMS UP Co., Ltd.) (about 6%), whishwholly owned by Fujisawa, and
shares held by FUJISAWA PTE. LTD. (about 6%), aseasnanagement company of
Fujisawa, he effectively holds about 32% of sharndstal.

In March 2008, Fujisawa acquired shares from tharemt company Zenkoku Hosho
Co., Ltd. (about 51%) through a TOB and becamdaitgest shareholder with the majority
ownership. Subsequently, his ownership has deatetseabout 30% after the rights
offering in July 2013, etc., but the press releimsdune 2015 indicated his intention to
acquire additional shares.

The second largest shareholder, TAIYO FUND L.Paidund established by Taiyo
Pacific Partners (U.S.), a pioneer of friendly wsti investment. Taiyo Fund (Taiyo Fund
Management Co., LLC) submitted a large sharehold#pgrt for the first time on June 12,
2013, when the Fund held about 6% of shares ih ®tdsequently, the Fund has added to
the holding while trading shares, and accordintiéolatest large shareholding report (as of
June 26, 2015), it appeared that the Fund heldtabfsp of shares. J Trust maintains a
good relationship with the Fund, and while keepimgderate communication, a discretion
of decision making on business is given to J Trust.
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June 2012:
Two-for-one stock split

While the Resolution and Collection Corporation (RGanks the eighth shareholder,
those shares had been held by Incubator Bank @nJdpmited and later transferred to
RCC upon its bankruptcy.

@ Major Shareholders
1 Nobuyoshi Fujisawa 49.0% 48.7% 47.6% 26.5% 19.4%
2 TAIYO FUND, L.P. - - - 8.0% 8.7%
3 NLHD Co., Ltd.* - - - 5.1% 6.3%
4  FUJISAWA PTE. LTD.* - - - - 5.9%
5 Japan Trustee Services Bank, Ltd.(Trust account) - 3.7% 7.4% 3.8% 3.3%
6  The Master Trust Bank of Japantd.(Trust account) = 1.4% 1.9% 3.2% 2.6%
J.P. Morgan Whitefriars Inc. London Branch - - - 3.2% -
Goldman Sachs International - - - 2.5% -
7 THE SAIKYO BANK, LTD. 4.7% 4.6% 4.6% 2.4% 2.4%
8 ;:re]kR:(f:;:ltri:n and Collection Corporation (Resolution and Coll¢ _ 44% 42% 22% 22%
9 State Streer Bank and Trust Company 505019 - - - - 2.2%
10 TAIYO HANEI FUND, L.P. - - - 2.0% 2.1%
Incubator Bank of Japan, Ltd. 4.4% - - - -
L'espoir Investment Limited Partership 4.2% 4.1% = = 5
Osaka Securities Financing Co., Ltd. 2.0% - 1.5% - -
Morgan Stanley & Co. LLC - 2.1% 0.7% - -
Othre major shareholders 3.8% 2.7% 2.2% - -
Top 10 shareholders total 68.0% 71.7% 70.1% 59.0% 55.2%
Others 32.0% 28.3% 29.9% 41.0% 44.8%
Total 100.0% 100.0% 100.0% 100.0% 100.0%

*100% shares of "NLHD Co., Ltd.*" are held by Nolgji Fujisawa. "FUJISAWA PTE. LTD." is Nobuyoshi
Fujisawa's private asset management company.

(Referenc)
Nobuyoshi Fujisawa” NLHD .~FUJISAWA PTE. Tot 49.0% 48.7% 47.6% 31.6% 31.5%
Source Annual securities report

Shareholders composition & # of shareholders' trend
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Sourcet: Annual securities repc

€ July 2013: Raised about 97.6 billion yen through ghts offering

J Trust implemented a two-for-one split of commabares in June 2012, for the purpose
of improving the liquidity of shares and broadenihg investor diversification, and a share
exchange with Next Japan Holdings in April 2012ofahent of two shares of J Trust for
one share of Next Japan), leading to a signifit@erease in the number of shareholders
from 2,441 at the end of Mach 2012 to 7,098 akti of March 2013.

As mentioned earlier, after Fujisawa became thgektr shareholder, J Trust has
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July 2013: expanded the business scale through the acquisitiexternal resources such as M&A and
Raised 97.6 billion yen | purchase of receivables mainly in Japan, but ferpirpose of securing funds for M&A in
through rights offering the Asian region, J Trust conducted a rights affgriin July 2013, raising ¢.97.6 billion
yen (exercise ratio: ¢.86%). Nearly 100 billion y&frfund raised through a rights offering
was one of the largest at the time.

As a result of the rights offering, the number afstanding shares increased from c.63
million to ¢.118 million shares, and the numbersbéreholders doubled from 7,098 at the
end of March 2013 to 18,223 at the end of March42@he funds raised through the rights
offering have been completely invested by the dridarch 2015 (see below table).

While J Trust shares are currently listed on theé Qaction of TSE, assignment to the 1st
Section is considered as various formal requirementh as the number of shareholders
(more than 2,200) and market capitalization (mbest4 billion yen) are fulfilled.

Considered assignment to
TSE 1st section

@ Allocation of funds from rights offering

FY2014/3 Oct-13 Establishment of JTRUST ASIA PTE. LTD 100.0
Dec-13 Repaid borrowings etc. to the Resolution@oidection Corporation 145.5

Feb-14 Acquired KJI Consumer Finance LLC 112.9

Feb-14 | Acquired HICAPITAL Co., Ltd. 43.9

FY2015/3 Sep-14 Injected capital into JTRUST ASIA 63.9

Nov-14 | Acquired PT Bank Mutiara Tbk. 432.4

Jan-15 Acquired Standard Chartered Savings BankaKGre, Ltd. 56.4

Mar-15 | Acquired Standard Chartered Capital (Korea) Ctd.* 21.6

Total 976.8

* Fund raised through rights offering is used teeropart of share acquisition expenses (approxign@té bilion yen).
Source Materials on medium term business plan

*Non-commitment-type/gratis allotment of listed sohiption rights, where one subscription right efanstocks is

granted for one existing share.

May 2015: @ Established share buyback program to maximize shatelder value

Established share buyback In May 2015, J Trust established a share buybasfiram for the purpose of rewarding

program shareholders through improvement in capital efficie Total number of shares that can be
repurchased is up to 6,250,000 shares (5.29%kimutount up to 7.5 billion yen. Subject
to insider-free condition (i.e. shares can be relpased when there is no important matters
such as M&A and in the period other than immedjafalior to the announcement of
financial results), J Trust plans to flexibly repliase shares if the share price is deemed
undervalued.

J Trust was not able to repurchase shares unyil20il5, but acquired 3,613,300 shares

(3.04%) for c.3.6 billion yen from August to Septeen

2-(5) Executives @ Fujisawa’s backgdount prior to TOB

In this section, the background of Fujisawa, CEQ #e largest shareholder, and a path
to TOB of J Trust will be briefly reviewed.

Fujisawa's career as a full-time employee startdgiealapan, a real estate secured loan
company in 2001. Two years later in 2003, he becan®EO and ultimately the largest
shareholder.

In March 2005, Be Japan tied up with Livedoor, whiat the time pursued a
diversification into the financial business inclogi consumer finance, and then was
acquired by Livedoor in September 2005. At the sdimee, he became CEO of six
financial subsidiaries*of Livedoor. However, after Livedoor's executiwesre accused of
a securities law violation in January 2006, Livedbas been broken down, as Livedoor
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Fudosan (former Be Japan) was sold to Yamachu @mtistn group in July 2006, and
financial subsidiaries were sold to Advantage Ragiin December 2006.

Fujisawa chose to become a representative of Livedwedit (later Kazaka Finance)
which was sold to Advantage Partners. About a wiare he had been engaged in the
management of Kazaka Finance under Advantage Pgrthe was proposed to make a
TOB against Ikko (currently J Trust). At the sanmad, he received an offer of MBO
against Kazaka Finance from Advantage Partners.

He accepted these offers and made a TOB againstitkiMarch 2008 and acquired
Kazaka Finance (later Neoline Capital) from Advaet®artners in January 2009, forming
a corporate group led by himself. At this stageghsere two separate groups - J Trust
group and Neoline group, which were later constdidainto J Trust Group upon the
acquisition of Neoline Holding$*y J Trust in July 2012.

1 six companies were consisted of (i) Livedoor Fadogormer Be Japan), (ii) Livedoor Servicer, (livedoor
Real Estate, (iv) Livedoor Credit, (v) Livedoor kaing and (vi) Livedoor CardLivedoor Financial Holdings also
existed as a holding company of these financiasislidries.

*2 Neoline Holdings owned Neoline Capital (formavédoor Credit), Credia (consumer finance), Sur(i@nsumer

finance), NIS Group (business finance), etc.

€ Organizational change to be led by three representize directors

Recently, J Trust has rapidly expanded the busines®nly in Japan but also in the
Southeast Asian region centered on South Korea laddnesia. As_prompt business
decision _making is required in order to strengtitbe management structure of the
diversified group of companies and improve the ooafe value,_the number of
representative directors increased from the exjstivo to three in June 2015. Nobuyoshi
Fujisawa and Nobiru Adachi will continue to be ihxved in company management as
existing representative director, and Nobuiku Chibirector was newly appointed as
additional representative director. At the sameefiran executive officer system was
introduced to establish the structure which enaflaft business execution.

As a different note, characteristics of J Truslude the_establishment of the Advisory
Board as a consultative body to the representativectors. The Advisory Board was
established for the purpose of (i) seeking opiniand advice of outside experts from a
variety of perspectives and reflecting them in nggmaent strategies, which may lead to
improvement in the group's corporate value andr(@rporating advanced knowledge and
expertises of each area and thereby ensuringdngttren compliance, eliminate antisocial
forces, and further improve quality of the corpergbvernance.

Increased number of
representative directors
from two to three for
swift decision making in
response to expansion of
business areas
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@ Member of Executives

Representative Director, 2007 Representative Director & CRairman. Partir Se:]\;@er. Ltd
: f " P 2008 Representative Director & Chairman, J Trust Cad,

Prgsment & Chief Executivblobuyoshi Fujisawa 45 Jun-08 2010 Director & Supreme Advisor. J Trust Co.. |

Officer 2011 President & CEO, J Trust Co., L

Representative Director & 200¢ Vice President & Director, J Trust Co., Ltd.

Senior Managing Executive  Nobuiku Chiba 42 Jun-08 | 201C President & Representative Director, J Trust Ced, L

Officer 2012 Director, J Trust Co., Ltd.

Representative Director & 1980 Joined Ministry of Financ

Senior Managing Executive |Nobiru Adachi 57 Jun-13 2011 Chairman and CEO, M&A Solutions Japan Co.,

Officer 2013 Managing Director, J Trust Co., L

Director & Managing 2012 Joined J Trust Co., Ltd. as General Manager ofifRets Office

Shigeyoshi Asano 45| Jun-15

Executive Officer 2013 Director, JTRUST ASIA PTE. LTD. (incumbent)

Director & Managing Toru Myochin 50 Jun-15 2012 Executive Officer, Shinsei Bank, Limited
Executive Officer Y 2013 Managing Executive Officer, Shinsei Bank, Limited

1998 Chief Public Prosecutor, Yokohama District Publiogecutors Offic
Director Norio Igarashi 74 Jun-14 2000Notary, Yaesu notary offic
2010 Visiting Attorney, Yamada Ozaki Law Office (incuni)
2006 Director-General of Kyushu Regional Police But
Director Ryuji Mizuta 63 Jun-14 2009 Managing Director of Japan Crime Prevention Assinri
2012 Advisor of Sumitomo Life Insurance Company (incumif)
2010 Chief of Audit & Supervisory Board, THE SAIKYO BANKLTD.

Director Masanori Kaneko 60 Jun-15 2011 Full-Time Audit & Supervisory Board Member, THE S&'O BANK,
Full-Time Audit & Masao Onishi 66 Jun-09 2008 Associate Director, General Affairs Department,rdst Co., Ltd.
Supervisory Board Member 2009 Outside Audit & Supervisory Board Member, Nihon Hos Co., Ltd.
Full-Time Audit & Hideki Yamane 63 Jun-12 2007 Full-Time Auditor, THE SAIKYO BANK, LTD.
Supervisory Board Member 2011 Advisor, THE SAIKYO BANK, LTD. (Compliance Control
Audit & Masato Inoue 67 Jun-12 2008 Full-Time Auditor, Housetec Inc.
Supervisory Board Member 2009 Director & Chairman, Housetec Inc.

2010 Ambassador in charge of International Counter-Tresmo Cooperation,
Audit & - Ministry of Foreign Affair:
Supervisory Board Membe'}'akaakl Kojima 68 Jun-15 2013 Advisor, Libera Corporation (incumbe

2015 Adjunct Professor, National University of Singap@reumbent)

*as of 2015/6 Source Annual securities report
2-(6) Employees @ Consolidated number of full-time employees increaseto about 4,000 along
with expansion of business
Number of employees Consolidated number of (full-time) employees simpaifitly increased from 538 at the

increased along with end of March 2011 to 3,986 at the end of March 20dfgely due to making ADORES,
expansion of business | Inc. a subsidiary, M&A in the financial business South Korea and the acquisition of
scale Bank Mutiara in Indonesia.
While the overall number of employees continuegtwease, number of employees|in
Implemented manpower the domestic financial business decreased fronpélaé of 1,068 in FY2013 to 696 at the
reduction in domestic end of March 2015 mainly due to the sale of KC Qarsiness. Also in March 2015, Nihon
financial business Hoshou Co., Ltd. (565 full-time employees) offewd elective retirement plan for around
300 employees as part of the structural businessnme and received 320 applications.
While the business structure improvement expenseatf0 million yen was recorded in
FY2015 in connection with this manpower reductig@duction in personnel cost by c.1.5
billion yen per year is expected in FY2016 duehm dptimization of work force.
Operating revenue per full-time employee declingnfc.27 million yen in FY2014 to
¢.16 million yen in FY2015 as two Standard Chadeatfiliated companies in South Korea
that became subsidiaries during Q4 FY2015 did antribute to full-year revenue.
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3-(1) Consolidated

Performance

@ Number of Employees

Financial business 427 936 1,068 1,038 696
International business - 91 467 842 2,485
ConsolidatedAmusement business - - 314 215 222
Real estate business 20 22 29 31 39
Other business 54 53 120 99 480
All companies (common) 37 46 107 97 64
Consolidated # of full-time employee 538 1,148 2,105 22,3 3,986
Consolidated # of temporary employee - - 738 820 850
Consolidated Total 538 1,148 2,843 3,142 4,836
(mil yen)
Operating revenue/ full-time employee 314 21.3 26.5 726 15.9
ConsolidatedOperating Income/ full-time employee 8.0 4.8 5.7 5.9 3)1.
Net income/ full-time employee 6.0 30.1 6.3 4.8 25
Non Average age . 42.3 41.1 40.3 42.5 42.8
consolidated Average length of servidgean 3.9 2.2 1.7 25 35
Ave. annual salar§l,000 yen 6,614 6,176 6,057 5,981 6,747

Source Annual securities report

€ Upward trend in revenue but significant change intis composition

Operating revenue has significantly increased dker last five years from 16.9
billion yen to 63.3 billion yen driven by expansiofi business through M&A, etc.
However, breakdown of operating revenue has sigaifly changed from FY2013 with

Rapid shift from domestic 4 notable shift from the domestic financial businkesthe international business.
business to South Korean |n FY2013, operating revenue jumped from 24.5 duilliyen in the previous fiscal

business from FY2014

year to 55.7 billion yen due to an increase inrggeincome and recognition of gain on
bad debts recovered (see P32) associated witHdraofseceivables from Takefuji, and
addition of the amusement business as ADORES, bhezame a consolidated
subsidiary. Operating income also doubled fromiBllton yen to 12.0 billion yen due
to large contribution of gain on bad debts recodere

In FY2014, decrease in domestic operating revenas wffset by gains in the
international business, achieving 62 billion yen @rconsolidated basis, up ¢.10%
year-on-year. In the domestic business, interestnie decreased from c.5 billion yen
in the previous fiscal year to c.3 billion yen,leeting a decrease in the balance of
receivables along with progress in collection afeieables transferred from Takefuiji,
and commission fee from credit card business (insat payment paying for
commission) did not grow either. In the internatibbusiness, as the business scale
expanded through full-fledged development of theirgs bank business in South
Korea and purchase of receivables, operating revémuhis segment significantly
increased from 2.8 billion yen in the previous dilsgear to 13.2 billion yen. Operating
income amounted to 13.7 billion yen, up by c.10%stly helped by reversal of
allowance for doubtful accounts (c.6.9 billion y@ssociated with change in estimation
method of allowance for doubtful accounts by JTr@ki Savings Bank.

In FY2015, operating revenue remained at the siméael compared with the
previous fiscal year, as decline in domestic ojregatevenue was offset by increase in
the overseas revenue. Operating revenue in the stimntisiness decreased from 25.2
billion yen in the previous fiscal year to 18.7libih yen partly due to decrease in
installment payment paying for commission assodiatéh the sale of the KC Card
business. Meanwhile, as for operating income, dedic5.2 billion yen was recorded,
largely affected by c.4.2 billion yen of additionaovision of allowance for doubtful
accounts in the South Korean business (see P40).

There was a large gap between operating incomena@nihcome, as gain on bargain
purchase of 29.4 billion yen in relation to theesal KC Card Co., Ltd. in FY2012 and
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the gain on bargain purchase of 14.6 billion yemelkation to the acquisition of two
Stand Chartered-affiliated companies in South Kare&Y2015, respectively, were
recorded as extraordinary income (see P46).

@ Financial Statements Summary(Annual) (mil yen)
Operating revenue 16,908 24,508 55,683 61,926 63,281 | dsdets 37,862 117,546 218,706 334,736 540,718
Operating expenses 5,132 4,539 20,786 26,339 29,285 [iaidities 23,900 68,074 147,810 150,505 345,853
Operating gross profit 11,776 19,969 34,897 35,586 33,996 Total net assets 13,961 49,471 70,895 184,230 8694,
SG&A expenses 7,451 14,429 22,892 21,841 39,214 Interest bearing debt(T) 16,085 43,022 40,058 7668, 29,455
Operating income 4,324 5,539 12,005 13,745 (5,217) Cadldeposits 14,846 10,362 62,140 132,235 141,742
Operating income 4,323 5,486 13,704 13,351 (2,385) Lbmimanking business - - 48,210 46,701 224,401
Income before Income Taxes 4,614 35,319 13,821 11,689 11,016 Deposits by banking business - - 73,194 77,142 287,452
Net income 3,233 34,500 13,309 11,145 10,143  Loan-to-slepatio - - 65.9% 60.5% 78.1%
Depreciation 120 216 2,560 2,311 2,9570perating loans receivable(ST) 15,068 94,856 68,016 91,387 69,065
Amortization of goodwill 86 110 687 1,320 1,334 Operating loans receivable(LT) 2,286 8,487 4,686 3,951 2,405
EBITDA (*1) 4,530 5,865 15,252 17,376 (926)Total operating loans receivable(¥) 17,356 103,343 72,702 95,338 71,470
CAPEX (*2) 144 268 2,501 4,914 5,719 Operating loans retLoans by banking* 17,356 103,343 120,914 142,039 295,871
EBITDA-CAPEX 4,386 5,597 12,751 12,462 (6,645) Purchaseeivables 4,008 2,310 2,529 2,527 8,647
Interest expenses(*S) 582 1,161 1,634 1,248 1,303 (1) Interest bearing debt=Notes discounted + Bpagable + Loans payable, exc Loans by bankingéssin

(¥) Operating loans receivable = Commercial notégeounts receivable - operating loans + Loar

(*1)EBITDA=Operating Income + Depreciation + Amastion of goodwill (*3)incl operating expel ; A A _ i
banking business + Advances paid - instalmentoatis by banking represents Loans by banking

(*2) CAPEX=Purchase of PP&E + Purchase of intaegidsets on CF Statement hiisines
Operating revenue growth 2.2% 44.9% 127.2% 11.2% 2.2% Domestic For consumers 11,728 22,226 13,431 7,976 5,985
Operating gross margin 69.6% 81.5% 62.7% 57.5% 53.7% For businesses 4,152 3,708 3,967 4,624 4,362
Operating profit ratio 25.6% 22.6% 21.6% 22.2% -8.2% Advances paid-installment 1,475 72,139 51,338 40,814 1,422
EBITDA margin 26.8% 23.9% 27.4% 28.1% -1.5% Sub totaldomestic 17,356 98,074 68,736 53,415 11,769
Ordinary income margin 25.6% 22.4% 24.6% 21.6% -3.8% rrational For consumers - 5,269 3,966 41,924 53,675
Net margin 19.1% 140.8% 23.9% 18.0% 16.0% For businesses - - - - 6,025
ROA 8.5% 44.4% 7.9% 4.0% 2.3% Loans by banking business - - 48,210 46,701 224,401
ROE 26.0% 111.4% 23.8% 9.3% 5.6% Sub total for internatio - 5,269 52,177 88,625 284,102
Interest bearing debt / EBITDA 3.6 7.3 2.6 25 - Total 17,356 103,343 120,914 142,039 &b,
Capital adequacy ratio 36.7% 40.9% 29.1% 53.0% 34.8% iOyedrantee balance 9,699 22,072 33,194 40,839 36,712
Discount revenue 141 204 190 183 188  Earnings per share .3054 575.95 214.45 109.66 85.92
Interest on loans 2,960 3,639 5,123 3,054 4,934EPS(After potential stock adj) 53.85 567.68 208.30 108.05 85.61
Colection from purchased recevable 2 669 2,740 2,403 3,018 3,439 Book value per share 232.4098.18 1,013.88 1,502.54 1,591.09
Installment payment paying for commission 616 9,236 10,016 7,463 4,701  Dividend per Share 5.00 6.00 .00 7 10.00 10.00
Guarantee commission 513 801 1,751 2,377 2,443 he above figures is adjusted to reflect stock.spl
Otherfinancial revenue 5,823 3,358 6,868 3,091 1,0 Operating revenue Operating income
Gain from bad debts recovered - 536 6,634 5,135 4,80¢ E 80,000 40,000 § 15,000
Banking business revenue - - 1,222 12,392 14,37¢ S o S O~
Sales onreal estate business 3,167 2,645 4285 4,970 8215 3 60,000 'ﬁ—\. 7 000 & 10 ﬁ/ B \_
Sales on amusement business - - 14,823 16,510 15,07¢ 8 40,000 - g4 N >s | 20,000 = 5,000 f—smepSi— —
Completed work = . = 1,372 1747 g o OO & > A; .
Other 1,015 1346 2364 2356 4,69 & 20000 7 z Z B TR S v oppyy ﬁ_
) , ) , , > e q4c=0 ” FV2011/3 FY2013/3 2015/3
Total 16,908 24,508 55,683 61,926 63,28 £ RL = R Lo S (5,000) %
g FY2011/3 FY2013/3 FY2015/3 &
= . . (10,000)
(e} Whole company ==0==Financial Whole company==e==Financial
Financial business 13326 19,605 33186 25193 187  _._monatonal  =e=Amusement i interational e~ Amusement
International business - 1916 2,793 13,214 198 Operating loans receivable etc* Credit guarantee balance
Amusement - - 13,484 16,510 15,075 % 120,000 200,000 50,000
Real estate 3,166 2,645 4,285 4,970 582 100’000 ’ g 40,000
Other / adjustment 415 341 1,933 2,037 379 ‘:80,000 | 200 0002 ’
Total 16908 24508 55683 61926 63228 ' el I B |
s> £° 20,000 +—m@—  —  — -
Financial business 4017 5571 12203 11435 1, 22009 10000053 10,000 et -
International business - 303 (336) 3,046 (5,81 % 20,000 ; 0
e — . . 250 951 483 & 0 Vo011 Y2013 FYZOlSIg § FY2011/3 FY2013/3 FY2015/3
Real estate 407 131 270 496 A Domestic
Other / adjustment (102)  (466)  (473) (2,185) (2.1 e ing business*
Total 4,324 5,539 12,005 13,745 (5,21 .*Operating loans receivable = Commercial notes + Aatoreceivable - operating loans

+ Advances paid - installment  **exc loans by bankingibass
Source Annual securities report, earnings presentatiorerizds
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@ Recorded deficit on a quarterly basis due to delain adoption of IFRS, but

3-(2) Recent expects surplus for full-year
Quarter Overview In this section, performance in the most recenttguéQ1 FY2016) is highlighted.
o The size of domestic business was significantlyiced in association with the sale
Remained in surplus, of KC Card business and CREDIA Co., Ltd. Ratioratlan measures including large
though contracted, in scale reduction in personnel were also implemeiniedonnection with withdrawal
domestic business from the unsecured loan business (see P33). Segnuamhe of 900 million yen was

secured through reduction in costs, particularlyspenel expenses, marking a good
start although the profit declined.
Achieved surplus in South Financial business in South Korea achieved operagmenue of 7.4 billion yen, up

Korea, aim for profit about 50% year-on-year, with progress rate reacturapout 25%, as the contribution
growth through from JT Savings Bank and JT Capital has startecr&@mg income_achieved surplus

due to increase in income from accumulated loagduation in funding costs and
improvement in delinquency rate and loan loss ratibile the loan balance was ¢.190
billion yen at the end of June, J Trust aims teedtnew loans of ¢.120 billion yen in
the remaining nine months. Given new loans of B8l®n yen extended during April -
June, new loans need to be extended at a higherthao Q1, which is not totally
impossible to achieve, and J Trust aims to achibeetarget segment income of 2.5
billion yen for the current fiscal year by accuniirlg loans.

In the financial business in Southeast Asia, Bahkust Indonesia started to be
included in the scope of consolidation in termdnmome statement from the current
fiscal year. Operating revenue amounted to 3.#®hifen (progress rate of about 27%),
almost in line with the plan, but recorded defaitc.2.5 billion yen due to the impact
of additional provision of allowance for doubtfutaunts (c.1.4 billion yen). Also in
terms of profitability, it faces challenges inclndiheavy dependence on time deposits
with high interest rates, and is promoting variomgasures to overcome such
challenges (see P42). Q1 results were recorded U@GIAP, but J Trust plans to start
voluntary adoption of IFRS by the fiscal year-etthder IFRS, financial results in
Indonesia (from January till March 2015) refleciadQ1 results will not be reflected
and results from April 2015 till March 2016 will beflected in the consolidated results.

accumulation of loans

# Quarterly Business Trend (mil yen) Operating revenue by segment
- (quarterly =
5 30,000 @ 3000 ©
. S Ve S
Operating revenue 5 20000 12 ° () - 6,000 @
Domestic 5,205 4,928 5,451 3,147 18,731 2,698 11,100 24 @77 .E.\.)_( 4000 =
> r
South Korea* 4977 4840 3926 6,114 19,857 7,412 30000 .7%84 § 5099 L - . _ ®= @ £
Southeast Asia L L L L - 3,227 12,000  26.9Y § 7 2000 g
General entertainmerit 3,631 4,055 3,827 3,662 15,075 43,905,000 26.0% $ 0 g oo 0 §
Real Estate 1,846 1,626 1,287 1,062 5,821 1,244 6,500 1¢ 2 ;; N o3 ;; E
Other adj. 269 602 1650 1276 3795 1,002 7,300 13 > s g
Total 15,928 16,051 16,141 15161 63,281 19,490 81,900 93 Whole company  ==e==Domestic
S - ==e==South Korea* ==om= Southeast Asia
Operating m_wme 1 X & Operating incoméyuarterly e
Domestic 1,011 (201) 617 425 1,852 903 3,200 28. g 100,000 20,000 8
South Korea* (1,319) (1,999) (980) (1,513) (5,811) 15 P50 06% o by
Southeast Asia L - - - - (2,519) 1,500 S 50,000 - L 10,000 S
General entertainmerit 187 212 40 44 483 44 1,100 4 % g
Real Estate 241 117 56 (12) 402 73 500 14. 5 o Lo S
Other adi. (479) (403 (422)  (840) (2,143)  (459) (1,300) 5 % =
Total (358) (2,274) (689) (1,895) (5,217) (1,951) 7,500 3 ® g
: : C - T O (50,000) i e (10,000) &
Ordinary income (294) (2,165) 2,143 (2,069) (2,385) (B)58 n.a. - ! g
Net income (395) (3,359) 2,612 11,285 10,143 (2,789) 4,700 - —1Q 2Q &
*Figures for international business is refferechir6Y2015/3 data. _,_28 _,_éu” business year

Source Financial results, materials on medium term busirnpdan
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@ South Korea: category of financial institutions

4-(1) South Korea: In this section, the financial system in South Komnd environments surrounding
Type of Financial savings banks is highlighted.

Institutions Financial market in South Korea is categorized iti@e tiers (see table below), and
generally the 1st tier refers to banks and findnuiatitutions subject to supervision
excluding banks belonging to the 2nd tier. Finanicistitutions subject to supervision are
financial institutions which operate business vathapproval from financial authorities in
South Korea and governed directly by financial atittes.

The 2nd tier is further divided into (i) nonbankpdsit taking institution, (ii) specialized
credit financial institution and (iii)) other. J Bts savings banks belong to (i) nonbank
deposit taking institution and the capital compamlongs to (ii) specialized credit
financial institution. Consumer finance companiexl ather _financial institutions not
subject to supervision belong to the 3rd tier.

Savings banks belong to
"2nd tier" of financial
institutions

@ Classification of financial market in South Korea

Legislative system|  Category(*1) Broad category Sub category
® Commercial bank (city bank, local bank, foreignkjan
1st Bank ® Specialized bank ( (NongHyup Bank, National
(approval base) Federation of Fisheries Cooperatives, Korea

Development Bank etc.)

® Savings bank

) Filnar_1ciall Nonbank deposit| ® Credit cooperative (credit cooperative, Korean
institutions in taking institution Federation of Community Credit Cooperative etc.)
5%’*52")3[" @ Diversified financial company etc.
2nd Specialized credit .
(approval base) financial ® Capital company
R ® Credit card company
institution
°
Other Insurance company
® Securities company
Financial ard
|nst|tust;f)sr:2:]ut3|de (registration base) Moneylender ® Moneylender

(*1) Above category is not a legal classificatiort lsugenerally used in South Korea.
(*2) Financial institutions in system: Financialiiustions which operate business with an appronahf
financial authorities in South Korea and governiedaily by financial authorities of South Korea

Source Materials on medium term business plan

@ Savings banks mainly provide loans for consumers ansmall and medium-sized
Savings banks mainly  enterprises with moderate to high risk
provide loans for Savings banks are "financial institutions estallishinder the Mutual Savings Bank Act
consumers and small and 15 improve convenience of financial system andéase savings for general public and
mid-sized enterprises Withgma)| and medium-sized enterprises". Compared géitreral banks such as city banks, one
moderate credit risk of their characteristics lies in that they maintpyide loans for consumers and small and
medium-sized enterprises.

Also, with respect to consumer loans, while bankd eapital companies focus on high
quality customers with credit ratings*®between 1 - 4, savings banks mainly hold
receivables of high default risk with credit ratiof§5 or more (below normal receivables).
Compared with Japan's so-called consumer finang®anies, savings banks are different
in terms of funding by deposits, but similar inntsrof type of customers.

As of the end of December 2014, there existed 8ihga banks with the total deposit
amount of ¢.32 trillion won. With the average ddépasnount per bank calculated c.400
billion won (c.40 billion yen), the size is smallétan general banks (average deposit
amount per bank is ¢.17 trillion won).
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Distribution of credit ratings and default rate Number of customers
© i Bank Credit union ¢ Credit card
Capital ¢+ = Insurance Savings bank .
—De?aull rate ¢ Number of customers (in 10,000)
. Customer base of capital Default
(r4,000) companies rate Bank 1.076
4,000 -{mainly rahng]sc;v:/een 1and 4 Customer - 45% 2
base of o .

3,500 & savings - 40% Credit card 333
3,000 - i { 35% .
2,500 - ]  30% Savings bank 122
2‘000 : I e i
s | 20y  Capital 268

| [ d5% Insurance 114
1,000 - | | | \ 10%

500 5% B .

opulation ;
0 L : . . . . T 0% P About 50 mil
Creditratings 1 2 3 4 5 6 7 8 9 10 (South Korea 2014)
Source: NICE
Nominal GDP About 1,492
(South Korea 2014) tril won

Classification of credit ratings
> Credit ratings range from 1 to 10 depending on the individual's default rate (probability of

bankruptcy).
.« | 56 | e | o0 |
Good Ordinary Watch At risk
Superior/low risk Inferior/high risk

* Above ratings classification is arbitrary standard and each financial company has own standard in interpretation of credit ratings.

Source : Materials on medium term business plan

@ Number of Insured Financial Institutions @ Insurable Deposits by Financial Sector
Banks 54 54 55 56 57 56 Banks 633 738 850 892 940 970
Domestic 17 17 17 17 17 17 Domestic n.a. n.a. n.a. n.a. n.a. n.a.
Foreign 37 37 38 39 40 39 Foreign n.a. n.a. n.a. n.a. n.a. n.a.
Financial InvestmentComp: 115 118 117 115 117 116 Financial InvestmentComp: 19 22 20 20 16 19
Insurance Companies 44 44 44 46 48 48 Insurance Companies 294 323 358 450 508 565
Merchant Banks 2 1 1 1 1 1 Merchant Banks 2 1 1 1 1 1
Mutual Savings Banks 106 105 107 101 92 81 Mutual Savings Banks 73 77 51 42 33 32
Total 321 322 324 319 315 302 Total 1,020 1,161 1,281 1,405 1,497 1,587

Source Korea Deposit Insurance Corporation

*1 Credit ratings (credit ratings for individual) agganted by credit rating agencies based on evaluaif
individual's credit, and are used for decision mgkiegarding loan disbursement and lending intewst They are
also used as the standards for underwriting whemirig credit cards and insurance policies. Koreeedi€ Bureau
(KCB) and National Information & Credit Evaluatidnformation Service (NICE) are private credit ratingencies.
They gather information on financial transactionypded by banks, savings banks and credit card eorep and credit
transaction breakdown provided by public organiregj and grant credit ratings. NICE's ratings ategorized into 1 -
10, where lower number represent higher quality higther number represent lower quality. (Sourcen®ary by
SQUADD based on the medium term business plan)

@ Credit to households in South Korea exceeded 1,0@@lion won in 2013

Credit to households (including housing loadd)4s been increasing and reached 1,130

trillion won in June 2015, about 1.7-fold increa@AGR: about 7%) compared to
December 2007 (665 trillion won).
Sharp increase in loans by About half of credit to households are provided dgmmercial and special banks
savings banks since Junéc.47%), and the remaining half are consisted afibaok deposit taking institutions
2014 (c.21%), other financial institution (c.28%) andlesa credit (c.5%). The share of
commercial and special banks is trending downwasdit fell below 50% in December
2012 and remained between 45 to 49% since then.

One of factors behind the lower share of commeimmal special bank is expansion of
"other loans" provided by nonbank deposit takinstitntions. The balance of other loans
provided by nonbank deposit taking institutions anged from 63 trillion won in
December 2007 to 138 trillion won in June 2015,k ?2-fold increase (CAGR: about
11%), while the balance of other loans providedcbynmercial and special banks have
remained around 150 trillion won, narrowing the gepr-by-year.

4-(2) South Korea:

Trend of Credit to
Households
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The balance of loans provided by savings banks, @ih@onbank deposit taking
institutions, saw a decline from 2012 to early 204t hit the bottom in June 2014 (8.8
trillion won). Also, the balance has rapidly incsed since June 2014 and exceeded 12
trillion won in June 2015.

Although increase in credit to households is fabtedor J Trust, as there are concerns
about a recent sharp rise in credit to househatds alowing economy, the future trend
should be closely monitored.

South KoreaCredit to households Share by agency

=
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] =
& X I
=1 800 100 S 400% +—
o 80 o
gz 60 60 S 300%
o g 400 . . _-___/\/
B = 40 2 200% |
g <200 2.0 [
< ﬁ 10.0% +—————
I —————
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£ IR =B B B e B B B B B B B S 00%
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mmmm Commercial & Specialized banks Non-Bank Depository Corporations S Commercial & Specialized banks
Other financial corporations, etc.* Merchandise credit e Non-Bank Depository Corporations

Mutual savings banks

Other financial corporations, etc.*

. L . . . - e L P Mutual i banks
*: Insurance companies, Specialized credit finandaiganies, Public financial institutions utual savings banks

Source The Bank of Korea, Economic Statistics System

South Korea: Depository Corporations's loans to households by loan type Loan share (2015/6)
8000 200.0 &
3] —
8 -
B B 61%
-]
= 2 >
E 5 6 chsehcld;;ortgage loans
< A | -~ O
3400.0 100.0 éf u Others
£ iz
= 2000 - 50.0 E-E
] Es
@ v °
g
g o0 00 &
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Household mortgage loans mmmm Others

= Commercial & Specialized banks (Others)

Non-Bank Depository Corporations (Others)

Source : The Bank of Korea, Economic Statistics System

*2 Breakdown of credit to households is as follows:

Credit to Households's Composition (tril won)
Classificationl Classification2 Classification3 Jun-15
Loans to households  Depository corporations Commiegcipecialized banksHousehold mortgage loans 372  32.9%

Credit to Others 155 13.7%
households
Non-Bank Depository Household mortgage loans 95  8.4%
Corporations(*1)
Others 138  12.2%
Other financial corporations, etc.(*2) 311 27.5%
Merchandise credit 60 5.3%
Total 1,130 100.0%

(*1) Mutual savings banks, Credit unions, Mutual @edCommunity credit cooperatives, Postal saviegs,
(*2) Insurance companies, Specialized credit fifmmmpanies, Public financial institutions etc.
Source The Bank of Korea, Economic Statistics System
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€ Japanese companies accelerated acquisition of saygbank in early 2010s
4-(3) South Korea: The statutory maximum lending interest rate of 3¢ i@ South Korea is, though it has
Industry been lowered since 2007, still higher than tha2@%o in Japan (under the Investment Act).
Reorganization The maximum lending interest rate under the Japaméstment Act, which was 40.004%
Trend in 1991, was lowered to 29.2% in 2000, and furtbe20% in 2006 along with the revision
of the Money Lending Business Act. As the maximuending interest rate has been
lowered in Japan, Japanese companies entered tlih Korean market to pursue new
profit opportunities. While many small and mediuiresl enterprises entered the South
Korean market, APRO Service Group, which condustbiisiness under "Rush & Cash”
brand, enjoys a high market share as an indusidete

Admist fear regarding expansion of shares by Jagangoney lenders, savings banks
were expected to counter such threat. However gavanks have gone bankrupt as bad
debts increased due to default of real estate deneint loans and sloppy management.
Around the same time, Japanese companies accdlezedgiisition of savings banks, as
ORIX acquired mid-sized PRUN2 Mutual Savings Batikriently ORIX Savings Bank) in
2010, and_Smile Savings Bank in 2013. SBI Holdiméso acquired the largest in the
industry, Hyundai Swiss Savings Bank (currently $Blvings Bank) and affiliated three
banks in 2013 (four banks merged in 2014). J Tasstimed assets and liabilities of Mirae
Savings Bank in 2012, and acquired Standard ClartS&avings Bank Korea in 2015.
APRO Service Group acquired Ye Joo Savings BankYamhre Savings Bank and
started operation of OK Savings Bank. While regtriing of the savings bank industry
appears to be settling down, further restructugogss categories is also likely as the
move that the money lending services of finangiatiiutions outside system (the 3rd
category) will be included in financial institutisin system started to be seen,.

South KoreaChange in maximum lending interest rate

. . 34.9%

Before 2007/10~ 2010/7~ 2011/6~ 2014/4~
2007/10 2010/7 2011/6 2014/3 Current

Source Materials on Medium Term Business Plan

@ Focus of domestic financial business shifted to al& guarantee and
5-(1) Domestic receivable collection
Financial Busines: Domestic financial business (former financial bess) has driven the business as a
main source of revenue since TOB by Fujisawa in ddaP008. Starting with the
acquisition of Station Finance Co., Ltd. (consurfieance company affiliated with
Hankyu Corporation) in March 2009, J Trust has aggively expanded the business
scale through the acquisition of a leading smalbitess loan provider Lopro
Focus on credit guarantee, Corporation in September 2010 and assumption obwoer finance business from
real estate secured loan = Takefuji Corporation in March 2012. Subsequentiyrotigh the intra-group
and receivable collection | reorganization, the loan business and guaranteedssswere consolidated into Nihon
businesses Hoshou Co., Ltd. Also, J Trust made a full-fledgaudry into the credit card business
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<Business/Consumer
Finance>

Decided to withdraw from
unsecured loan business

<Credit Guarantee>
Focus on accumulation of

through the acquisition of Rakuten KC Card Co.,.fttm Rakuten KC in August
20114,

Domestic financial business in FY2015 consistd)dbiisiness/consumer finance, (i)
credit guarantee, (iii) credit and consumer crealitd (iv) receivable collection
(investment in NPLs and factoring). While each bass segment is highlighted in the
following sections, basic direction is that J Trygans to downsize the new loan
disbursement operation, and develop the domesignéial business with focus on
credit guarantee, investment in NPLs and factogisigore businesses.

*1 A main brand of credit card business "KC Card” heen already sold to Yahoo Japan and SoftBank
Payment Service Corp in January 2036 Trust scaled down its card business signifigaindm
FY2016.

¢ Domestic business structure @®Overview for domestic financial business
(’ JTRUST Category Note
Business loan Stop extending new unsecured loan,
Consumer loan focus on real estate secured loan
Q .
«® NIHON HOSHOU @RT IR, Crodit graranive Strer}gthen credit guarantee for
housing loan
Unsecured Credit Receivable Credit and Significantly scale down along with
loan guarantee collection consumer credit sale of KC Card business
Substantial scale i i
dovwn/ wiithdrawal Receivable collection | Continue developing

Source : Materials on medium term business plan

(1) Domestic financial business: business/consunmi@mance business

(1) Business/consumer finance industry were hitl igr lowering of the maximum
lending interest rate along with revision of Moriegnding Business Act in 2006 (fully
enforced in June 2010) and introduction of thelttdan volume control. Though
contraction of the market size has been recentwisy down,_the balance of loans
extended by money lenders which exceeded 40 frillien prior to revision of the
Money Lending Business Act has dramatically de@éas c.30 trillion yen in 2010
and further to c.23 trillion yen in 2014.

With respect to the unsecured loan business innjJaparust has not been active in
extending new loans, and adopted a business mogeirthase receivables from failed
companies at prices lower than the face value ahtkee profit. As the market size is
not likely to expand going forward and competitieriierce, J Trust decided to stop the
disbursement of new loans and focus on credit aqile¢aand secured loan business. It
continues to carry out business finance such asulig on commercial notes, etc.

(2) Domestic financial business: credit guaranteeusiness
(2) Credit guarantee business is conducted in gesttip with financial institutions

guarantee balance centeredych as banks and shinkin banks, providing guagdioreconsumer and business loans

on real estate-related
secured loans

extended by those partnered institutions. Guaranteceive guarantee commission
from borrowers and, in the case of default, regafirtancial institutions on behalf of
borrowers. Expansion of the credit guarantee bsgsitig J Trust’s mid- to long-term
strateqgy, and J Trust has established partnershth ¥ive regional financial
institutions® including Saikyo Bank (Yamaguchi) and Tokyo StanB (Tokyo) as of
the end of April 2015.

Consumer finance companies have focused on thet qgedrantee business to
establish a new source of revenue as an alteen@tivinsecured loans, and the balance
of credit guarantee provided by money lenders fiang of financial institutions
increased from c.3.4 trillion yen in March 2011d&.6 trillion yen in March 2015,
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about 1.6-fold increase. Rapid growth of the cregliarantee balance of consumer
finance companies was driven by increase in remglvredit, etc. extended by banks.
As banks are not subject to the Money Lending BassinAct (not subject to total loan

volume control), the balance of revolving credit,. extended by banks hit the bottom
in March 2011 (c.3.2 trillion yen) following fullrdorcement of the revised Money

Lending Business Act (2010), and reached c.4.Hotriin March 2015, up about 30%.

Consumer finance companies take risks by provigjograntee for bank loans, and
benefit from growth of bank's consumer loans.

The consumer finance industry has undergone calamin and restructuring after
revision of the Money Lending Business Act, and yn@ompanies have become
affiliates of mega banks. Top 2 consumer financengamies ACOM and SMBC
Consumer Finance (Promise) have significantly iaseel the guarantee balance by
exploiting the parent bank's brand and marketintgioik as part of Mitsubishi UFJ and
SMBC Group, respectively. Though Nihon Hoshou C€td,, J Trust subsidiary has also
increased the guarantee balance (see P32), otledeftdar behind top 2 companies.

Under these circumstances, J Trust aims to diffexen itself by focusing on
guarantee for rental housing loans and strivexxpamd the credit guarantee business.
Rental housing loans are provided to landlords wdwstruct rental houses attached to
their residence for reduction of inheritance taxen€rally, in the case of inheritance
tax-reduction purpose, banks often reject undeivgriof loans due to unstable income
stream as borrowers are old, though secured bprttgerty. Therefore, Nihon Hoshou
Co., Ltd. provides guarantee and have banks, atené loans. As needs for rental
housing loans are strong, supported by progreagiing and revision of Inheritance Tax
Act, J Trust aims to strengthen tie-up with housimgnufacturers (currently 20
companies, targeting 60 companies in 3 years) arider accumulate the balance. The
strength of Nihon Hosho in the guarantee tie-ufh& it provides one-stop guarantee
services from screening to collection.

Additionally, among receivables transferred fromké&faji, J Trust has sold
performing loans to banks, etc. and provided guesafor them. It then earns guarantee
commission. Including the Takefuji portion, the eage guarantee commission rate was
5.17% in Q1 FY2016. Also, when looking at the entinoney lender industry, about
80% of the guarantee balance are for unsecured,|dan in the case of J Trust, about
60% of the guarantee balance are for secured loahgh is one of unique
characteristics.

2 Saikyo Bank (Yamaguchi), Tokyo Star Bank (Tokyolirke Bank (Ehime), Seikyo Credit Union (Osaka)
and Kinki Sangyou Credit Union (Osaka)
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Source Financial Services Agency "Money lending businests'j BOJ Statistics Source Money Lending Business Association, Company IR meite

w==om==Promise (SMBC group)
o= AIFUL

w=om== ACOM (MUFG group)
=om=] Trust
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<Credit and Consumer
Credit>

Significantly contracted
the scale by sale of KC
Card business in January
2015

<Receivable Collection>
Strong in unsecured NPL

Strong in collection
expertise accumulated
through M&A

(3)Domestic financial business: credit and consumeredit business

J Trust entered the credit card business with twiiaition of KC Card Co., Ltd.
(Rakuten KC) in August 2011. After the acquisitiotme card business has not
progressed smoothly, as the number of new cardetmltas not increased much,
though the number of card holders has been maedaiand the balance of cash
advance decreased. Also, while the strength of i@l @as "integration of internet and
finance", severe business environment has contimgdcompetition with major
internet-related and e-commerce-related comparigsntensified.

Under these circumstances, J Trust sold the KC Gasihess to Yahoo Japan and
SoftBank Payment Service Corp. in January 2015dmwitled to restructure the credit
and consumer credit business.

This transaction used the scheme that the KC Qasthéss, split from KC Card Ca.,
Ltd., was transferred to a newly established comd#&€ Co., Ltd.), which was then
sold to Yahoo Japan and SoftBank Payment Servicp. @a the same time, KC Card
Co., Ltd. changed the trade name to J Trust CardlGd. Along with the sale of the
KC Card business, J Trust Card Co., Ltd. assumedahd business of Miyazaki-based
NUCS Co., Ltd. acquired in March 2014, and goingverd, the credit card business
will be carried out under the J trust brand.

However, the business environment for the creditl gadustry is not necessarily
bright, as the highly profitable cash advance mahks contracted after revision of the
Money Lending Business Act, and competition withjonzredit card companies, etc.
on acquisition of customers has intensified.

(4) Domestic financial business: receivable colleoh business

Receivable collection business (factoring businessyied out by Partir Servicer Co,
Ltd., mainly consists of investment in and collentdf NPLs.

Investment in NPLs is the business that generatesns by purchasing default and
delinquent receivables from financial institutichsough SPCs, etc. at lower price than
the face amount and collecting them at higher ptian the purchase price. Partir
Servicer Co., Ltd. is highly skilled in collectiaf unsecured NPL, which are mainly
purchased from banks through auction.

While Partir Servicer has achieved high profitalilgenerating IRR of over 40%
from investment in NPLs, as the domestic NPL matkat peaked out and is in a
contracting trend, the investment balance canndtudeup quickly.

J Trust's strength lies in expertise of receivataiection. Given its involvement in
many M&As, J Trust has employees who used to workv&rious companies, and has
developed its unigue collection expertise incorpogeadvantages of legacy companies.
Advantages of the strong collection expertise ideluhat it allows J Trust to pursue
higher return and bid high at auction, which insesathe probability of successful bids
and chance to be invited to auction.

As mentioned earlier, the domestic NPL market heskpd out and the amount of
receivables handled by receivable collection corigsanas been leveling off (see below
table). The number of receivable collection comparis also decreasing along with
contraction of the market. However, as a certaiellef the market size can be expected
in this industry, it can be said that consolidatidrcompanies creates the environment
where gain of the market share can be sought.

Receivable collection company (servicer) meansigaf@ company specialized in
management and collection of receivables with aar@@l by the Minister of Justice to
carry out management and collection of specifiechetary claims* The Lawyers Act
had prohibited parties other than lawyers or I@gafessional corporation from carrying
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out this business, but the "Act on Special Meas@ascerning Claim Management and
Collection Business (Servicer Act)" was enacted 9 to promote disposal of bad
debts, making it possible to establish a privategany as an exception to the Lawyers
Act. Servicersare required to take measures to eliminate entgntifsocial forces such
as organized crime groups in obtaining a licensd, ae also required to comply with
laws as they are put under regulations of the Sern#ct and subject to control and
supervision of the Ministry of Justice.

Partir Servicer Co., Ltd. isservicer established in 2007 pursuant to the Servicer Act
(License Number 113). Partir Servicer has passédaadlit and inspection by
supervisory authorities from its establishment tated and strives to maintain
compliance with laws and improve the control lewmahe receivable collection process.

The NPL collection business is generally calledpactal servicing, while normal
receivable collection business is called a prinsamyicing.

Amount of loans receivable handled by servicers, # of Gy
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Amount of loans receivable handled by servicerse=# of Servicers

Source Ministry of Justice, materials on medium term basgplan

*3 Specified monetary claims stipulated by the &emAct primarily consists of: (i) monetary clairhgld by
financial institutions, (ii) lease and credit clainiii) monetary claims relating to asset liquidaf (iv) monetary
claims held by factoring company, (v) monetary migiheld by a party undergoing legal bankruptcy @edings,
(vi) claims arising from a contract of guaranteal guii) claims established by other governmentalimaince

(source: Loan Servicers Association of Japan)

€ Domestic financial business contracted after peakiFY2013

Operating revenue in the domestic financial busiriess been in a contracting trend
after the peak of 33.2 billion yen in FY2013, anectased to 18.7 billion yen in
FY2015, down about 25% year-on-year. Though guasanbmmission which J Trust
puts focus on has remained strong, revenue in timeestic financial business as a
whole declined along with progress in collectioregfsting receivables and sales of the
KC Card business. Segment income also decreagaoportion to operating revenue.
Additionally, in FY2015 provision for loss on inest repayment of KC Card (c.2.2
billion yen) heavily weighed on segment income whilecreased from 11.4 billion yen
in FY2014 to 1.9 billion yen in FY2015 (down 36%ayen-year).

As the core business is currently shifting from dleenestic financial business to the
international business, J Trust is rapidly congingcthe framework that the domestic
financial business can record stable income (82).P.
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4 Domestic financial businessBusiness trend (mil yen)
Operating revenue 13,326 19,605 33,186 25,193 18,731 62h4 74.4%
Operating income 4,017 5,571 12,293 11,435 1,852 (9/583) 6.2%
Operating profit ratio 30.1% 28.4% 37.0% 45.4% 9.9% -98.5 -
Segment assets 35,857 113,165 111,359 85,631 58,030 0{27.6 67.8%
Segment liabilities 23,399 66,147 61,947 38,734 25,124 3,6(10) 64.9%
Source Annual Securities Report
4 Domestic financial businessOperating income trend by account (mil yen)
Interest on loans / Discount revenue(*1) 3,101 1,927 3,742 2,248 1,186 (1,0562) 52.8%
Coleection from purchased receivables(*2) 2,669 2,740 2,403 3,018 3,439 421 113.9%
Instalment payment paying for commission(*2) 616 9,236 10,016 7,463 4,701 (2,762) 63.0%
Guarantee commission(*2) 513 801 1,751 2,377 2,443 66 102.8%
Gain on bad debts recovered(*2) - 536 6,634 5,135 4,809 (326) 93.7%
Other financial revenue(*2) 5,823 3,358 6,868 3,091 1,05 (2,040) 34.0%
Other(*3) 604 1,007 1,772 1,861 1,102 (759) 59.2%
Operating revenue 13,326 19,605 33,186 25,193 18,731 62p,4 74.4%
(Reference)
Colection from purchased receivable(*2) 2,669 2,740 2,403 3,018 3,439 421 113.9%
Cost of purchased receivable(*2) 1,661 939 614 700 843 314 120.4%
Return on investment from NPL 1,008 1,801 1,789 2,318 59@, 278 112.0%
Margin 37.8% 65.7% 74.4% 76.8% 75.5% -1.3% -

(*1) Figures in FY2014/3 and FY2015/3: figures obsidary “Nihon Hoshou"; figures until FY2013/3: figis of the entire group minus
operating revenue of Neoline Credit (South Korea) Eigures of the entire group (*3) Calculated i#fence with the sum of segment

revenue. e . . .

Source Annual securities report, materials on medium teasiness plan
@ Domestic financial busines: Balance of operating loans receivable etc. tre (mil yen)
Consumer loans 11,728 22,226 13,431 7,976 5,985 (1,991) .0%/5
Business loans 4,152 3,708 3,967 4,624 4,362 (262) 94.3%
Loans amount 15,881 25,935 17,398 12,601 10,347 (2,254) .1982
Advances paid - installment 1,475 72,139 51,338 40,814 422 (39,392) 3.5%
Total 17,356 98,074 68,736 53,415 11,769 (41,646) 22.0%
Credit guarantee balance (Unsecured) 4,594 9,614 16,458 21,007 13,890 (7,117) 66.1%
Credit guarantee balance (Secured) 5,104 12,457 16,735 19,832 22,821 2,989 115.1%
Total Credit guarantee balance 9,699 22,072 33,194 380,8 36,712 (4,127) 89.9%
Principal balance of receibable 125,100 147,100 2%7,20 283,300 349,200 65,900 123.3%
Purchased receivables (*) 4,008 2,310 2,529 2,527 4599 0722 182.0%

(*) Figures from FY2011/3 til FY2014/3: the entireogp; figures in FY2015/3: figures of the entire woaminus the balance at TA Asset
Management (South Korea).

Source Annual securities report, materials on medium teusiness plan
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Interest on loans and (1) Interest on loans and discount revenue
discount revenue continue Interest on loans and discount revenue are inteae@st discount revenue on
decreasing , reflecting consumer/business loans and discount on commarotak, etc. The consumer loan

decrease in balance of balance doubled from 11.7 billion yen in the prexgidiscal year end to 22.2 billion yen,

unsecured consumer loansalong with assumption of consumer business fromeflak Corporation under the
Corporate Rehabilitation Act in March 2012. In FM230Qinterest on loans and discount
revenue increased from 1.9 billion yen in the prasifiscal year to 3.7 billion yen due
to collection of the assumed receivables.

In FY2014, while there was no large scale M&A, @awith the sale of Saikyo Card
Co. Ltd. and progress in collection of Takefujiee@bles, the consumer loan balance
decreased from 13.4 billion yen in the previousdisyear to 8.0 billion yen, with
interest and discount revenue ending at 2.2 bilfien, down about 40% year-on-year.
In FY2015, similar to the previous fiscal year, @img receivables decreased to 6.0
billion yen and interest and discount revenue desad to 1.2 billion yen, along with
progress in collection of the existing receivables.

Consumer loan business has been centered on owmilest receivables assumed
through acquisition of default or distressed cong@mand while historically new loans
have not been actively extended, currently, J T@rstup has stopped extending new
loans in Japan.

Business loans are centered on discount on comamh@mies and secured loans, and
the loan balance has remained around 4.0 billion @®ing forward, J Trust intends to
carry out the business centered on real estateesblmans with limited risk.

(2) Collection of purchased receivables

Collection from purchased receivable is revenuenfinvestment in NPLs and the
collected amount of NPLs purchased by shevicer is recorded as revenue. While the
collected amount is recorded as revenue, purchesezlvables (asset account) are
recognized as expenses as cost of purchased relecividnere are two methods of
recognition as expenses depending on type of ralkeis. (i) If periodical repayment is
expected (if future cash flow can be estimatedg #mount of receivables are
recognized as expenses over time (depreciation adgthwhile (ii) if periodical
repayment is not expected, the amount equivalethtet@ollected amount is recorded as
expenses as cost of purchased receivable. Theréfotke case of (i), no income is
earned until the collected amount reaches the psezhamount, and the portion of the
collected amount in excess of the purchased anwillrite recorded as income.

One of leading indicators for NPL investment busges claim amount (principle of
purchased receivables + accrued interest). Thenclmnount increased from 125.1
billion yen in March 2011 to 349.2 billion yen indyth 2015 due to purchase of NPLs
from financial institutions, and collection from nehased receivable also increased
from 2.7 billion yen in FY2011 to 3.4 billion yen FY2015 along with accumulation of
investment. Investment in NPLs should be evaluatedash flow from investment to
exit by using an index such as IRR, but when logkit income from investment in
NPLs (collection from purchased receivable - cdsparchased receivable) in each
year, the collected amount tends to exceed thehpsed amount over time from
implementation of investment, as the income inaddsom 1.0 billion yen in FY2011
to 2.6 billion yen in FY2015.

Investment in NPLs
(receivable collection
business) constantly
contributes to income
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Significant decrease in (3) Installment payment paying for commission

installment payment Credit card-related interest and commission incame recorded as installment
paying for commission payment paying for commission. This revenue in@dasharply from 600 million yen
along with sale of KC in FY2011 to 10 billion yen in FY2013 due to thegarsition of KC Card (in August
Card business 2011). Subsequently, though the shopping balanogelia remained flat, revenue

decreased to 7.5 billion yen in FY2014 along witltrgase in the balance of cash
advance and significantly decreased to 4.7 billien in FY2015 due to the sale of the
KC Card business in January 2015.

(4) Guarantee commission

Guarantee commission is revenue associated witaramiting of credit guarantee. J
Trust promotes expansion of the credit guarantsebas as mid- to long-term strategy,
and _increased number of partnered banks to fiyeSdikyo Bank (Yamaguchi, July
2009), (ii) Tokyo Star Bank (Tokyo, July 2010),)(iEhime Bank (Ehime, December
2012), (iv) Seikyo Credit Union (Osaka, March 2Q1@#) Kinki Sangyo Credit Union
(Osaka, April 2015).

The credit guarantee balance also increased fr@nbiBion yen in FY2011 to 40.8
billion yen in FY2014, about 4-fold increase, alomgh an increase in the number of
partnered financial institutions. As the businessptovide guarantee for revolving
credit was sold as part of the sale of the "KC Céwand in January 2015, the credit
guarantee balance temporarily decreased in FYRD35.7 billion yen (by 4.1 billion
yen year-on-year). However, guarantee commissioimtained an increasing trend in
proportion to an increase in the guarantee balasigejficantly increasing from 500
million yen in FY2011 to 2.4 billion yen in FY2015.

Within the credit guarantee business, J Trust gyiarticular emphasis on guarantee
for secured loans and started the guarantee badimerental housing loans from April
2014. J Trust is focusing on accumulation of theglitrguarantee balance through a new
guarantee scheme. For example, in February 20TBysl started providing guarantee
for syndicated loan-type rental housing loans imtraship with leading housing
manufacturers, Flat 35 loan agency* and banks. Véigfards to rental housing attached
to owner's residence constructed by a housing raaturer, "Flat 35" loan of Japan
Housing Finance Agency is provided by J MortgagelkB@&o., Ltd. (Flat 35 agent) to
the residential portion, and Saikyo Bank extendanldo the rental portion with
guarantee by Nihon Hoshou Co., Ltd.

Commission fee remains
strong driven by increase
in number of partnered
financial institutions and
start of guarantee for rental
housing loans

*Flat 35 is name of a long-term fixed rate houslogn product provided by private financial instituts in

partnership with Japan Housing Finance Agency.

(5) Gain on bad debts recovered

Gain on bad debts recovered is the collected anofunff-balance sheet receivables
already written-off. In the case of J Trust, lappet of gain on bad debts recovered
represents the collected amount of written-off ieaddes assumed from Takefuji. J
Trust makes use of its expertise to collect reddesthat were already written-off when
assumed from Takefuji. However, the collected ambas recently decreased from the
peak of around 700 million yen per month and maostilyys around 250 million yen per
month. The balance of receivable subject to ctitlacis estimated to amount to
around 100 billion yen and assuming the collectadunt of ¢.17.0 billion yen to date
(cumulative gain on bad debts recovered after F8p0there is still room for
collection. However, as those receivables that teaml to collect tend to remain,
basically, gain on bad debts recovered should gdddecrease.

Gain on bad debts
recovered corresponds to
collected receivables
already written off when
transferred from Takefuiji
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Achieved surplus of 900
million yen despite
significant decrease in

(6) Other financial revenue

"Other financial revenue" records mainly the diffiece between the purchase prices
of receivables assumed at discount from Takefuji #Hre value of those receivables
based on the depreciation method, etc.

Performing loans were also transferred from Takefuihe price lower than the face
amount, of which the receivables that can be undiéew by banks have been sold to
financial institutions. J Trust has provided gu&eanfor such receivables sold. This
reflects a shift from the balance sheet businessrgweceivables to the business that
generates guarantee commission. However, as thadsabf Takefuji's receivables has
decreased due to the sale, other financial revelegeeased from 6.8 billion yen in
FY2013 to 1.0 billion yen in FY2015.

@ Started structural reform in response to change inbusiness, and achieved
surplus in Q1

The scale of domestic financial business signifiyashrank in Q1 FY2016, in
association with the sale of the KC Card businest @REDIA Co., Ltd. Operating
revenue decreased by about 48% year-on-year tbilkoh yen. However, decrease in
revenue in the domestic financial business was imvittkpectation, and with the

revenue due to sale of cardygrogress rate of 24% relative to the full-year plianvas in line with the original plan.

business

Despite significant decrease in revenue, as theeegincome achieved surplus of 900
million yen by seeking to reduce costs through tbkowing rationalization, the
structural reform of the domestic financial busseswell under way.

J Trust clearly states its policy to withdraw frdhe unsecured loan business and
shift its focus to the real estate-related guambigsiness, and in March 2015, offered
an elective retirement plan for about 300 employaellihon Hoshou Co., Ltd. (565
full-time employees) as part of the structural hass reform. Eventually, as there were
320 applications, J Trust expects to reduce labstscby c.1.5 billion yen annually. It
also strives to improve the cost structure and itadgifity by implementing
rationalization measures including scrap-and-bwfdsales offices. In addition, in
September 2015, J Trust separated unsecured logimsinkerest repayment related
liability through a company split, and put in plabe framework that allows J Trust to
focus on core business centered on the guaranséseiss.

#Balance of both credit guarantee and claim currengt show stagnant growth
but likely to achieve full-year target

This section reviews the trend of "credit guarariiaance” and "claim balance" as
leading indicator of core domestic financial bussécredit guarantee business" and
"receivable collection business"”, respectively.

At the end of Q1 FY2016, the credit guarantee liadamas 38.4 billion yen, up 1.7
billion yen from the previous fiscal year-end. Hawe compared with expected
increase of 12 billion yen for the full-year, theogress rate of about 14% undeniably
looks slow. With the balance of rental housing Bah 1.4 billion yen in June 2015,
accumulation of over 10 billion yen is requiredachieve the full-year target of 12.3
billion yen. However, considering that both humbed amount of applications have
been increasing since April 2015 and the cumulativeount of applications during
April-June reached 6 billion yen, the full-yearger can be achieved.

Though_the claim balance was 342.1 billion yen, "l@vout 7.0 billion yen from the
previous fiscal year-end, as there are transactimsing soon, the year-end balance is
expected to exceed the full-year target.
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@ Domestic financial businessBusiness trend (quarterly) (mil yen)
Operating revenue 6,269 5,912 5,874 7,.38 5,205 4,928 15,453,147 2,698 (2,507) 51.8%
Operating income 2,357 1,527 4,576 2,975 1,011 (201) 617 5 42 903 (108) 89.3%
Operating profit ratio 37.6% 258% 77.9% 41.7% 19.4% %.1 11.3% 135% 335% 14.0%
4 Domestic financial businessBusiness trend (quarterly, cumulative) (mil yen)
Operating revenue 6,269 12,181 18,055 25,193 5205 10,128,584 18,731 2,698 11,1C0 24.3%
Operating income 2,357 3,884 8,460 11,435 1,011 810 1,427,8521 903 3,20C 28.2%
Operating profit ratio 37.6% 31.9% 46.9% 454% 19.4% 8.0%9.2% 9.9% 33.5% 28.8%
Credit guarantee balance 33,983 34,814 36,050 40,8397982, 44,373 45,725 36,712 38,426 48,700 78.9%
inc rental housing loan n.a. n.a. n.a. n.a. na. n.a. n.a. na. 1,401 12,300 11.4%
Net growth 789 831 1,236 4,789 1,956 1,578 1,352  (9,013) 141,711,988 14.3%
Loans claimed balance n.a. n.a. na. 283,300 n.a. na. . 349,200 342,100 384,100 89.1%
Net growth n.a. n.a. na. 26,100 n.a. n.a. na. 65900 @y,184,900

@ Domestic financial businessApplication for rental housing loan

# of application 8 21 42 71

Amount of application(*) 600 1,300 4,100 6,000 Sourdginancial results, earnings presentation materials
(*) Construction costs are generally paid 1/3 attstl/3 in interim and 1/3 upon completion, arain® are extended accordingly.

Therefore, the guarantee balance for rentail hgusans (JPY 1.4 bil) is less than the aggregateuatnof application till June (JPY 6.0 bil.)

Domestic financial business

Domestic financial busines®perating revenue Quarterly business trend
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@ Splited international business into "financial bushess in South Korea" and
5-(2) International "financial business in Southeast Asia" from FY2016

Financial Business International business includes financial businessied out in the Southeast Asian
region centered on South Korea and Indonesia. Alith expansion of financial
business in Asia, entering FY2016, internationasibess was split into "financial
business in South Korea" and “financial businesSantheast Asia". The following
sections outline development of financial busiriesSouth Korea and Southeast Asia.

€ Development of financial business in South Korea

J Trust entered the South Korean market with thipliation of Neoline Credit Co.,
d_td.. a consumer finance company, in April 2011. tAat time, restructuring of the
consumer finance industry in Japan had settled davirile the maximum lending
interest rate had been lowered and the restrugtafiindustry had started to emerge in
South Korea as Japan had experienced in the paderihese circumstances, J Trust
decided to enter the South Korean market, basgddmyment that it could leverage the
expertise and experience obtained in Japan to date.

Following the period of trial whether its expertis®rks or not, J Trust established
Chinae Co., Ltd* as a subsidiary of KC Card Co., Ltd. in_August 20Chinae
obtained a license of savings bank business, a@dtiober 2012, assumed partial assets
and liabilities of Mirae Savings Bankthich was categorized as a distressed financial

Leveraged expertise an
track record developed in
Japan to start financial
business in South Korea
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Develop South Korean
business through (i)
savings bank, (ii) capital
business and (iii)
receivable collection as
core business from
FY2016 following M&A

<Savings Bank>

The 3rd largest savings
bank in South Korea after
acquisition of Standard
Chartered Savings Bank
Korea

institution, entering the savings bank businesfis8qguently, J Trust has accumulated
the receivable balance through the acquisition avhroercial credit loan receivables
from Solomon Savings Bank (c.30 billion yen) in dary 2013 and HK Savings Bank
(c.15 billion yen) in June 2013, and acquired Kdh&umer Finance LLC (currently TA
Asset Management LLC) and HICAPITAL Co., Ltd. tgpexd the business scale.

At this point, there were three consumer finandessliaries (Neoline Credit, KJI
Consumer Finance and HICAPITAL), but in August 20the three consumer finance
subsidiaries transferred their loan business tan&hiSavings Bank, establishing the
structure under which the loan business was catwelil into Chinae Savings Bank and
the three subsidiaries would specialize in the Méllection business going forward.

Also, J Trust acquired Standard Chartered SaviraggBorea (currently JT Savings
Bank) in January 2015 and Standard Chartered Célivgea) (currently JT Capital) in
March 2015.

Following these M&A and purchase of receivablesrFY2016, J Trust started 1o
carry out following three businesses:_(i) savingslbbusiness (JT Chinae Savings Bank
and JT Savings Bank), (ii) capital business (autmitaoloan, leasing, etc.) and (iii)
receivable collection business (NPL investmentfatbring).

*1 Chinae Co., Ltd. changed its trade name to Chirain§s Bank Co. Ltd. in October 2012 and to JT @&in
Savings Bank Co., Ltd. in July 2015.
*2 Transfer from Mirae Savings Bank: 72.2 billion yehassets (excluding goodwill, including cash of840

billion yen), 75 billion yen of liabilities.

@ Business structure (plan) / Overview of group’s financial business in South Korea

Y ITRUST
8 ; New loan Purchase of accounts receivable
Customers with JT Capital Possibly IPO
good credit ratings (’ - >»> in the future
Savings bank Receivable B = : -
business collection business Specla_llzed C_fedlt Savmgs bank Receivable
financial business business collection business
) UT Chinae Savings Bank TAA
sset JT Capi Y T Chinae Savings Bank
o apital
) IT Savings Bank x (’ P! ) IT Savings Bank TA ASSGt
Low interest rate Receivable eF i loan§ and e Focus on unsecured .
deposits collection lease receivables TR G e Collection
o Expand asser of L —— of unsecured
customers with through purchase of NPL

New loan .
disbursement Purchase NPL good credit consumer loans

TUHEE receivable

Purchase loans
receivable
Source: Materials on medium term business plan

Proactively accumulate Top rated collection
assets using low interest capability and pricing
rate deposits as resource power

(1) Financial business in South Korea: overview afavings bank business

Upon the acquisition of Standard Charted SavingskBg&orea in January 2015, J
Trust Group's savings bank business (total as$etd @ trillion won) became the third
largest in South Korea on the asset base, follovdBg Savings Bank (c.3.9 trillion
won) and HK Savings Bank (c.2.0 trillion won) (esMarch 2015). Operating areas of
two companies have also expanded from ¢.50% td/e Gi0total population, allowing J
Trust to provide services and conduct marketintyitiets throughout the country.

Savings banks are nonbank deposit taking institatjorimarily targeting consumers
and small and mid-sized enterprises with mediurowo<credit quality (credit rating of
5-9) that are difficult to borrow from banks. J $tuGroup also_plans to develop
business centered on consumer loans of relativigheh profitability and set a target of
the average credit rating of 5.8 in three yearsth&saverage credit rating was 6.8 as of
May 2015, J Trust will raise the weight of qualitystomers to stabilize the loan
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<Capital Business>
Capital companies carry
out installment loan and
leasing business for
high-quality customers

portfolio in the near term. It plans to use the mapf JT Capital in obtaining gquality
customers, and fund loans extended by JT Capdal ffeposits obtained by the savings
banks.

While anticipating decline in the average lendintgiest rate from the current 18%
to around 15% in FY2016 due to an increase in thight of quality customers, J Trust
aims to achieve net interest margin of over 10%edriby reduction of funding cost.
Also, the maximum lending interest rate is kepbhethe statutory maximum lending
interest rate in anticipation of the potential suthe maximum lending interest rate in
the future.

As there is no difference in business strategiab target customers between two
subsidiaries, J Trust considers the merger of tlwsepanies, taking into account
advantages and disadvantages.

Strategic positioning of Chinae and JT Savings @ Savings bank : Lending interest rate &default rate

by loan type
Target of Chinae and JT Industry Industry 2
. . I S I Type average lending average Pr.o .ﬁmb
e m | interest rate default rate ility
Consumer loan 25%-35% 10%~15% 5.0%

z | Business loan 4% ~10% 3%~10% 0.5%
H aving

R Secured loan 4%~10% 3%~10% 1.0%

o
) Gt @JT Chinae Savings Bank and JT Savings Bank
Ql of FY 2016
i Actual FY 2016 Target
High Default rate Low —
@Portfolio of savings banks (image) 2::::5;:: g 18.0% 14.9%
m Unsecured consumer loan = Business loan ~ Secured loan .
Average deposit
. . . 2.9% 2.8%
IT Chinae & JT Savings [N interest rate
SBI Mutual Savings _ 5
MK Mutua] Savin TSl 9.56% 10.10%
g3 _ margin

Source : Materials on medium term business plan

(2) Financial business in South Korea: overview afapital business

Capital companies are specialized credit finanostitutions established pursuant to
the Specialized Credit Finance Business Act, batantp the 2nd tier financial market
(approval base). Business of capital companiesistsnsf (i) installment loan business,
(ii) leasing business and (iii) venture capitalihass. However, most capital companies

with credit ratings between mainly carry out (i) installment loan business dii}l leasing business, as does JT

1-4

Capital. Targeting low-risk quality customers witte credit rating of 1-4 is also one of
characteristics.

There are 61 capital companies registered to tediCFinance Association, of which
44 companies registered as leasing and installtoamt business operator (2014). In
addition, the leasing and installment loan businesscategorized as automobile
finance-driven-type and personal credit loan-dritygye, and JT Capital falls under the
personal credit loan-driven-type capital company.

The aggregate total assets of top 20 leasing astdlliment loan business operators
amount to c.80 trillion won. JT Capital is a medisime company ranking 19th with the
total assets of 1.2 trillion won. Hyundai CapitaP (5 trillion won) ranks the 1st, Aju
Capital (6.4 trillion won) ranks the 2nd and Lo@apital (5.5 trillion won) ranks the
3rd. Top two companies are both automobile finanoempanies, and the largest
Hyundai Capital has dominant size.

As requlators are moving towards reduction of theximum consumer loans
extended by capital companies from 50% to 20%/uektring and consolidation of

36/66

This report is prepared by SQUADD Research & Consulting Inc. (“SQUADD”) for the purpose of providing information to investors, and not for solicitation of securities trading. Although this is
based on the information and materials that SQUADD judged reliable, there is no guarantee of accuracy, credibility, completeness, suitability and timeliness. SQUADD shall not take any
responsibility whatsoever for any results including direct or indirect damage arising from the use of, or reliance to, this report. Investors should take their own responsibility for securities and other
transactions. The intellectual property right of this report belongs to SQUADD, and any copy, transmission or quote of any contents without permission is legally prohibited.



J Trust Co., Ltd. (8508 TSEZ2) Issue Date: October 6, 2015

capital companies, particularly personal creditnibge companies, are likely to
advance.
<Receivable Collection>
Specialized in investment(3) Financial business in South Korea: overview ofreceivable collection
business

Upon transfer of the loan business from three moleegling subsidiaries to JT
Chinae Savings Bank, the structure was establighdévelop the receivable collection
business centered on TA Asset Management (form&ilyConsumer Finance). Other
two consumer finance companies (Neoline Credit &i@APITAL) are in effect
dormant companies.

Investment targets are unsecured NPLs that J fiessabundant experience in Japan
and that have the potential of higher growth arghéi profitability, and the asset size
as of June 2015 was 276 billion won on the basidaimed face value (book value of
Despite expanding trend inPurchased receivables was 4.4 billion yen).
market itself, number of As there have been a limited number of companieshied in unsecured NPLs until
new entrants is graduallythe previous fiscal year, the investment could gatieelRR of around 26% (estimate),
increasing but entering in FY2016, prices of NPLs started Woge as an increasing number | of

companies enter the business. It is J Trust's ypadicavoid irrational purchase while
prices remain elevated and to make an investmeselattive basis, and conversely, it
also _considers to actively sell NPLs held by saviamks in the current environment
where they can be sold at higher prices.

As the NPL market in South Korea is growing, J Teipects the size of unsecured
loan market (currently ¢.3.3 trillion yen) to explat a pace of around 10% p.a. As
communication with borrowers is essential in cdiat of unsecured NPLs, requiring
intensive business operations, foreign businessatps tend to be hesitant about entry.
On the other hand, J Trust Group has the advamtatat infrastructure for collection
of receivables is already in place, such as branahever the country.

Though, unlike Japan, laws and regulations on vabé collection companies have
not been established in South Korea, J Trust Gragindependently established the
high level of internal control system in complianeih the Japanese system and strives
to ensure compliance.

in unsecured NPL

€ Development of financial business in Southeast Asia

J Trust_entered the Southeast Asian market in @ctdb13 with establishment of
JTRUST ASIA PTE. LTD. in Singapore by investingdriO billion yen out of ¢.97.6
rE)illion yen raised from the rights offering. LaiarDecember 2013, J Trust concluded a
capital tie-up agreement with Bank Mayapada Intiwnal Tbk. PT, a core financial
company of the Mayapada Group, one of the largesinbss groups in Indonesia, and
acquired a 10% equity stake in Bank Mayapada #8dillion yen (SGD 57 million)
from the Mayapada Group.

Also in November 2014, J Trust acquired a 99% ggsiiake in PT Bank Mutiara
Tbk. (currently PT Bank JTrust Indonesia Tbk.) king it a consolidated subsidiary
Bank Mutiara went bankrupt in November 2008 and peateeded with corporate
rehabilitation under administration of the Indomefeposit Insurance Corporation,
from which J Trust acquired the bank through annopigl held in 2014. While the
foreign ownership on commercial banks is limitedi@8%6, this was the rare case where
acquisition of 100% was allowed as an exceptionofaSeptember 30, 2015, 98.997%
of shares are held by J Trust and 1% are held byJPRUST INVESTMENTS
INDONESIA, a newly established local subsidiary).

Further_in May 2015, J Trust underwrote convertibtend of Group Lease PCL, a

Develop  business in
Southeast Asia centered 0
Bank Mutiara acquired in
November 2014
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Indonesia's banking market’

is a growth industry with

an expected CAGR of over

20%

Started rehabilitation and
reform of Bank Mutiara
immediately after
acquisition, leveraging
strength that 100%
ownership has permitted

Issue Date: October 6, 2015

listed company in Thailand, through JTRUST ASIA3(6. billion yen or USD 30
million). Group Lease is a finance company maimgaged in hire-purchase financing
of automobile. As Group Lease has recently advaimtedother countries in Southeast
Asia, J Trust considers financing from Bank JTiasibnesia and joint development of
hire-purchase financing business within Indonesia.

Indonesian banking business is a fast-growing indtry at CAGR over 20%
Upon the acquisition of Bank Mutiara (currently BadTrust Indonesia)
November 2014, J Trust plans to develop the firdnbusiness in Southeast Asia
centered on Bank JTrust Indonesia from FY2016.

One of the attraction of Indonesia is the 4th |lstgmpulation in the world (c.250
million), half of which are 28 years or younger, kimg it the high potential market
where the mid- to long-term growth of middle incogreup is expected.

Though the economy is currently slowing down, it lraaintained GDP growth
ranging between 5 to 6% over more than ten yedrs.banking business in particular,
currently at the development stage with the amofitioth loans and deposits growing
at higher pace than the economy, is a growing itmgwgith expected GAGR over 20%
in the future. In addition, as only about 40% datgopulation (c.100 million) now has
bank accounts and the potential customers are astihto amount to 80 million, there
is a significant room for growth.

Total loan balance in Indonesia Total deposit balance in Indonesia

(Unit: trillion rupiah) Qo/o (Unit: trillion rupiah) ’LQ/‘\

9,000 - 3 -
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Source: Annual Report of Bank Indonesia . . .
Source : Materials on medium term business plan

@ History and challenges of Bank JTrust Indonesia

PT Bank Mutiara (formerly Century Bank) acquiredNiovember 2014 is a failed
bank that was distressed due to the Lehman shéckard central bank of Indonesia
placed Bank Mutiara under its special supervisibater, it had proceeded with
corporate rehabilitation under administration of ttndonesia Deposit Insurance
Corporation, but struggled as the total assetsedsed from the peak of ¢.500 billion
yen to ¢.100 billion yen. It faced difficulties @gollecting deposits, as it has not actively
conducted marketing activities but was also neghtiaffected by the image of failed
bank and low level of convenience such as lackrdihe banking, etc. As a result, it
came to rely on time deposits with high interestgaf large customers for funding and
has fallen in a vicious cycle of lower margin.

Then, J Trust changed the trade name to "PT BankstiThdonesia Tbk." after the
acquisition to eliminate the image of failed baike character of "J" has a positive
effect on marketing, as Indonesia is a pro-Japamtcp To cope with the poor
user-friendliness, introduction of online bankingsmdetermined at an early stage. As
for time deposits with high interest rates, the koatans to reduce funding rates by
soliciting low interest rate product at maturity.

Also as for the management team, J Trust replaited the former officers with well
experienced team sent from Japan and establisteedtthcture that can oversee the
local operation. J Trust also plans to review céjpiais of employees remaining at the
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time of M&A and replace them as necessary.

Current challenge of highest priority is to estsilihe framework and, by leveraging
the strength as the shareholder that was allowdublt up to 100% equity stake to
implement speedy and drastic organizational refodmTrust aims to build the
foundation which can generate profit in the ne&urkl

@ Competitor Analysis of Bank J Trust Indonesia(as of 2013

Average loan balance per branch (100 mil rupiah) 3a,8 10,040 3,540
Average deposit balance per branch (100 mil rupiah) 1,890 9,630 3,580
Average lending interest rate (%) 9.1% 10.1% 8.4%
Average deposit interest rate (%) 7.9% 2.7% 4.1%

Source Materials on medium term business plan

€ Rapid expansion of business scale since FY2014
Operating revenue from the international busineg$svi2015 was 19.8 billion yen, an
increase by 6.6 billion yen (up about 50%) yearyear*. Operating revenue has
<Financial Business in continued to increase in tandem with expansionsse® through the acquisition of
South Korea> consumer finance companies and savings banks amthgse of receivables. As the
Significant increase in new acquisition of two Standard Chartered-affiliatedmganies in South Korea was
loan balance due to TV | Implemented in Q4 FY2015, the full-year results Y2015 did not reflect the
CM associated revenue growth. Also, as consolidatfoRamk JTrust Indonesia into P&L
started from FY2016, financial business in Southid@ohad accounted for most of the
international business until FY2015.

As J Trust made a full-fledged entry into financkalsiness in South Korea in
October 2012 when J Trust assumed assets of Ma@eds Bank, operating revenue in
FY2012 and FY2013 when the savings bank businesadti contribute to the full-year
results was around 2-3 billion yen with virtually profit.

J Trust expanded the business scale by accumulatimg mainly through purchase
of receivables in FY2014 and extension of new loan&Y2015. In particular, new
loans have significantly increased since commenoemé TV CM of JT Chinae
Savings Bank in May 2014, as the amount of newdoextended increased to c.47
billion yen (c.3.6-fold increase year-on-year) pear and the loan balance of JT Chinae
Savings Bank increased from ¢.46.7 billion yen iarbh 2014 to c¢.120 billion yen in
March 2015, c.2.5-fold increase.

*1 In FY2014, 15-month of P&L was reflected asstamiwith review of consolidation period of JT Chena

Savings Bank. The amount affected by the reviewoosolidation period (operating revenue) was diliwn yen.
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Achieved conversion to
profitable structure
through (i) accumulation
of loan balance, (ii)
decrease in delinquency
rate and (iii) reduction in
funding cost

€ Promoted shift to profitable structure through accumulation of loan balance
and improvement in revenue structure

While operating revenue has maintained an incrgasémd along with accumulation
of operating assets, segment income showed a biggsfsom 3.0 billion yen in
FY2014 to loss of 5.8 billion yen in FY2015. Thisdtuation was caused by temporary
factors such as reversal/additional provision tufvednce for doubtful accounts.

In FY2014, reversal of allowance for doubtful acctsu(c.6.9 billion yen) was
recorded in association with change in estimatigthwd of allowance for doubtful
accounts?® at JT Chinae Savings Bank. With 6.9 billion yerrefersal of allowance for
doubtful accounts, segment income amounted toiBiénbyen; it would have been loss
of ¢.3.8 billion yen without this reversal. Suclsdovas caused by higher research costs
associated with purchase of receivables and M&Ailemperating assets have not yet
sufficiently accumulated at this time.

In FY2015, additional provision of allowance forutful accounts of c.4.2 billion
yen in total was recorded. This additional provisias associated with (i) transfer of
the loan business from three consumer finance diabisis and loan receivables from
Standard Chartered Capital (Korea) to JT Chinaén8awBank®, and (ii) adoption of
more conservative allowance rate to receivableguimdiividual rehabilitation program
(equivalent to private civil rehabilitation in Jag)aln addition to allowance for doubtful
accounts, loss on sales of NPLs of 1.3 billion wexs recorded as temporary expenses,
and if these temporary expenses of ¢.5.5 billion gee excluded, deficit would be
reduced to around 0.3 billion yen. Despite stifideat this stage, there was significant
reduction from the figure which showed the real dibon of the business in the
previous fiscal year (loss of ¢.3.8 billion yenjiveén not only by an increase in income
from accumulation of the loan balance but by anaekpn of margin due to
improvement in delinguency rate. Also, the constlimh of loan business to the savings
bank led to a shift in funding source of businegsrations from borrowing at higher
interest rates (three consumer finance comparoed®posits at lower interest rates (JT
Chinae Savings Bank), improving the earning stmgctln addition, although behind the
schedule, J Trust achieved expansion of businede Htrough the acquisition of two
Standard Chartered-affiliated companies in Q4 F¥20Against these backdrops,
foundation was established to allow generation wffiggs both from the aspect of
earning structure and scale in FY2015.

*2 Previously, as historical data of the bank's receamhbVas not sufficient to record the potential uncoliéetamount, the
potential uncollectible amount based on standards spediff the Regulations for Supervision of Mutual Savings Baudiness
had been recorded, but as more precise estimatiorsibg the historical loan loss ratio became possible duprdgress in
accumulation of data, estimation of allowance for doubtfubants was changed.

*3 Additional provision was required as the stamdaof provision for banks are different from thdse

consumer finance companies (more strict for banks).

#International business (South Korea/ Southeast AsjaBusiness trend (mil yen)
Operating revenue - 1,916 2,793 13,214 19,857 6,643 150.3%
Operating income - 303 (336) 3,046 (5,811) (8,857) -
Operating profit ratio - 15.8% -12.0% 23.1% -29.3% -52/3% -
Segment assets - 5,895 86,507 151,453 447,815 296,362 5.728
Segment liabilities - 5,043 78,719 103,312 321,161 217,849 0.8

@ Adjustment

Operating Income - 303 (336) 3,046 (5,811) (8,857) -
Provision of allowance for doubtful accounts - - - (6,904) 4,200 - -
Loss on sales of loans receivable - - - 1,300 - -
Segment operating income after adjustment- 303 (336) ,8583 (311) 3,547

Source Annual securities report, earnings presentatioeras
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#International business (South Korea/ Southeast AsjaBalance of operating loans receivable trend (mil yen)
Consumer loans - 5,269 3,966 41,924 53,675 11,751 128.0%
Business loans - - - - 6,025 6,025 -
Accounts receivable - operating loans - 5,269 3,966 41,924 59,701 17,777 142.4%
Loans by banking business - - 48,210 46,701 224,401 177,700 480.5%
Total - 5,269 52,177 88,625 284,102 195,477 .6320
South Korea* - 5,269 52,177 88,625 208,013 119,388 284
Southeast Asia* - - - - 76,089 76,089 -
Total - 5,269 52,177 88,625 284,102 195,477 6320
*The amount of Southest Asia: balance of Bank JiTindonesia; figures of South Korea: calculatediffsrence between the total
international business and Bank JTrust Indonesia. urc@oAnnual securities report, earnings presentatioenss
International business

International busines8usiness trend 300,000 Balance of operating loans receivable trend
S 30000 6000 '
3] v c (]
= 20,000 o 4000 £ 2 200,000 S
% 10000 - — 1200 2F
2% 0 +=Om— = -0 2t 100,000 - —

Q =

& 2(10,000) FY2012/3 FY2013/3 FY20143 FY2015/3 (2,000 85 ° 0 °
°E ) . —
£~ (20,000) (4,000) & £ 0 ® : .
= \ FY2012/3 FY2013/3 FY2014/3 FY2015/3
5 (30,000) ® (6,000) South Korea*
5] . o Southeast Asia*

Operating revenue  =@=CQOperating income === Accounts receivable - operating loans

o==Loans by banking business

*The amount of Southest Asia: balance of Bank JXlincbonesia; figures of South Korea: calculatediéference between the total
international business and Bank JTrust Indonesia.

€ Operating revenue remains strong in both South Kora and Southeast Asia

In Q1 FY2016, operating revenue was 7.4 bhillion jrefinancial business in South
Korea, 3.2 billion yen in financial business in 8mast Asia, and 10.6 billion yen in the
overall international business, achieving clos€#ld increase year-on-year against
5.0 billion yen of Q1 FY2015. The significant inage in revenue was attributable to
start of operation by JT Savings Bank (0.9 billign), JT Capital (1.6 billion yen) and
Bank JTrust Indonesia (3.2 billion yef)*Relative to the plan, operating revenue has
steadily grown with the progress rate of about 2&8th in the South Korean and the
Southeast Asian business. As for segment inconspitéesurplus in the South Korean
business, additional provision of allowance for lokfwl accounts (c.1.4 billion yen) and
amortization of goodwill (c.0.5 billion yen) in tH&outheast Asian business weighed on
the overall income ending with deficit of 2.5 Lol yen.

@ Intemational financial business (South Korea/ Souteast Asia) Business trend (quarterly) (mil yen)

Operating revenue 2,688 2,414 2,813 5,299 4,977 4,840 63,926,114 10,63¢ 5,662 213.8%
South Korea - - - - 4,974 - - - 7,412 2,438  149.0%
Southeast Asia - - - - - - - - 3,227 - -

Operating income (3l) (1,479) (568) 5,124  (1,319) (1,999)(980) (1,513) (2,504) (1,185) -
South Korea - - - - (1,298) - 15 1,313
Southeast Asia - - - - - - - - (2,519) - -

Operating profit ratio -1.2% -61.3% -20.2% 96.7% -265%41.3% -25.0% -24.7% -23.5% 3.0%

@ Intemational financial business (South Korea/ Souteast Asia) Business trend (quarterly, cumulative)

Operating revenue 2,688 5,102 7,915 13,214 4,977 9,817 7433, 19,857 10,639 42,000 25.3%
South Korea - - - - 4,974 - - - 7,412 30,000 24.7%
Southeast Asia - - - - F - - - 3,227 12,000 26.9%

Operating income (31) (1,510) (2,078) 3,046 (1,319) (8)31(4,298) (5811) (2,504) 4,000 -
South Korea - - - - (1,298) - 15 2,500 0.6%
Southeast Asia - - - - - - - - (2,519) 1,500 -

Operating profit ratio -1.2% -29.6% -26.3% 23.1% -265%33.8% -31.3% -29.3% -23.5% 9.5%

Source Financial results, earnings presentation materials
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<Financial Business in
South Korea>
Achieved surplus on
quarterly basis. Aim to
expand profit through
improvement in
loan-to-deposit ratio

<Financial business in
Southeast Asia>

Despite smooth
accumulation of operating
assets, reform of revenue
structure is imperative

Intemational financial business: Operating Intemational financial business:

— revenue (quarterly) 060 quarterly business trend
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*4 Figures in parenthesis represent operating nevesf each companyHowever, the figure of JT Capital

excludes gain on bad debt recovered arising franirtternal transaction.

@ Financial business in South Korea: achieved surpluis Q1

Financial business in South Korea finally achiegedplus in the recent quarter. In
addition to_increased revenue and income from aotation of loans and decline in
initial costs, efforts to improve gross operatinargin by reducing funding cost through
consolidation of the loan business to the savirgekizontributed to surplus.

Ratio of delinquent receivables (30 days or moeglided from the peak of close to
50% to around 20% in the previous fiscal year andrbund 10% in entering FY2016
due to increase in new loans extended since J Taktover management, and overall
bad debts-related expenses decreased as loamfissfrnew loans was kept at around
3% versus about 8% for purchased/assumed recesyatid® contributing to surplus.

Successful transition to profitable structure isemmrthy, and going forward, as the
loans increase more, the income will grow moreloas-to-deposit ratio was 81% as of
June 2015 and there is still room for improveménfust aims to achieve income target
of 2.5 billion yen in this fiscal year by focusing accumulation of loans.

Loan Balance and Change in NPL at JT Chinae Savings Bank

Unit: 100 million yen

1,400 30.0%

Ratio of loan past

264%  25.9% due 30 days or i
1,200 e more 1,203 = 1,196 1146 | 25.0%
1,000 \ 19.6%
\ 18.9%  18.6%
W% e oS 176% 177% 184% 20.0%
800 Purchased/ " 49 Y25 — *——o—
transferred g 788 793 810 3 15.0%
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Source: Earnings presentation materials

€ Financial business in Southeast Asia: near term chlanges are to improve
cost structure and reduce NPLs

In the financial business in Southeast Asia, cadatbn of Bank JTrust Indonesia
into P&L started from FY2016. Operating revenueha recent quarter was 3.2 billion
yen, ending with the progress rate of about 27%pat as scheduled. J Trust aims to
expand business scale centered on its strong p@aiss for consumers and small and
medium-sized enterprises and loans in partnershib wmulti-finance companies*
Operating assets of Bank JTrust Indonesia bottomet8 billion yen in January 2015
after continuous decline and increased to 83.&bifen in June 2015. The balance of
loans in partnership with multi-finance companitsancreased from 19.2 billion yen
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Launched special project
towards reduction in bad
debts

Deficit attributable to
different timing of
consolidation due to delay
in voluntary adoption of
IFRS

in January 2015 to 26.7 billion yen in June 20babout 40% in less than six months,
marking_good start of accumulation of operatingetss

However, there are a number of challenges fronasipect of profitability. First, from
the aspect of funding, as mentioned earlier, dukigb weight of time deposits with
higher interest rates owned by major customerstageeinterest rate on deposits at
Bank JTrust Indonesia is 9.3% (January 2015), whigeindustry average is about 4%.
Though it lowered to 8.4% in June 2015, furtheuithn of funding cost is necessary.
As for time deposits with very high interest rafer@jor customers, plan is to negotiate
at maturity to switch to products with lower intstreates, improve convenience with
introduction of online banking and raise the cutramcount/savings account ratio
(CASA ratio).

Disposal of NPLs is also a challenge, as additigmalvision of allowance for
doubtful accounts (c.1.4 billion yen) was recordethe recent quarter. To reduce NPLs
a special project to handle doubtful accounts \wwasdhed, establishing the framework
to prevent deterioration of the debtor categorabyearly response. J Trust also plans to
construct a separate entity or organization thatigfizes in disposal of NPLs, transfer
NPLs to this entity, and send specialists of reagli® collection from Japan to enhance
collection capability.

Another negative factor was that amortization addywill recorded at the time of the
acquisition (c. 0.5 billion yen) was required doealelay in voluntary adoption of IFRS.
If IFRS is adopted for the consolidated result&¥2016, financial results in Indonesia
(from January till March 2015) reflected in the eat quarter results will be removed
and results from April 2015 till March 2016 will beeflected in the consolidated
results®.

In the recent quarter, the Southeast Asian busirezssded loss of 2.5 billion yen,
largely affected by additional provision of allovefor doubtful accounts (c.1.4 billion
yen) and amortization of goodwill (c.0.5 billion n)e However, as operating loss will
amount to ¢.0.6 billion yen even after excludingpaut of the above special factors, J
Trust continues to improve the business towardssthge that constantly generates
profit, by accumulating loans, lowering funding toand seeking to increase
commission (e.g. money transfer commission andidorexchange commission).
Deficit has been recently reduced and, if thingswgdl, Southeast Asian business| is
expected to turn to surplus in early next year.

Gain on collection of NPLs is also expected in FY&0As almost all NPLs held by
Bank JTrust Indonesia are secured, by proceeditiy eallection through disposal of
collaterals, it plans to achieve full-year opergtimcome target of 1.5 billion yen.

*5 Finance companies in Indonesia represent thepaoias that obtain license of leasing, factoriranstimer
finance (sales finance) and credit card businessed,the companies that have multiple licensescatked
multi-finance companies. (Ernst & Young ShinNihon@."Basic Survey for Support to Establishment afdficial
Infrastructure in Indonesia, 2012")

*6 J Trust has initially planned to start voluntagoption of IFRS in June 2015, but postponed M&vch 2016.
As a result, Q1 FY2016 results reflect financiadulés of Bank JTrust Indonesia from January tillrtda2015
under JGAAP. While, under JGAAP, results from Japuil December 2015 are reflected in consolidatesults
of FY2016, under IFRS, results from April 2015 tMarch 2016 will be reflected in consolidated résudf
FY2016, and results from January till March 2018 lé removed.
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€ General entertainment business: Q1 results saw inease in revenue
S ORBIERIEUEERY  year-on-year but lower income
Business "Amusement business" was renamed to "general aierent business" from
FY2016.

Core services in the general entertainment busiaessnedal games provided at
amusement outlet, which consist about 40% of segnesenue. It also provides crane
games (c.25%), arcade games (c.20%) and productimh sales of toys for
amusement machine (c.10%). In FY2014, operatingme® achieved 16.5 billion yen,

Difficult business up about 20% year-on-year, mainly helped by fulllecampaign of lower medal price
environment continues dueat "1,000 yen = 500 medals", combined with hightyjgque events suitable for customer
to emergence of social base. In FY2015, operating revenue was 15.1 biljien, about 10% decline, affected
games by the end of the medal price campaign and incrisasensumption tax.

In Q1 FY2016, though operating revenue of 3.9dnillyen surpassed 3.6 billion yen
in the same period of the previous year, operdtisgme decreased with the effect of
increased cost of toys for amusement machine dtreetdepreciation of yen.

Recently, the business environment surroundingotiegall amusement industry has
remained severe, such as emergence of social gdmmggh smart phones. Going
forward, J Trust aims to expand the business dtatrigh active implementation of
events at existing outlets in collaboration withpplar character contents and
development of original contents.

@ General entertainment businessBusiness trend (mil yen)
Operating revenue - - 13,484 16,510 15,075 (1,435) 91.3%
Operating income - - 250 951 483 (468) 50.8%
Operating profit ratio - - 1.9% 5.8% 3.2% -2.6%

Segment assets - - 14,759 12,314 12,080 (234) 98.1%
Segment liabilities - - 3,593 1,610 2,63 1,024 163.6%

Source Annual securities report

# General entertainment businessBusiness trend (quarterly) (mil yen)
Operating revenue 4,222 4,494 3,947 3,847 3,631 4,055 73,823,562 3,904 273 107.5%
Operating income 294 494 110 53 137 212 40 44 44 (143) 235%
Operating profit ratio 7.0% 11.0% 2.6% 1.4% 5.2% 5.2% 1.0%1.2% 1.1%  -4.0%

@ General entertainment businessBusiness trend (quarterly, cumulative) (mil yen)
Operating revenue 4,222 8,716 12,663 16,510 3,631 7,686,5131 15,075 3,904 15,000 26.0%
Operating income 294 788 898 951 187 399 439 483 44 1,100 4.0%
Operating profit ratio 7.0% 9.0% 7.1% 5.8% 5.2% 52% 3.8% 298 1.1% 7.3%

Source Financial Results, Earnings Presentation Materials

General entertainmehtisiness
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@ Real estate business: slow start in Q1 due to reprrssion of strong demand
b. Real Estate prior to consumption tax increase
Business Entering in FY2013, the real estate market recal/éem stagnation affected by the
Great East Japan Earthquake, operating revenuededé.O billion yen in FY2013. In
FY2015, operating revenue amounted to 5.8 billien yup 17% year-on-year), helped
o?y carry-over of completion and delivery of projestordered when demand rose prior
to the consumption tax increase in the previousafigyear and gain on sales of
properties held in the metropolitan area. In catfren Q1 FY2016, operating revenue
was 1.2 billion yen (down c.33% year-on-year) as ttumber of units sold did not
increase due to repercussion of strong demand faritire consumption tax increase|in
the previous fiscal year, ending with the prograse of 19%.

Contributed to financial
results as stable source
revenue

@ Real estate businesBusiness trend (mil yen)
Mar-11 Mar-12 Mar-13 Mar-14 Mar-15 | change | yly
Operating revenue 3,166 2,645 4,285 4,970 5,821 851 117.1%
Cost of sales - real estate 2,486 2,277 3,700 4,045 94,91 874 121.6%
Operating gross profit 680 368 585 925 902 23) 97.5%
Operating expenses etc. 273 237 315 429 500 71 116.6%
Operating income 407 131 270 496 402 94) 81.0%
Operating gross margin 21.5% 13.9% 13.7% 18.6% 15.5% %3.1
Operating profit ratio 12.9% 5.0% 6.3% 10.0% 6.9% -3.1% -
Segment assets 1,236 1,889 3,166 4,799 5,236 437 109.1%
Segment liabilities 423 1,165 2,034 2,881 3,223 342 111.9%

Source Annual securities report

@ Real estate businesBusiness trend (quarterly) (mil yen)
Operating revenue 703 1,327 1,836 1,104 1,346 1626 1,287,0621 1,244 (602) 67.4%
Operating income 23 126 3C8 39 241 117 56 (12) 73 (168)  30.3%
Operating profit ratio 3.3% 9.5%  16.6% 35% 1311% 7.2% %4 -1.1% 59% -7.2%

#Real estate businesBusiness trend (quarterly, cumulative) (mil yen)
Operating revenue 703 2,030 3,866 4,970 1,346 3472 4,759,8215 1,244 6,500 19.1%
Operating income 23 149 457 496 241 358 414 402 73 500 14.6%
Operating profit ratio 3.3% 73% 11.8% 10.0% 1311% 103% .79  6.9% 5.9% 7.7%

Source Financial Results, Earnings Presentation Materials
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6-(1) Cost Overview

€ Operating expenses

Among items within operating expenses, (i) discoumtnotes payable expense, (ii)
interest on loans and (iii) banking business experare related to funding in the
financial business. Most of (iii) banking businespenses are interest paid on deposits.
Other than the above, cost of purchased receivabletated to the financial business,
but it recognizes the price of purchased NPLs (pased receivables account) as
expense (see P31). Cost of sales-real estate pondsto sales on real estate business,
and includes cost of buildings and lands of reaijt-lthouses constructed and sold.
Cost of sales on amusement business corresporsddeto on amusement business and
includes cost related to operation of amusementiges and toys for amusement
machine.

@ Selling, general and administrative expenses

Selling, general and administrative expenses avadly divided into provisions of
various allowances related to financial businesshsas provision of allowance for
doubtful accounts and personnel expenses. In FY,2@¥tvisions sharply increased to
9.5 billion yen due to additional provision of allance for doubtful accounts in the
savings bank business in South Korea for c.4.2ohilyen (see P40). Also, as the
receivable balance of the overall group has inecagrovision of allowance for
doubtful accounts is also on an increasing trendviBion for loss on interest
repayment is expected to significantly decreasm kY2016, as the interest repayment
related liability for advances paid- installmentlwiease to exist due to the sale of the
KC Card business (see P50).

Salaries and allowances significantly increased; tlu increase in consolidated
number of employees as a result of entry into thesement business in FY2013, from
4.0 billion yen in the previous fiscal year to hilion yen, and are also expected to
increase in FY2016 due to increase in the numbéulbfime employees from c.2,300
to ¢.4,000 as two Standard Chartered-affiliated gamies and Bank JTrust Indonesia
became consolidated subsidiaries. Meanwhile, cadtiation has been implemented,
such as reduction of personnel expense by c.1llorbiyen through manpower
reduction at Nihon Hoshou Co., Ltd.

Commission fee includes M&A fee and outsourcing figeelectronic processing at
KC Card. Advertising expense (CM fee, etc.) at Jiin@e Savings Bank is the
remaining major expense.

€ Extraordinary income

A major item among extraordinary income is gain lmrgain purchase which
amounted to 29.4 billion yen in FY2012 in assooiatiith purchase of KC Card. Gain
on bargain purchase amounted to 14.6 billion ygeM8015, of which ¢.5.1 billion yen
was related to the acquisition of Standard Chaift&3avings Bank Korea and c.8.4
billion yen was related to the acquisition of StartiChartered Capital (Korea). Gain
on bargain purchase implies that stocks were psezhat discount, but generally, it is
considered to arise when (i) it is likely that dssare overvalued or liabilities are
undervalued or (i) that contingent liability exdstind (iii) acquired business is assessed
that it will not generate profit as is.

Other extraordinary income includes gain on safasoa-current assets and gain on
sales of investment securities.
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@ Extraordinary loss

v

Impairment loss: large part of impairment loss is related to amuesat facilities.
Impairment loss of ¢.1.0 billion yen recorded in 2016 was also related to the
elderly care business that ADORES Inc decided thdraw from.

Provision for loss on litigation: In February 2010, a former subsidiary CREDIA
Co., Ltd. (sold in April 2015) extended loan of &illion yen to its subsidiary SF
Corporation (bankrupt in August 2011). As for reaynt of ¢.5.4 billion yen until
June 2011 and security by way of assignment sébam receivables held by SF
Corporation, administrator in bankruptcy (plaintifiled lawsuit against CREDIA
Co. Ltd. in September 2012, claiming denial of gepant of c.5.46 billion yen
and act of setting security. The lower court apptbthe plaintiff's claim in
December 2013 and ordered CREDIA Co., Ltd. to p&y46 billion yen to the
plaintiff. J Trust immediately appealed to the ¢pbut recorded provision for loss
on litigation of ¢.2.9 billion yen in FY2014. Pa$ reconciled in November 2014
and the case was resolved with the settlement patymethe amount of 2.85
billion yen in May 2015.

Separately, as for selection process of sponsdnkefuji Corporation under the
Corporate Rehabilitation Act, one of sponsor caatdigl Apro Financial Co., Ltd.,
etc. demanded compensation for damages suffereglldyed joint tort in June
2012, but the court dismissed plaintiffs' claim gdately in January 2015. The
plaintiffs appealed the court ruling in Februaryl20but the appeal was again
dismissed in July 2015.

Business structure improvement expensesbusiness structure improvement
expenses of 0.9 billion yen in FY2015 representiditnal allowance for early

retirement related to elective retirement plan g@gar ¢.300 employees)

implemented in March 2015 at Nihon Hoshou.
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(mil yen)
Discount revenue 141 204 190 183 188 0.3% 5 102.7%
Interest on loans 2,960 3,639 5,123 3,054 4,934 7.8% 1,880 161.6%
Collection from purchased receivable 2,669 2,740 2,403 3,018 3,439 5.4% 421 113.9%
Instaliment payment paying for commission 616 9,236 10,016 7,463 4,701 7.4%  (2,762) 63.0%
Guarantee commission 513 801 1,751 2,377 2,443 3.9% 66 102.8%
Other financial revenue 5,823 3,358 6,868 3,091 1,051 1.7%  (2,040) 34.0% na na n.a
Gain from bad debts recovered - 536 6,634 5,135 4,809 7.6% (326) 93.7% e e o
Banking business revenue - - 1,222 12,392 14,376 22.7% 1,984 116.0%
Sales on real estate business 3,167 2,645 4,285 4970 8215, 9.2% 851 117.1%
Sales on amusement business - - 14,823 16,510 15,073 23.8%  (1,437) 91.3%
Completed work - - - 1,372 1,747 2.8% 375 127.3%
Other 1,015 1,346 2,364 2,356 4,693  7.4% 2,337 199.2%
Total operating revenue 16,908 24,508 55,683 61,926 863,2 100.0% 1,355 102.2% 15,928 19,490 100.0%
Discount on notes payable expense 30 55 58 50 63 0.1% 13 126.0%
Interest on loans 539 1,082 1,412 979 1,076 1.7% 97 109.9%
Guarantee commission 22 14 10 - 4 - - -
Cost of purchased receivable 1,661 939 614 700 843 1.3% 143 120.4% na. na. na.
Cost of sales - real estate 2,486 2,277 3,700 4,045 94,91 7.8% 874 121.6%
Cost of sales on amusement business - - 11,867 13,982 12,942 20.5% (1,040) 92.6%
Banking business expenses - - 816 4,630 6,03 9.5% 1,401 130.3%
Other operating expenses 392 170 2,305 1,950 3,407 5.4% 1,457 174.7%

Total operating expenses 5,132 4,539 20,786 26,339 29,28 46.3% 2,946 111.2% 7,739 9,918 50.9%
Operating gross profit 11,776 19,969 34,897 35,586 ¥} 99 53.7%  (1,590) 95.5% 8,188 9,571 49.1%
Provision of allowance for doubtful accounts - 2,019 71 213 9,513 15.0% 9,300 4466.2%

Bad debts expenses 31 288 988 1,161 54 0.1% (1,107) 4.7%
Provision for loss on interest repayment 2,535 1,460 1,195 (209) 2,229 3.5% 2,438 -
Provision for loss on guarantees - 87 1,484 (3,575) 108 0.2% 3,683 -
Directors' compensations 278 393 536 601 690 1.1% 89 114.8%
Salaries and allowances 2,284 3,952 7,537 9,395 9,43214.9% 37 100.4% na. na. na.
Share-based compensation expenses 40 76 77 67 72 0.1% 5 107.5%
Provision for bonuses - 48 (75) - 4 - - -
Retirement benefit expenses - 113 (@) 246 328 0.5% 82 133.3%
Commission fee 470 2,340 2,497 3,483 3,824 6.0% 341 109.8%
Amortization of goodwill 86 110 687 1,320 1,334 2.1% 14 101.1%
Other 1,723 3,538 7,898 9,135 11,624 18.4% 2,489 127.2%

Total SG&A expens¢ 7,451 14,42¢ 22,89: 21,84: 39,21« 62.0% 17,373 179.5% 8,54¢ 11,52¢ 59.1%
Operating income (loss) 4,324 5,539 12,005 13,745 B.21 -82% (18,962) 3 (358) (1,951) -10.0%
Interest income, Dividend income 4 23 948 178 51 0.1% (127) 28.7% 13 13 0.1%
Foreign exchange gains - - 530 243 2,814  4.4% 2,571 1158.0% 35 251 1.3%
Other 39 210 499 587 298 0.5% (289) 50.8% 71 223 1.1%

Total non-operating income 44 234 1,979 1,010 3,166 5.0% 2,156 313.5% 120 489 2.5%
Interest expenses 13 24 164 219 164 0.3% (55) 74.9% 41 46 0.2%
Other 31 262 113 1,183 168 0.3%  (1,015) 14.2% 16 75 0.4%

Total non-operating expenses 45 287 279 1,404 333 0.5% (1,071) 23.7% 57 123 0.6%
Ordinary income (loss) 4,323 5,486 13,704 13,351 (2,385 -3.8%  (15,736) - (294) (1,585) -8.1%
Gain on bargain purchase 6 29,444 294 1,060 14|57323.0% 13,513 1374.8% - - -
Other 376 473 349 840 908 1.4% 68 108.1% 11 12 0.1%

Total extraordinary income 385 29,919 645 1,902 15,482 24.5% 13,580 814.0% 11 12 0.1%
Impairment loss 49 48 283 429 782  1.2% 353 182.3% 62 1,066 5.5%
Provision for loss on litigation - - - 2,951 200 0.3%  (2,751) 6.8% - - -
Business structure improvement expenses - - 158 27 908 1.4% 881 3363.0% - 4 -
Other 42 36 85 155 188 0.3% 33 121.3% 86 106 0.5%

Total extraordinary losses 94 86 528 3,564 2,080 3.3% (1,484) 58.4% 150 1,175 6.0%
Income before income taxes and minority inte 4,614 35,319 13,821 11,689 11,016 17.4% (673) 94.2% (434) (2,747) -14.1%
Income taxes 1,372 703 581 (85) 679 1.1% 764 - (161) 377 1.9%
Income before minority interests 3,241 34,615 13,240 11,774 10,337 16.3% (1,437) 87.8% (273) (3,124) -16.0%
Minority interests in income 8 114 (69) 629 194 0.3% (435) 30.8% 121 (335) -1.7%
Net income 3,233 34,500 13,309 11,145 10,143 16.0%  (1,002) 91.0% (395) (2,789) -14.3%
Operating income (loss) 4,324 5,539 12,005 13,745 ®.21 -8.2% (18,962) - (358) (1,951) -10.0%
Depreciation 120 216 2,560 2,311 2,957 4.7% 646 128.0% 698 647 3.3%
Amortization of goodwill 86 110 687 1,320 1,334 2.1% 14 101.1% 357 831 4.3%
EBITDA 4,530 5,865 15,252 17,376 (926) -1.5% (18,302) - 697 (473) -2.4%
Operating revenue growth 2.2% 44.9% 127.2% 11.2% 2.2% 0%?9. 9.5% 22.4% 12.9%
Operating expenses/Operating revenue 30.4% 18.5% 37.3% 42.5% 46.3% 3.7% 48.6% 50.9% 2.3%
SG&A/Operating revenue 44.1% 58.9% 41.1% 35.3% 62.0% 926.7 53.7% 59.1% 5.5%
Operating gross profit margin 69.6% 81.5% 62.7% 57.5% T%3  -3.7% 51.4% 49.1% -2.3%
Operating profit ratio 25.6% 22.6% 21.6% 22.2% -82% 4%0. -2.2% -10.0% -7.8%
Ordinary profit margin 25.6% 22.4% 24.6% 21.6% -3.8% 3%. -1.8% -8.1% -6.3%
Net margin 19.1% 140.8% 23.9% 18.0% 16.0% -2.0% -2.5% %4.3 -11.8%

Source Annual securities report, financial results, eagsipresentation materials
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6-(2) BS Overview

@ Cash and deposits

The cash and deposit balance amounted to 141i@nbiten at the end of March
2015 due to progress in collection of funds invesie M&A and purchase of
receivables through repayment and sales. The eear plan is to deploy funds on
share buyback. As for cash flow in each year, &%"B-(3) Cash Flow Overview".

€ Accounts receivable-operating loans/loans by bankq business/advances
paid-installment

Accounts receivable-operating loans have maintaiaedincreasing trend since
FY2013, driven by increase in the overseas balasseciated with the acquisition of
consumer finance companies and a capital compaBpirth Korea, while the balance
associated with its business in Japan has decresfsedthe peak in March 2012
immediately after assumption of the consumer fiedmasiness of Takefuiji.

The item “loans by banking business” is on its beéasheet since FY2013 along
with the entry into the savings bank business itoer 2012. In FY2015, the balance
sharply increased from 46.7 billion yen in the poes fiscal year to 224.4 billion yen
due to the acquisition of Standard Chartered SavBank Korea and Bank Mutiara.

Advances paid-installment represent receivablestaélto the credit card business,
and significantly decreased from 39.8 billion yantlee end of March 2014 to 1.4
billion yen at the end of March 2015, along witte tales of KC Card business in
January 2015. The balance has not become zeroe &atd business continues, despite
small, under the J Trust brand after assumptiddWES brand.

@ Securities and operational investment securities

Out of securities of 10.8 billion yen at the endMidirch 2014, 10.0 billion yen was
negotiable CD, representing part of funds raisedth®y rights offering temporarily
invested in negotiable CD. The balance of seeasritias subsequently increased to
17.9 billion yen at the end of March 2015 and to238illion yen at the end of June
2015. The majority of securities consists of gowsent bonds and local government
bonds, mainly held for the purpose of investingesscfunds that are not used for loans
in the banking business. While the loan-to-dep@sio stayed around 78% since March
2015, it is one of ongoing targets to improve tlankto-deposit ratio through
development of loan customers and reduce investmeytvernment bonds, etc.

Operational investment securities are investmecturitees held by a subsidiary
JTRUST ASIA. Such investment securities had beenlaed as part of "Investment
securities" under "Investments and other assetil' E¥i2014, but J Trust judged that
the significance of JTRUST ASIA's investment buss;&ould increase in the future
and, from FY2015, separately recorded as "Operaltiotvestment securities” under
"Current assets". Operational investment secariti@inly include shares of Bank
Mayapada in Indonesia (SGD 57 million) acquiredDecember 2013 and convertible
bond of Group Lease in Thailand (USD 30 milliongdarnwritten in May 2015.

@ Interest-bearing liabilities (excluding deposits bybanking business)

"Cash flow management not dependent upon borrofing financial institutions"”
is a basic policy, and interest-bearing liabilitee® kept to the minimum. However, in
FY2012, interest-bearing liabilities increased frfbillion yen in the previous fiscal
year to 43 billion yen, as Fujisawa provided a ¢eidoan of 22 billion yen in total to
fund part of compensation for split of Takefujil{iflion yen) and part of the acquisition
of receivables and shares of KC Card (15 billion)ygater, borrowing from Fujisawa
was replaced with borrowing from banks).
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In FY2014, funds raised from the rights offeringhacember 2013 was used for full
prepayment of borrowings, etc. (21.58 billion y¢a)the Resolution and Collection
Corporation (RCC) (including accrued interest anofrrdwings by subsidiaries).
Borrowings from RCC were originally loans extendsdthe Incubator Bank of Japan
to the J Trust Group and later transferred to ROBcwith its bankruptcy. However,
as borrowing from RCC may cause misunderstandirg JhTrust receives public
support via RCC, J Trust decided to make full pyepent. Also, in FY2014, bonds
including the current portion increased by c.4l5dn yen, as a result of consolidation
of privately-placed bonds issued by HICAPITAL abdicame a subsidiary.

In Q1 FY2016, the balance of interest-bearing litds increased by c¢.13.0 billion
from 29.5 billion yen at the end of March 2015 & 3tbillion yen in association with
the acquisition of JT Capital.

As mentioned earlier, though interest-bearing litdss were used to partially fund
M&A activities, after the balance of cash and dégogxceeded interest-bearing
liabilities in FY2013, net interest-bearing liab#is have remained negative (cash and
deposits exceed interest-bearing liabilities).

@ Provision for loss on interest repayment

The anticipated amount of repayment based on ttenteexperience is recorded as
provision for loss on interest repayment and haslgglly decreased as interest refund
claims slow down. The balance (both current antgtewrent) significantly decreased
from 13.4 billion yen in March 2014 to 6.3 billigren in March 2015, as provision for
loss on interest repayment against advances pstidHiment ceased to exist due to the
sale of the KC Card business in January 2015. 8isoce Q4 FY2015 when the KC
Card business was sold, both the number of inteefshd claims and the amount of
repayment of interest have significantly decreasedjcating decline in the risk
associated with the claim for refund of overchariperest.

= Change in the number of claims and refund amount -
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Cash-out amount =e=# of refund claim
Source Earnings presentation materials

@ Capital stock and capital surplus

Capital stock and capital surplus increased frogntllion yen at the end of March
2013 to 106.5 billion yen at the end of March 2@L& to funding through the rights
offering (97.6 billion yen) in July 2013, and thapital ratio significantly improved
from ¢.29% to ¢.53% as well. The capital ratio bged around ¢.35% since FY2015,
as deposits by banking business (liabilities) iasesl due to the acquisition of two
banks in FY2015.
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(mil yen)
Cash and deposits 14,846 10,362 62,140 132,235 141,742 .2%26 9,507 107.2% 133,045 24.8%  (8,697)
Commercial notes 1,900 2,119 1,656 2,369 2,355 0.4% (14) .4999 1,927 0.4% (428)
Accounts receivable - operating loans 11,725 27,713 2218 49,242 65,315 12.1% 16,073 132.6% 56,536 10.5% (8,779)
Loans by banking business - - 48,210 46,701 224,401 41/5% 177,700 0.5% 219,512 40.9%  (4,889)
Advances paid - installment 1,443 65,024 48,133 39,776  ,395] 0.3% (38,381) 3.5% 1,560 0.3% 165
Purchased receivables 4,008 2,310 2,529 2,527 8,647 1.6%,1206 342.2% 8,655 1.6% 8
Subrogation receivable 518 506 656 798 1,124 0.2% 326 %0.9 1,124 0.2% 0
Securities - - 788 10,787 17,874 3.3% 7,087 165.7% 199, 7.3% 21,325
Operational investment securities - - - 8,918 6,595 1.2% (2,323) 74.0% 11,801 2.2% 5,206
Merchandise and finished goods 412 632 1,336 2,152 2,688 0.5% 536 124.9% 2,606 0.5% (82)
Work in process 153 682 355 418 515 0.1% 97 123.2% 911 02% 6 39
Deferred tax assets 139 154 184 3,013 2,273 0.4% (740) %75 na. n.a. n.a.
Accounts receivable - other - 2,381 12,032 6,614 2,399 04% (4,215) 6.3%
Other 982 1,888 4,584 4,892 11,457 2.1% 6,565 234.2% 17,628 3.3% 1716,
Allowance for doubtful accounts (1,836) (6,813) (14p7 (11,657) (20,525) -3.8%  (8,868) 176.1% (24,384) -4.5% ,8%9)
Total current assets 34,293 106,963 189,262 298,790 2868, 86.6% 169,470 156.7% 470,126 87.6% 1,866
Buildings and structures, net 623 1,811 3,774 3,984 B72 0.7% (255) 93.6%
Amusement machine, net - - 2,356 1,848 1,351 0.2% (497) 73.1
Land 481 2,897 4,107 4,825 3389  06% (1466) 696 & na. | na
Other 60 386 596 1,650 911 0.2% (739) 55.29.
Total property, plant and equipment 1,166 5,095 10,836 12,309 9,352 17%  (2,957) 76.0% 8829 % 1.6 (523)
Goodwill 344 805 5,761 5,694 41,438 7.7% 35,744 727.7% W63 7.2%  (2,805)
Other 111 315 1,003 2,939 5,664 1.0% 2,725 192.7% 4,880 0.9% (784)
Total intangible assets 455 1,120 6,764 8,633 47,102 8.7%8,469 545.6% 43,513 8.1%  (3,589)
Investment securities 547 515 678 118 3,171 0.6% 3,053 .2687
Long-term loans receivable - - 2,373 - - - - - n.a. n.a. n.a.
Long-term operating loans receivable 2,286 8,487 4,686 3,951 2,405 0.4%  (1,546) 60.9% 2,561 0.5% 156
Other 494 3,086 8,572 15,428 20,517 3.8% 5,089 133.0% 15,152 2.3%  (5,365)
Allowance for doubtful accounts (1,382) (7,723) (4469 (4,498) (10,092) -1.9%  (5,594) 224.4% (3,349) -0.6% 6,743
Total investments and other assets 1,947 4,366 11,842 5,001 16,002 3.0% 1,001 106.7% 14,364 2.7% (1,638)
Total non-current assets 3,569 10,582 29,443 35,945 582,4 13.4% 36,513 201.6% 66,708 12.4%  (5,750)
Total assets 37,862 117,546 218,706 334,736 540,718  %00205,982 161.5% 536,835 100.0%  (3,883)
Interest bearing det®T) * 5,271 29,352 9,571 27,431 16,205 3.0% (11,226) 59.1% 2024 54% 13,039
Deposits by banking business - - 73,194 77,142 287,452 53/2% 210,310 2.63% 282,045 52.5%  (5,407)
Provision for loss on litigation - - - - 200 0.0% 200 - - 0.0% (200)
Provision for loss on interest repayment 3,359 10,172 7,124 4,055 1,089 0.2%  (2,966) 26.9% 541 0.1% 48)(5
Provision for loss on business liquidation - 1,107 95 28 905 0.2% 877 3232.1% 152 0.0% (753)
Other 1,632 3,360 9,484 10,243 16,744 3.1% 6,501 163.5% 336,4 3.1% (311)
Total current liabilities 10,264 43,995 99,471 118,904 322,598 59.7% 203,694 271.3% 328,418 61.2% 5,820
Bonds payable* - - - 1,875 2,241 0.4% 366 119.5% 2,124 0.4% 117)
Long-term loans payable* 10,814 13,670 30,487 14,454 0QmL, 2.0%  (3,445) 76.2% 10,906 2.0% (103)
Provision for loss on interest repayment 2,382 9,711 12,052 9,382 5,219 1.0% (4,163) 55.6% 925 0.2% ,2943
Provision for loss on guarantees 203 290 4,017 441 422 1%0. (19) 95.7% 375 0.1% 47)
Net defined benefit liability ** - 9 16 197 414 0.1% 217 210.2% 1,093 02% 9 67
Provision for loss on litigation - - - 2,951 399 0.1%  (2,552) 13.5% 379 0.1% 0) (2
Other 234 398 1,764 2,296 3,546 0.7% 1,250 154.4% 2,725 0.5% (821)
Total non-current liabilities 13,635 24,079 48,339 681, 23,254 4.3%  (8,347) 73.6% 18,529 35% (4,725)
Total liabilities 23,900 68,074 147,810 150,505 345,853 64.0% 195,348 229.8% 346,947 64.6% 1,094
Capital stock 4,496 4,530 4,625 53,578 53,604 9.9% 26  0200. 53,611 10.0% 7
Capital surplus 2,230 2,265 3,966 52,920 52,945 9.8% 25 .0W0 52,571 9.8% (374)
Retained earning 7,235 41,377 54,320 64,626 73[709 13.6%,0839 114.1% 70,329 13.1%  (3,380)
Treasury shares (72) (72) (194) (197) (197) 0.0% 0 100.0% 197)( 0.0% 0
Total shareholders' equity 13,889 48,099 62,716 170,928180,062 33.3% 9,134 105.3% 176,314 328%  (3,748)
Accumulated other comprehensive income 5 (32) 908 6,335 7,972 1.5% 1,637 125.8% 7,469 1.4% (503)
Subscription rights to shares 52 103 140 117 167 0.0% 50 2.7 180 0.0% 13
Minority interests 14 1,300 7,130 6,848 6,663 112% (185) .3% 5,922 1.1% (741)
Total net assets 13,961 49,471 70,895 184,230 194,865 0%36. 10,635 105.8% 189,887 35.4%  (4,978)
Total liabilities and net assets 37,862 117,546 218,70 334,736 540,718  100.0% 205,982 161.5% 536,835 100.0% 83B,8
* Refer the next page of “Composition of interesating debt” Sourct: Annual Securities Report, Financial Res
*FY2011/3~FY2013/3 figures: Provision for retirement ben
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(mil yen)
Short term 3,359 10,172 7,124 4,055 1,089 17.3%  (2,966) 9926. 541 36.9% (548)
Long term 2,382 9,711 12,052 9,382 5,219 82.7% (4,163) 9%5.6 925 63.1% (4,294)
Total 5,742 19,883 19,176 13,438 6,308 100.0% (7,130) 46.9% 1,466 100.0% (4,842)
(by loan type
Accounts receivable - operating loans 5,742 4,150 8,438 6,833 6,308 100.0% (£25) 92.3% 1,466 %€0.0(4,842)
Advances paid - installment - 15,733 10,738 6,605 0 0.0% (6,605) 0.0% 0 0.0% 0
Total 5,742 19,883 19,176 13,438 6,308 100.0%  (7,130) 46.9% 1,466  100.0%  (4,842)
Loan balance* 9,599 120,342 25,692 44,649 6,438 76,089 6411, 294,450
Balance of NPL (gross) 3,006 10,341 4,252 9,625 5,074 313, 1,216 42,827
Allowance for doubtful accounts** (756) (8,012) (1,512 (1,504) (3,781)  (5,913) (590) (22,068)
Balance of NPL (net) 2,250 2,329 2,740 8,121 1,293 3,400 626 20,759
NPL ratio (gross) 31.3% 8.6% 16.5% 21.6% 78.8% 12.2% - 14.5%
NPL ratio (net) 23.4% 1.9% 10.7% 18.2% 20.1% 4,5% - 7.1%
Loan balance* 8,760 115,996 28,332 42,803 6,187 73105 32£,3280,515
Balance of NPL (gross) 2,893 10,301 3,906 3,338 5,061 2758, 3 33,777
Allowance for doubtful accounts** (843) (8,029) (1,942 (1,049) (3,854) (6,127) (160) (21,604)
Balance of NPL (net) 2,050 2,272 2,364 2,289 1,207 2,148 (157) 12,173
NPL ratio (gross) 33.0% 8.9% 13.8% 7.8% 81.8% 11.3% - 12.0%
NPL ratio (net) 23.4% 2.0% 8.3% 5.3% 19.5% 2.9% - 43%

*Loan balance=Commercial notes + Accounts receivable - operdtings + Loans by banking business + Long-term dipgrfoans receivableexc. Advances paid - installment
**"Allowance for doubtful accounts" against "Loamlance"

. : ; Asset breakdown Net asset breakdown
Inferest bearing debt 16,085 43,022 40,058 43,760 29,455 42,274

Cash and deposits 14,846 10,362 62,140 132235 141,742 133,045 e

Interest bearing debt (Net) 1,239 32,660  (22,082)  (88475) (112,287)  (90,771)  sog000

Current ratio 3341%  243.1% 190.3%  2513% 145.2% 143.1%

Capital adequacy ratio 36.7% 40.9% 29.1% 53.0% 34.8% 34.2% 400,000

D/E tatio (times) * 115 0.87 0.57 024 0.15 0.22

Interest bearing debt/EBITDA (times) 355 7.34 2.63 252 - - 300,000

ROA 8.5% 44.4% 7.9% 4.0% 2.3% - 200,000 1

ROE 26.0% 111.4% 23.8% 93% 5.6% -

Loan-to-deposit ratio - - 65.9% 60.5% 78.1% 77.8% 100000 -

*D/E ratio=Interest bearing debt,” Net assets

Notes discounted 1291 1,776 1,500 2,173 2,226 1,877 CRTLRR £ggesg
Current portion of bonds 2,465 . 5 2,610 130 251 oo LT
ST loans payable - 3,039 3,062 6,225 7,862 20,882 Cash and deposits terest Bearing Dot
ST loans payable to sharcholders etc. - 22,000 - - - - = Opsiting loacis v

Current portion of long-term loans payable 1,515 2,537 5,009 16,423 5,987 6,234

Total short term debt 5271 29,352 9,571 27431 16,205 29,244

Bonds payable - 5 o 1,875 2,241 2,124

Long-term loans payable 10,814 13,670 30,487 14,454 11,009 10,906

Total long term debt 10,814 13,670 30,487 16,329 13,250 13,030

Total 16,085 43,022 40,058 43,760 29455 42274

Notes discounted 2,226 - - - - - 2,226

Current portion of bonds 130 - - - - - 130

ST loans payable 7,862 - - - - - 7,862

Current portion of long-term loans payal 5,987 - - - - - 5,987

Bonds payable - 239 100 70 30 1,802 2,241

Long-term loans payable - 5,062 2,478 1,689 701 1,077 11,009

Total 16,205 5,301 2,578 1,759 731 2,879 29455

Composition 550% 18.0% 8.8% 6.0% 2.5% 9.8% 100.0%

Source : Anmual securities report, financial results, earnings presentation materials
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@ Cash flow (CF) from operating activities

6-(3) Cash Flow There is no strong connection between income andr@# operating activities, as
Overview income/loss items that are not associated with-oaglcash-in such as provision of
allowance for doubtful accounts (selling, general administrative expenses) and gain
on bargain purchase (extraordinary income) areelawyjlso, CF from operating
activities significantly fluctuates year-by-years aperating assets drastically move
along with M&A, etc. Particularly in FY2012, CF fro operating activities was
negative 16.5 billion yen versus income before imeotax of 35.3 billion yen and
operating income of 5.5 billion yen, showing a #igant gap. Gain on bargain
purchase (29.4 billion yen) associated with theuaition of KC Card and increase in
purchased receivables (37.0 billion yen) to KC Claetd by Rakuten was included in
CF from operating activities and led to this sigraht gap. Also in FY2015, CF from
operating activities was 15.5 billion yen versusmaping income of negative 5.2 billion
yen, driven by net increase of liabilities by c@®illion yen, as deposits by banking
business (liabilities) increased more than loanddyking business (assets) as a result
of the acquisition of two banks.

€ CF from investing activities

Purchase of stocks at the time of M&A, etc. accedat most of CF from investing
activities. "Payment for the expense of companit'spf 16.9 billion yen in FY2012
relates to Takefuji, "Purchase of subsidiaries kgand others" of 14.7 billion yen in
FY2014 relates to HICAPITAL and KJI Consumer Finauianid the same of 34.4 billion
yen in FY2015 relates to Bank Mutiara.

Also, "Proceeds from acquisition of business" of84®illion yen in FY2013
represents cash and deposits transferred whers assétliabilities of Mirae Savings
Bank in South Korea were assumed, and the same’ .8f @llion yen in FY2015
represents income associated with the sale of @€&rd business.
€ CF from financing activities

As mentioned in BS Overview, basic stance of X'symlicy is to reduce borrowings
and use own funds to meet funding needs, and fraiged from the rights offering in
FY2014 (97.6 billion yen) were used to make fulpagment of borrowings and other
liabilities (21.58 billion yen) to RCC. Long-termdns were also repaid by 32.6 billion
yen in FY2015.
€ Cash and cash equivalents

Cash and cash equivalents amounted to 118.0 bikonat the end of March 2015
due to progress in collection of funds investedi®@A and purchase of receivables
through repayment and sales. Even after deductiegbilance of interest-bearing
liabilities of 29.5 billion yen, ¢.88.5 billion yemould be left at hand.

J Trust recognizes effective use of cash resergéts ahallenge, and looks to use
cash reserves to expand the international busir®sdsjts near term policy is to
maximize the shareholder value through share blky(sme P16).

While cash and cash equivalents in the cash flatestent are different from cash
and deposits in the balance sheet, their relatipristas follows:

(mil yen)
Cash and deposits 14,846 10,362 62,140 132,235 141,742
Negotiable deposit included in securities account - - 10,000 -
Pledged deposit (397) (747) (2,101) (1,886) (1,764)
Time deposits with maturity exceeding 3 months (300) (205) (503) (423) (3,388)
Restricted deposit* - (3,246) (8,575) (18,528)
Cash and cash equivalents 14,148 9,410 56,288 131,349 8,060

* Deposits as payment reserve assets, pursuanetseas regulations applicable to foreign const#itlaubsidiaries.
Source Annual Securities Report:
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(mil yen)

Income before income taxes and minority interests 4,614 35,319 13,821 11,689 11,016
Depreciation 120 216 2,560 2,311 2,957
Amortization of goodwill 86 110 687 1,320 1,334
Gain on bargain purchase - (29,444) (294) (1,060) (14,573)
Net increase in allowance for doubtful accounts& Hebt written off 1,547 4,665 5,387 2,117 3,014
Net increase in operating loans receivable 4,123 0,4 22,509 10,883 9,645
Net increase in loans by banking business - - (25,392) 6,601 (43,878)
Net increase in deposits by banking business - - 2,311 (10,612) 60,271
Purchases of loans to subsidiaries - (37,000) - - -
Others (429) (9,109) (10,882) (9,611) (11,918)
Income tax paid (828) (1,654) (1,324) (2,206) (2,411)
Net cash provided by operating activities 9,234 (88)4 9,378 11,434 15,452
CAPEX(net 384 977 (2,283) (4,244) (4,927)
Purchase of investment securities (506) - (117) 1) (1,398)
Purchase of shares of subsidiaries resulting ingghin scope of consolidation (net) 81 3,363 (6,481) (14,662) (34,436)
Payment for the expense of company split - (16,894) - - -
Proceeds from acquisition of business - - 40,766 - -
Proceeds from transfer of business - - - - 27,327
Others (269) 129 4,878 1,129 (1,715)
Net cash provided by investing activities (310) (2258 36,764 (17,775) (15,148)
FCF 8,924 (28,913) 46,142 (6,341) 304
Increase in notes discounted & short term loanysipla (291) 20,618 (2,920) 1,842 887
Proceeds from long-term loans payable 800 5,791 7,293 5435 17,004
Repayments of long-term loans payable (1,094) (1,924) (6,533) (28,668) (32,642)
Redemption of bonds - - (33) - (4,742)
Proceeds from issuance of common shares - - - 96,602 -
Cash dividends paid (356) (361) (372) (922) (1,338)
Others 34 44 124 68 238
Net cash provided by financing activities (908) 2516  (2,441) 74,464 (20,593)
Effect of exchange rate change on cash and casvatnis - 10 1,090 6,938 7,000
Net CF 8,016 (4,738) 44,792 75,061 (13,288)
Cash and cash equivalents at beginning of period 316,1 14,148 9,410 56,288 131,349
Increase in cash and cash equivalents resultimg fioare exchange - - 2,085 - -
Cash and cash equivalents at end of period 14,148 109,4 56,288 131,349 118,060
(Ref) Net cash provided by operating activities v.s. HBA

Operating income 4,324 5,539 12,005 13,745 (5,217)
Depreciation & amortization of goodwill 206 326 3,247 ,631 4,291
EBITDA 4,530 5,865 15,252 17,376 (926)
Net cash provided by operating activities 9,234 (89)4 9,378 11,434 15,452
CF by operating activities - EBITDA 4,704 (22,354) qB4) (5,942) 16,378

Cash flow trend

Source Annual securities report
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€ Business model shifted from "hunting style" to "agricultural style "
J Trust disclosed its medium term business plar2(A% - FY2018) in May 2015 for the
SRl Re[ el RSEEIER)AY  first time under Fujisawa's leadership. J Trustelveks that it is critical to seek to convert
business in anticipation of changes in global aaphdese economies going forward, and
Aims to achieve operatinggeeks to expand business centered on the Asianradiere rapid economic growth can be
revenue of ¢.140 billion gxpected and develop business to maximize syndiegte of its network. To achieve that
yen with ROE of 10% in g4 this medium term business plan was developeér the group vision that "aim to be
three years. provider of unique financial services not constesliby existing paradigms".

Numerical target of operating revenue is set & 8illion yen in FY2016, up about 30%
from results in FY2015 (63.3 billion yen) and 14&illion yen in three years (FY2018),
about 2.2-fold increase. Operating income in FY2QHS negative 5.2 billion yen due to
additional provision of allowance for doubtful aocts in the South Korean business, but J
Trust aims to achieve 7.5 billion yen (ROE of 2.5%) Y2016 and 21.7 billion yen (ROE
of 10%) in FY2018.

J Trust positions the period through to FY2015tae first stage when it had advanced
business expansion mainly through purchase ofvabkis and M&A" and the period from
FY2016 as "the second stage when it aims to actsagtinable profit growth mainly in
overseas banking business", and will convert treness model from "hunting stylle " to
"agricultural style" with growth driver shiftingdm Japan to South Korea and Southeast
Asia.

7-(1) Business plan

@ Medium Term Business Plan Medium term business pl

(mil yen) Sustainable profit growth
3 PB/3| FY2017/3 FY2018/

Operating revenue 3,201 16,908 24,508 55,683 61,926 $3,2881,900 107,500 142,100
Operating income 23 4,324 5539 12,005 13,745 (5,217) 07,5015,100 21,700
Operating profit ratio 0.7% 25.6%  22.6% 21.6% 22.2% -8.2% 9.2% 14.0% 15.3%
yiy* -35.6% 22% 449% 127.2% @ 11.2% 2.2% 29.4% 31.3% 32.2%
Growth ratio against FY15/3* - - - - - - 29.4% 69.9% 124.6%
EPS** 1.8 54.3 576.0 214.4 1097 85.9 40 116 164
ROE 1.5% 26.0% 111.4% 23.8% 9.3% 5.6% 25% 7.0% 10.0%

*The company plan the voluntary adoption for IFR&nirFY2016/3. Medium Term Business Plan is based ofs |RRile the other
until FY2015/3 is based on Japanese GAAP. The Cdsgparof FY2016/3 with FY2015/3 is indicated aference.
**2012/6/1: One common share was devided into twaeshhy stock split. Retroactive adjustment is mad&RS after the effect of
stock split.

Source Annual securities report, materials on medium teusiness plan
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@ Financial businesses in South Korea and Southeassié as core business

In terms of segments, J Trust anticipates flatlighs decline in "Domestic finance”,
"General entertainment” and "Real estate", butgptarachieve growth in both revenue and
income in "Financial business in South Korea" aRhdncial business in Southeast Asia".
Revenue composition is anticipated to change saamifly in three years: from now to
FY2018, domestic financial business will decreasenfc.30% to ¢.10%, South Korean
business will increase from ¢.30% to ¢.45%, andti8mst Asian business will increase
from 0% to ¢.20%.

& Medium Term Business Plan by Segments JPY(M)

Act Act Act Plan Plan Plan
Domestic 33,186 25,193 18,73 11,100 11,100 11,500
South Korea* 2,793 13,214 19,857 30,000 40,800 63,200
Southeast Asia - - - 12,000 22,900 30,300
General entertainment 13,484 16,510 15,075 15,000 14,900 14,800
Real estate 4,285 4,970 5,821 6,500 7,100 8,000
Others 1,933 2,037 3,795 3,500 7,000 10,200
Investment - - A 500 2,200 3,000
Adjustment - - A 3,300 1,500 1,100
Total operating revenue 55,683 61,926 63,281 81,900 107,500 142,100
* The figure from F\2013/3 to FY2015/3 refer to the international bassis data.

Act Act Act Plan Plan Plan
Domestic 12,293 11,435 1,852 3,200 4,000 4,400
South Korea* (336) 3,046 (5,811) 2,500 5,500 8,300
Southeast Asia - 1 - 1,500 3,200 5,300
General entertainment 250 951 483 1,100 1,100 1,100
Real estate 270 496 402 500 600 700
Others 169 70 (69) (200) 200 500
Investment - ] - (200) 1,500 2,300
Adjustment (642) (2,255) (2,075) (900) (1,000) (900)
Total operating income 12,005 13,745 (5,217) 7,500 15,100 21,700
* The figure from F2013/3 to FY2015/3 refer to the international bassis data.
FY2015/3 29.6% 31.4% - 23.8% 9.2% 6.0% - 100.0%
FY2018/3 8.1% 44.5% 21.3% 10.4% 5.6% 7.2% 2.9% 100.0%

Source Annual securities report, materials on medium teasiness plan

Medium term business plan by segments
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<South Korean business 4 Financial business in South Korea: completed convsion to profitable

plan>

Business environment
provides opportunity, on
back of policy to
consolidate consumer
loans to savings bank

structure, accumulation of operating assets is crual

Target operating revenue in the financial busiressouth Korea in three years is set at
63.2 billion yen (c.3.2-fold increase from results FY2015). To achieve the target
operating revenue of 63.2 billion yen, accumulat@noperating assets (loans, etc.) is
essential, and the plan is to expand operatingsagsen 200- billion yen to 400 billion
yen. Statistically, credit to households (includimmusing loans) in South Korea continues
increasing at a pace of about 7% CAGR (see P23yeMer, some are concerned about the
recent sharp increase in credit to householdsdapending on financial policies, it is not
unlikely that the situation will completely changeleanwhile, as financial authorities
reduced the maximum weight of consumer loans atatagpmpanies from 50% to 20%,
and providers of consumer loans have been shiftiogn other type of institutions to
savings banks, how successfully loans can be adatsduat this timing will decide the
future. In addition, as consumer finance compatfiasrely on borrowing for funding are
facing severe conditions as the maximum lendingrédt rate continues to be cut, and the
government is in the process of downsizing the Bed financial market (financial
institutions outside system such as consumer fimazampanies), shift from consumer
finance companies to savings banks is likely teebrate.

In terms of quality of loans, J Trust seeks to ifimbthe loan portfolio by lowering the
average credit rating from 6.8 to 5.8 through asitjon of quality customers with credit
rating between 1-5 via JT Capital, and by maintajrthe weight of receivables with low
default risk such as secured loans and loans ge lansiness and government-guaranteed
loans at around 55%. Also, it plans to leverageesyies with the Indonesian business to
strategically extend loans to South Korean companfgerating in Indonesia (about 830
companies).

The South Korean business achieved the first glarseirplus in the recent quarter,
excluding special factors such as provision ofvedlnoce for doubtful accounts, and is
finally at the stage where business foundationteen established towards a leap gaing
forward. As J Trust has successfully establishedpttofitable structure, to what extent it
can accumulate loans going forward will lie behiihe successful achievement of the plan.

@ South Korea financial: Business Plan

Operating revenue (mil yen) 19,857 7,412 30,000 63,200
Operating income (mil yen) (5,811) 15 2,500 8,300
Operating profit ratio (%) -29.3% 0.2% 8.3% 13.1%
Segment assets* (mil yen) 190,700 196,351 250,000 400,00
Average lending interest rate* (%) n.a. 18.0% 14.9% n.a.
Average deposit interest rate* (%) n.a. 2.9% 2.8% n.a.
Net interest margin* (%) n.a. 9.6% 10.1% n.a.
Consumer loan balance (100 milwon 9,000 7,980 n.a. 18,000
Credit ratindaverage (rating 6.9 6.8 n.a. 5.8
Cost to obtain a customer (10,000 woi 60 67 n.a. 30
Ratio of loan to large corporations, (%) 50% 56% n.a. 55%
secured loan and loan with

government guarantees (100 mil won) 9,000 9,969 n.a. 22,000

*IFRS base, Average lending interest rate, Avedgosit interest rate, Net interest margin: twargakanks's
weighted average. (Ref) lwerabout 0.1yen

Source Materials on medium term business plan, earningsgntation materials
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<Southeast Asian busines# Financial business in Southeast Asia: focus on imgihenting reform of profit

plan> structure in FY2016
FY2016 is a year to build ~ As Bank JTrust Indonesia has been just acquiredNawember 2014, FY2016 is
foundation anticipated to be a year of building foundation doshs stable growth in the future. It aims

to achieve operating revenue of 12.0 billion yethia first fiscal year and 30.3 billion yen
three years later.

In FY20186, it plans to focus on improvement of niatfprough lowering of high interest
rates on deposits and improvement in current adtsauings account ratio (CASA ratio),
as well as enhancement of balance sheet througbhsgisof NPLs, and finalize the reform
of earning structure soon (see P42). To achieve/éar income target of 1.5 billion yen, it
is taking various measures such as enhancementaddéeting to Japanese companies
operating in Indonesia in partnership with finahdiestitutions with which J Trust has
tie-up relationship in the credit guarantee busiriaslapan, it expects gain on disposal of
collateral property of NPL's in FY2016, and aimsaithieve the target income together
with gain on collection from NPLs.

It sets numerical target in three years: (i) 3-fatdtrease in loans for small and
medium-sized enterprises (from 3.8 trillion ruptahl3 trillion rupiah), (ii) double balance
of loan from multi-finance (from 2.4 trillion rupiato 5.2 trillion rupiah) and (iii) increase
in the balance of loan for foreigners (from 0.7litnh rupiah to 2.1 trillion rupiah)
So-called consumer finance is not an establishethbss category in the Southeast Asia
region, compared with Japan and South Korea, sontimiet of loans for consumers and
small and mid-sized enterprises has large roomxwared. Also, while Bank JTrust
Indonesia has tie-up relationship with 32 multiafirce companies, it will promote
expansion of the loan balance through enhancenientisting partnership and increase in
number of partnered institutions.

@ Southeast Asia financial: Business Plan

Operating revenue (mil yen) - 3,227 12,000 30,300
Operating income (mil yen) - (2,519) 1,500 5,300
Operating profit ratio (%) - -78.1% 12.5% 17.5%
Segment assets* (mil yen) 76,000 77,102 109,500 215,200
Average lending interest rate* (%) n.a. 10.0% 12.7% n.a.
Average deposit interest rate* (%) 8.9% 8.4% 8.2% 7.0%
Net interest margin* (%) n.a. 0.4% 4.5% n.a.
SME loan (trilion rupiah) 3.8 3.7 n.a. 13.0
Multi finance (@Gl D) 2.4 2.7 n.a. 5.2
CASA ratio (%) 10.3% 14.7% n.a. 29.2%
Balance of loan to overseas business  (trillion rupiah) 0.7 1.1 n.a. 2.1
Fee income (trillon rupiah) 0.09 0.03 n.a. 0.25
7_(2) SWOT *IFRS base, Reflrupian=about 0.009yen
analysis and risk Source Materials on medium term business plan, earningsemtation materials etc.
factors € Enhancement of brand power and name recognition afinancial institution is
<Strength> task o
Strong "expertise in SWOT analysis is conducted on J Trust as follows (able below):
receivable collection" v Strength

J Trust's strength includes expertise in collectibrunsecured loans. As mentioned
earlier, given its experience in many M&As, J Trhsts developed its unique expertise
incorporating advantages of legacy companies (88¢ Expertise ingceivable collectior
is exploited not only in the domestic business inuthe South Korean and Indonesian
businesses that provide unsecured consumer loadsisgunctioning as a foundation to

functions as foundation to
support South
Korean/Indonesian as
well as domestic
businesses
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support growth of J Trust.

Swift business development is also consideredsastiength. Successful expansion of
total assets from around 10 billion yen at TOB 002 to over 500 billion yen in about
seven years was attributable to its ability to maound judgment and implement
investment to take advantage of opportunities. addition, swift business development
allowed it to implement multiple M&A transactionoth in Japan and overseas, and
experience and expertise accumulated through tég%es have become asset for J Trust.
Quick decision making such as early withdrawal fridva business that has limited room
for growth and unprofitable business like unsecuieh business and elderly nursing
business can also be highly evaluated.

Its strength also lies in_high compliance standandl, particularly in entering the
financial business including the banking businesdeu strict control and supervision of
financial authorities, compliance is often verifidalit its solid compliance structure works
favorably in implementing M&A.

<Weakness> v Weakness

Weak "brand power and On the other hand, its weakness includes weak bpamér and name recognition in
Japan. In Japan, though the sponsorship to Takedisjiincreased the chance of drawing

"changing core business" attentio.r?, still F:ompared to Iarge financial m:ﬂﬁrbns it§ brand power an'd ngme

) recognition are inferior. However, its name rectigniis high in the Southeast Asia region,

is part of the reason that . . . - . )

_ | particularly in South Korea and Indonesia, wherésifrequently mentioned by media.
the business of JTrustis ntortunately, this point has not been sufficiendigseminated in Japan. On a different
deemed complicated note, assignment from TSE 2nd section to 1st sectibich is under consideration, should

have positive effects on diversification of investand its credibility.

As the other side of strength, change in its cargitess in the short- to medium-term
can also be pointed out as weakness. Though apgnatvenue has continued to increase,
the major source of revenue has changed, giving ittgression that business and
performance are not stable. Though, in the near fesm FY2016, the South Korean and
Southeast Asian business are becoming the coredassithe future picture in five years
and ten years is not visible, which is another poinconcern. As for this point, active
communication about what vision it is drawing anflatvtype of business group it lis
aiming for, etc. is expected.

name recognition" and

<Opportunities/Threats> v' Opportunities / Threats
Growth potential of The high potential of the Southeast Asian markebissidered as opportunity. Not only

Southeast Asia region in Indonesia but in other Southeast Asian counttles economy is growing fast. Not only
offers growth opportunity, €xpansion of the economic size but improvementhi income level should accelerate

while uncertainty of development of financial services. Particularly, @mmsumer finance is the area where
South Korean economy is demand is strong but the market is less maturail fetance in Southeast Asia is deemed
a concern to have the high potential in the future. Also,having an office in Singapore is said |to

increase the chance that M&A opportunities are ghvurom several Southeast Asian
countries, J Trust aims to further expand the lassinscale by selectively choosing
opportunities.

On the other hand, uncertainty in the South Koreaonomy is a slight concern.
Recently, exports have decreased due to the Chineksand the weak yen/strong won,
forcing the South Korean economy, highly dependengéxternal demands, to slovewn.
Though credit to households is in an increasingdréloated credit to households not
associated with the economic growth is likely talupe vicious economic cycle. |f
downturn in economy is not halted, disposable ineatacreases and issues with heavily
indebted consumers become more serious, measwiesasicut of the maximum lending
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interest rate might be taken. On the other handieler, if the number of failed financia
institutions increases, it also means that M&A apyaties will increase, and therefore, J
Trust may take a balanced approach to develop éssin Though it seems that J Trust
maintains a good relationship with financial autties in South Korea, the deterioration in
political relationship between Japan and South Kaelso a slight concern.

@ Simple SWOT Analysis
Internal Environment External Environment

Opportunities

¥" Receivable collection know-how
v" Swift business development /

¥" Growth potential of emerging markets
—Economic / income growth

implementation e :
; —Retail financing under development
v dan : 7 -
Abun L M&A SADERIGRLE v" Emergence of new financial services
v" High compliance standard | 4

v Ample cashreserves

Strategy to capitalize on strength
*Enter into Indonesia
*Invest in Bitcoin exchange

Weaknesses

v" Brand power / name recognition in Japan

v" Transition of core business (in short-to-
mid term)

v" Business scale

v" Dependence on Fujisawa

v" Laws and regulations (lowering of the
maximum lending interest rate, etc.)

¥" Uncertain South Korean economy

v" Country risk

Source : Created by SQUADD

8. Competitive Environment

€ Two mega banks dominate guarantee for unsecured lna
8-(1) Domestic In the following sections, competitive environment each business segment is
Credit Guarantee reviewed.

Two mega bank affiliate companies, SMBC Consumenafkée and ACOM
dominate the guarantee for unsecured loans businelsgpan. They have accumulated
the balance by expanding partnership with regi@inahcial institutions as well as their
parent banks. Zenkoku Hosho Co., Ltd. is specidlineguarantee for housing loans
and its credit guarantee balance is by far theekirgt c.9 trillion. As quality of loans
targeted by Zenkoku Hosho Co., Ltd. are also diffefrom that of other companies,
the guarantee commission rate is lower.

Looking at the credit guarantee balance, J Truskdaslightly inferior, but it aims t
secure the stable market share by focusing on fgpdieilds such as rental housing
loan.

@ Domestic financial busine ssComparison with Competitors (FY2015/3 (mil yen)

Whole company Corresponed segmerniperating T -~
Code Name OperatingOperating Total |OperatingOperati loans TS
revenu | income | asset | revenu | income | receivable*

8508 ' J Trust na 61,926 13,745 540,718 0 0 0 2,377 0
SMBC Operating brand is “Promise”. SMBC acquired Prortiseugh TOB
Unlisted Consumer in 2011, making it the SMFG's wholly-owned subsigidargestin | 228,321/ 16,488 1,102,879 195,733 7,025 906,109 47,311 3815,
Finance guarantee for unsecured loans.
One of the largest consumer finance companies niega
8572 | ACOM consolidated subsidiary of MUFG in 2008. Creditrgmee businesses219,289 14,073 1,190,368 176,250 3,507 777,307 36,260 28B1,

within the group are consolidated into ACOM.

An independent consumer finance company. Fileddisiness
8515 | AIFUL rehabilitation ADR in 2009. Completed prepaymeribains within the, 86,352 (39,562) 560,323 86,352 (39,562) 434,349 11,381 8743,
grace period for JPY 52.7 bil. in 2015/8.
The largest independent guarantor for housing IBatablished in 1981

7164 ﬁg\lsf_%(u for the purpose of providing credit guarantee lfier émployees’ 29,507 22,380 213,970 29,507 22,380 - 29,413 9,159,733
pension fund housing loan program.
8772 | ASAX Focus on guarantee for real estate sedoset. 5,549 3,62 65,919 5,549 3,628 63,167 n.a. 6,627
* Operating loans receivaleAccounts receivable - operating loanadvances paid - installmefiexc. foreign Source Company's IR staff
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€ SBI Savings Bank is the largest savings bank, J Tst's delinquency rate is low
8-(2) South Korea but loan-to-deposit ratio is below average

Savings bank As of the end of 2014, 81 savings banks are membkthie South Korean Deposit
Guarantee Corporation with the total deposits sl insurance amounting to 32 trillion
won. The size is small, compared to deposits stibjeimsurance at commercial banks (56
banks), but savings banks exhibit a certain preseascprovider of credit to consumers and
small and medium-sized enterprises (see P23).

Top savings bank is SBI Savings Bank, a subsidirgBl Holdings, with the deposit
balance of 3.3 trillion yen (estimated share of JL0#aving others far behind. HK Savings
Bank ranks second and JT Chinae Savings Bank (am&sbcombined) ranks the third. The
largest shareholder of the second largest HK SavBank is the fund affiliated with MBK
Partners, the largest PE fund in South Korea (c.@@#tership), but entering in 2015, it was
reported that the fund was in a process of settiegstake.

SBI Savings Bank (formerly Hyundai Swiss SavingsiBabecame a subsidiary of SBI
Holdings through underwriting of additional stockeoing in 2013 and merged with three
banks in the group in 2014. It shifted the existingsiness strategy focusing on large loans
and has_promoted smaller loans for both consumeds carporations. It also plans to
develop automobile loan business as part of prodiversification. In addition, it plans to
promote online banking, and strives to expand tieness scale with a view of the potential
IPO in the future. Its delinquency rate that wagerthan 50% at the time of the acquisition
by SBI has declined to ¢.27% in FY2015, but froma #spect of quality of receivables, J
Trust is in a better position (delinquency rateJof Chinae Savings Bank in June 2015:
€.12%). On the other hand, from the aspect of loatleposit ratio, JT Chinae Savings
Bank's 74% (two banks combined) is at the loweelldlhan SBI Savings Bank (92%) as
well as other banks, making improvement of loamiéposit ratio the near term challenge!

Delinquency rate lower
than top SBI Savings
Bank but improvement
in loan-to-deposit ratio is
challenge

@ Asset ranking of savings banks (2014/12) (tril won)
(@) 1 SBI Mutual Savings 3.82 3.30 3.05 92.5% 20
2 HK Mutual Savings 2.00 1.74 1.95 112.0% 19
— e 3 JT Chinae Savings & JT Saving 1.48 1.32 0.98 74.2%
4  Korea Mutual Savings 1.43 1.12 1.34 119.6% 12
5 Moa Mutual Savings 1.39 1.27 1.15 90.6% 6
— (O) JT Chinae Savings 1.14 1.05 0.72 68.8% 15
6 Dongbu Mutual Savings 1.10 0.87 0.67 76.7% 9
7 Hana Savings 1.07 0.89 0.88 99.7% 11
8  Shinan Mutual Savings 0.92 0.83 0.82 99.3% 1
9  Pureun Mutual Savings Bank 0.91 0.70 0.77 109.2% 5
— (O) JT Savings 0.34 0.27 0.26 94.7% 4
Top 9's total 14.12 12.02 11.59 96.5%

Source Materials on medium term business plan
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8-(3) Indonesia #Indonesian banking industry structure highly concerrated in larger banks

Banks in Indonesia are categorized into commerogaiks and rural banks, and 119
commercial banks and 1,643 rural banks existechatend of 2014 (see below table).
Though there are by far more rural banks, assets@rcentrated in commercial banks, out
of which four state owned banks hold about 36%esh@op 10 banks' share also reach to
about 60%, showing the structure highly concentriidarger banks. Recently, bank's total
assets have sharply increased, as they doubledZ843 trillion rupiah in 2008 to 4,330
trillion rupiah in 2012 and further increased t@@ trillion rupiah in 2014.

While many large banks conduct business centeretbams for large companies, the
largest BANK RAKYAT INDONESIA, which is strong in itro finance, has recently
expanded assets and surpassed BANK MANDIRI in 201#kcome the top domestic bank
in terms of total assets. Bank Mutiara Indonesiguaed by J Trust ranks in the middle
among commercial banks with total assets of 1fBowmikupiah. Though there is a large room
to catch up with top banks in terms of size, it @itm accumulate the balance centered on
loans for consumers and small and mid-sized ensepwith high growth potential.

Other than J Trust, there are cases where Japemeganies invested in local banks. For
example, Bank Nusantara Parahyangan became a isumpsidf The Bank of
Tokyo-Mitsubishi UFJ and ACOM in 2007, and SumitoMitsui Financial Group acquired
a 40% equity stake in Bank Tabungan Pensiunan Nalsim 2013. The Bank of
Tokyo-Mitsubishi UFJ itself also has several bragin Indonesia with total bank assets
reaching to 119 trillion rupiah and has six afféid companies including Bank Nusantara
Parahyangan, carrying out diversified businesadohesia.

EENIS

4@ Category of Indonesia Bank(2014/12 4@ Indonesian Major Bank (2014/12 (tril Rupiah)
(tril Rupiah)

Commercial Banks 1 SOB  BANK RAKYAT INDONESIA 778  13.6%
State Owned Banks 4 2,077  36.4% 2 SOB  BANK MANDIRI 756 8.2
Foreign Exchange Commercial Banks 38 2,200 38.6% 3 FECB BANK CENTRAL ASIA 542 9.5%
Non-Foreign Exchange Commercial Banks 29 187 3.3% 4 SOB  BANK NEGARA INDONESIA 393 6.9%
Regional Development Banks 26 441 7.7% 5 FECB BANK CIMBGA 227 4.0%
Joint Venture Banks 12 278 4.9% 6 FECB BANK PERMATA 185 9.2
Foreign Owned Banks 10 433 7.6% 7 FECB BANK DANAMON INDESIA 163 2.9%
Total 119 5,615  98.4% 8 FECB  PAN INDONESIA BANK 159 2.8%

Rural Banks 1,643 90 1.6% 9 SOB  BANK TABUNGAN NEGARA 145 5%
Total 1,762 5,705 100.0% 10 FECB BANK INTERNASIONAL INDON 136 2.4%

Source INDONESIAN BANKING STATISTICS Total 3,484 62.0%
(Ref) 1Rupiak=about 0.008yen : :
FECB BANK MUTIARA 0 0.0%
*Estimated from INDONESIAN BANKING STATISTICS &
Indonesia Financial Service Authority's data
SOB: State Owned Banks, FECB: Foreign Exchange @uaat Banks
Source Indonesia Financial Service Authority (OtoritasaJ&guangan)

# Acquisition of Indonesian Banks by Japanese compamy (tril Rupiah)

Dec-07 Bank of Tokyo-Mitsubishi UFJ Bank Nusantara

0,
ACOM Parahyangan ° 75:4% n-a.
May-13 | Sumitomo Mitsui FG Bank Tabungan 72 40.0% | About 150 (bil yen)
Feb-15 | Sumitomo Corporation Pensiunan Nasional 20.0% |56 (hil yen)(addiional acquisition of 17.5%

Source Company's press release
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9. Stock Price Trend and Investment Return Analysis

@ Increasing trend in operating revenue over the lastfive years draws
attention of institutional investors including foreigners

Stock price trend will be reviewed in this sectidnTrust has rapidly expanded the
scale and scope of business under the new managestnecture after Nobuyoshi
Fujisawa (current CEO) acquired the Company's shigm@ugh TOB and became the
largest shareholder (in March 2008). Its operatiegenue (sales) significantly
increased over the last five years from FY2011F{R015.

Liquidity per day (amount base) had initially readhthe level well below 100
million yen, at which institutional investors gealty consider to start purchase, but has
gradually increased since the stock split implemeérnin June 2012. Around July 2013
when the rights offering was implemented, some lme@&ting was observed as the
liquidity reached around 5 billion yen. The oveatesl situation has subsequently
calmed down and the liquidity has recently stayetha level of around 500 million
yen. The liquidity is sufficiently secured for iitational investors to consider starting
purchase and the number of shareholders and fomigrership have significantly
increased, indicating that active capital policdenthe new management structure is
highly evaluated in the market.

Prior to the stock split implemented in June 20h2, liquidity had been very low
and stock prices had remained at the level oftless 1,000 yen, but since then stock
prices have moved up along with liquidity, also &ted by higher ROE. Particularly
around July 2013 when the rights offering was impated, stock prices sharply went
up, sometimes reaching to 4,000 yen instantaneow&yck prices subsequently
regained stability and have recently stayed atehel of over 1,000 yen.

9-(1) Stock Price

Trend

Number of shareholders
and foreign ownership
increase

Successfully secured
sufficient liquidity for
institutional investors to
consider purchase

After overheating around
July 2013 due to rights
offering, stock prices have
currently stabilized

J Trust (8508) stock price and trading volume agtivit
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9-(2) Investment # Value stock with PBR=0.64 and ROE=5.55%, cheaper than industry

Return Analysis average
The stock valuation is reviewed in this section. &sSeptember 25, 2015, market

capitalization of J Trust was ¢.118.8 billion yeithwPBR of 0.64x, ROE (actual base)
of 5.55% and dividend yield (company estimate) &0%. Compared with the other
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Valuation remains cheap
compared to industry
average

Expect higher valuation
going forward driven by
improving profitability
under mid-term business
plan and further expansion
of scale

financing business industry average (30 companmeBBR (1.49x) and ROE (7.31%),
J Trust's valuation (PBR) remains low. Also, conglawith other stocks in the same
industry, ACOM (PBR: 2.7x, ROE: 4.2%, dividend yiel0%, market capitalization:
894 billion yen) and Zenkoku Hosho (PBR: 4.3x, RQB:0%, dividend yield: 1.4%,
market capitalization: 258 billion yen), J trugtlsemains low. Also, although in the
different industry, stocks of SBI which competeghwd Trust in the South Korean
savings banks (PBR: 0.68x, ROE: 12.9%, dividenddyi6%, market capitalization:
307 billion yen) is traded at the cheap level axgketed to rise going forward, together
with J Trust.

For J Trust's stock price to move higher going fmdy solving the following
challenges will be a key.

Currently, 30 companies belong to the other finagcbusiness industry. Their
average market capitalization of around 262.2dillyen is about twice as large as that
of J Trust, and the liquidity of J Trust is lesarhhalf of the average (liquidity per day
(amount base) of J Trust: 500 million yen vs. magkerage of 1.3 billion yen).

It varies by industry, but in other financing bwess industry, strong correlation s
observed between stock prices and the size faatlr as sales as well as profitability
after considering the capital efficiency such asER&hd operating income relative to
capital.

As for size factor such as sales and profitabgitgh as ROE, etc., the medium term
business plan (FY2016 - FY2018), which was annadiricethe first time after J Trust
established the new management structure, angsipfatrther growth, as it seeks to
expand business centered on the Asia region whgnificant economic growth is
expected and aims to achieve operating incomeSobiflion yen (ROE of 2.5%) and
21.7 billion yen (ROE of 10%) in FY2016 and FY20i&spectively.

For the stock price to go up (premium against theket average to dissolve), further
expansion of the institutional (professional) ineedase by increasing the liquidity per
day, while seeking to expand the revenue size amatave the capital efficiency
pursuant to the medium term business plan, andneimw the disclosure and IR
activities, should be critical. Going forward, tdeof J Trust's stock price will be closely
monitored.

Investment return comparison with competitors (PER vs. ROE)
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@ Plan to add commemorative dividend of 2 yen per sha in FY2016

9-(3) Return to . . .
Shareholders & J Trust considers fair returns to shareholders éoobe of the most important
Dividend Policy management issues, and as a basic policy seeksvelareturn profit to shareholders,
with comprehensively taking the future businessirenvnent and industry trend into
consideration. While J Trust has continued payiividdnd of 10 yen per share since
FY2014, in FY2016, it plans to pay 12 yen with aldition of 2 yen per share as
commemorative dividend in the 40th term.

In order to realize flexible capital and dividenalipy, J Trust states in its Articles of
Incorporation that appropriation of dividends offdus may be resolved by the board
of directors, a decision making body on dividenfisusplus.

@ Shares outstanding / Per share information Plan
Shares outstandirgthe end of the period  (1,000stock 30,010 30,226 63,162 118,386 118,589 na.
# of shareholders 2,393 2,441 7,098 18,223 15,190 n.a.
Stock price (before stock split aXjj. (yen) 405 1,624 3,336 1,304 1,034 n.a.
Stock price (after stock split adj. (yen 182 729 2,995 1,304 1,034 n.a.
Market Cap (mil yen) 12,154 49,087 210,709 154,375 122,621 nja.
Net income (mil yen) 3,233 34,500 13,309 11,145 10,143 4,700
Total net assets (mil yen) 13,961 49,471 70,895 184,230 194,865 n.a.
Earnings per share (EPS)* (yen) 54.30 575.95 214.45 109.66 85.92 39.77
Diluted EPS* (yen 53.85 567.68 208.30 108.05 85.61 n.a.
Book value per share (BPS)* (yen 232.40 798.18 1,013.88 1,502.54  1,591.09 n.a.
EPS(non-consolidated)* (yen) 19.67 11.40 17.02 12.48 42.27 n.a.
BPS(non-consolidated)* (yen) 184.60 189.80 218.17 949.55 980.59 n.a.
PER (times) 3.73 1.41 15.55 11.89 12.03 n.a.
PBR (times 0.87 1.02 3.29 0.87 0.65 n.aj

*2012/6/1: One common share was devided into tveseshby stock split.
Retroactive adjustment is made for the per shdoenration after the effect of stock split.

@ Shareholder return information Plan
Interim dividend per share (yen) 4.00 6.00 3.00 5.00 5.00 5.00
Year-end dividend per share (yen 6.00 6.00 4.00 5.00 5.00 7.00
DPS (yen) 10.00 12.00 7.00 10.00 10.00 12.00
DPS (after stock split adj (yen) 5.00 6.00 7.00 10.00 10.00 12.00
Dividend payout ratiéconsolidated! (%) 9.2% 1.0% 3.3% 9.1% 11.6% na.
Dividend payout ratiénon-consolidatex (%) 25.4% 52.6% 41.1% 80.1% 23.7% na.
Dividend yield (%) 2.5% 0.7% 0.2% 0.8% 1.0% n.aj

Source Annual securities report, financial results, eagsipresentation materials
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Disclaimer

B This report is prepared by SQUADD Research & Cdimgylnc. ("SQUADD") for the purpose of providingformation to investors
for fees under a contract with a covered compamy,ret for solicitation of securities trading.

W Although, in preparing the report, SQUADD has aftal information through interviews with the covempany, assumptions
and views set forth in the report are not of thid sampany but are in principle based on analysisevaluation by SQUADD.

B Although the report is written based on the infaiora and materials that SQUADD judged reliable,réhés no guarantee of
accuracy, credibility, completeness, suitabilitydaimeliness. Also, views and forecasts set forththie report represent judgment by
SQUADD at the time of issue of the report, and fneychanged without notice.

B SQUADD shall not take any responsibility whatsoefegrany results including direct or indirect daraagising from the use of, or
reliance to, this report. Investors should takér thvn responsibility for securities and other saations.

B The intellectual property right of this report beys to SQUADD, and any copy, transmission or qudtany contents without

permission is legally prohibited.

About "ANALYST NET"

B ANALYST NET is a name of report services issued difributed by Toward the Infinite World, Inc. (e@aafter "TIW"). TIW
serves as a delivery platform for providing infotina and a secretariat function.

B Reports issued in the "ANALYST NET" brand name arended to provide introductions to and descrimiof industries and
companies by the different approach from the exgstinalyst reports, and mainly prepared by analystside of "TIW" and business
partners (hereinafter "authors").

B TIW shall not review nor approve contents of theorgs in principle (provided, however, that onlytie case of clear mistakes or
inadequate expressions, they are pointed to agthors

B TIW may directly or indirectly receive fees frometicompany covered by this report in compensatioplanning and proposal for
issuing the report and provision of the delivegtfrm function.

B Authors may directly or indirectly receive feesrfraghe covered company other than for preparatioefreport. Authors are also
likely to hold securities issued by the covered pany. TIW shall not manage these in principle, taie responsibility Please review
separate disclaimer by authors.

B The report is prepared only for the purpose of jliag information relevant to the investment demis, and is not intended for
solicitation of securities and other transactioimsestors should make final decision on securitied other transactions in their own
judgment and responsibilities.

B Although, in preparing the report, authors havewigid information through interviews with the caaicompany, assumptions and
views set forth in the report are not of the saichpany but are in principle based on analysis &atliation by authors.

m Although the report is written based on the infotioraand materials that authors judged reliablerehis no guarantee of accuracy,
credibility, completeness, suitability and timekse Also, views and forecasts set forth in the neppresent judgment by authors at the
time of issue of the report, and may be changeldowtitnotice.

® TIW and authors shall take no responsibility faredt, indirect, incidental or special damage thayroe incurred by investors as a
result of reliance on the information or analyssferth in the report.

B The copyright of the report belongs to TIW or authim principle. With respect to the informatioropided in the report, copy, sale,
indication, delivery, publication, amendment, dmg®tion or commercial use of such information withapproval of TIW are against the
law.

B "ANALYST NET" is a registered trademark owned by\T|
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based on the information and materials that SQUADD judged reliable, there is no guarantee of accuracy, credibility, completeness, suitability and timeliness. SQUADD shall not take any
responsibility whatsoever for any results including direct or indirect damage arising from the use of, or reliance to, this report. Investors should take their own responsibility for securities and other
transactions. The intellectual property right of this report belongs to SQUADD, and any copy, transmission or quote of any contents without permission is legally prohibited.




